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The Advantages We Offer 
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COMMANDING THE ALLIED FORCES IN FRANCE 


Unity of Allied command and military strategy is assured by the appointment of General Foch (center 

insert) as Commander-in-Chief. To his right is General Pershing, head of the American forces, now 

fighting shoulder to shoulder with the French and British, and to his left is General Haig of the 
British Army 
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“FORCE WITHOUT STINT OR LIMIT” 


HE response of the American nation to 

the long-heralded German thrust in 
} northern France to the Channel ports 
is a more rapid movement of troop— 
laden ships, demand for accelerated production 
of war materials and assurance of generous 
public support for the third Liberty Loan. The 
settled purpose and determination of our people 
finds utterance in the words of President Wilson, 
the only argument which now avails: “Force, 
force to the utmost, force without stint or limit.” 
Temporary military reverses or new weapons of 
‘“frightfulness” turned against innocent, help- 
less women and children, but serve to strengthen 
that spirit which unites the soldiers and people 
of the Allied nations in behalf of eternal princi- 
ples of morality and decency. 

The magnificent fighting qualities of Ameri- 
can manhood have already stood the test on the 
crimson-dyed battle fields of Flanders and 
Picardy. The unwavering faith which sustains 
our brave men in France and inures them to the 
sufferings and perils of the trenches, must 
banish any lurking doubt in our own midst as 
to the final issue; must inspire us to greater 
effort and shame the “slacker” in whatever 
vocation or station among the wealthy and the 
wage-earner alike. No American is worthy of 
the title who can think of our men facing death 
so cheerfully on land and sea and still continue 
blind or indifferent to his own personal re- 
sponsibilities. 

There need be no misgivings as to resolve 








of our Allies in France, England and Italy to 
hold on until the battle is won. They will never 
consent to a German-dictated peace. In the 
article in this issue of Trust Companres by 
Mr. Seward Prosser, President of the Bankers 
Trust Company, who has just returned from a 
visit to England and France since the opening 
of the German offensive, he tells of the exalta- 
tion, the optimism and deep-rooted certainty of 
victory which inspires all ranks of the French 
and British people and becomes more pro- 
nounced as one approaches the firing lines. On 
every side too there is trust that the factors of 
military and economic power, which the Ameri- 
can nation wields, will steadily become more 
formidable and decisive. 

In Europe the war has become a grim business 
proposition, affecting every relation of life, 
business and industry. The great problem 
which the American Government has had to 
contend with has been psychological, rather 
than any question of drafting enough men or 
securing sufficient funds. It has been difficult, 
because of the remoteness of the scenes and 
sufferings of war, to impress upon the masses a 
real appreciation of the gravity of the situation, 
demanding unaccustomed economies, personal 
sacrifices and dedication of resources as well as 
energies to the requirements of war. But lately 
there has come a more serious awakening to the 
realities, especially since the sinking of the 
Tuscania and since General Pershing’s forces 
have been fighting shoulder to shoulder with 
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their French and the British companions in 
arms. Alien enemy propaganda, sedition and 
pacificism, even of the skulking kind, are no 
longer tolerated. We hear less of strikes and 
labor union demands. 

Extravagance and wasteful display are still 
in evidence but they are becoming more and 
more unfashionable as in England and France. 
More ships are being launched, the output of 
guns and steel munitions is increasing and the 
errors of aeroplane construction are being 
rectified. Supressing “backwoods” prejudices 
and partisan inclinations the Administration is 
substituting big men of the nation for incom- 
petents in carrying out the ship-program, the 
administration and control of war industries. 
Considering lack of preparation, the fact that 
nearly a million of our men will soon be in France 
and what has already been accomplished but 
cannot be related in print, the American people 
have every reason to look forward with con- 
fidence. 
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NEW VISION OF AMERICAN 
BANKING AND BUSINESS 


S an outgrowth of the great economic re- 
A adjustments of war a new era of expan- 
sion, of more constructive practice and 
scientific employment of the potentialities of 
credit, is dawning for American business and 
finance. Indeed, it has already arrived if we 
take into account the splendid progress which 
has recently been made in securing adoption of 
the principle of trade acceptance on the part of 
important business and commercial interests, 
the increasing popularity of bankers’ accept- 
ances, the establishment of discount com- 
panies modelled after the great discount com- 
panies of London and finally the support given 
through Federal and State legislation. On 
May 4th a conference of prominent bankers will 
be held in New York to consider the substitu- 
tion of the trade acceptance for the present 
method in financing the movement of cotton. 
From the Pacific Coast comes the information 
that the industry has gone upon a trade accept- 
ance basis. Purchase of the new Cuban sugar 
crop is being financed through acceptances. In 
the South, lumber as well as cotton interests are 
giving lively attention to the subject. Over 
3500 representative industrial and commercial 
firms are using this method with most satis- 
factory results. 
The recently created American Trade Accept- 


ance Council, of which Mr. Lewis E. Pierson is 
chairman, has made big strides in bringing about 
the wider adoption of trade acceptances. Com- 
mittees have been appointed for all the State 
Bankers’ Associations. The Chamber of Com- 
merce of New York has endorsed the principle. 
In fact, the volume of trade acceptances will 
soon become such that bankers, who still main- 
tain a luke-warm and even hostile attitude 
toward the substitution of this liquid, negotiable 
instrument of credit for the antiquated “open 
account” system, will be obliged to change front. 
The big banks and trust companies are already 
committed to the development of a broad 
discount market for both bankers’ and trade 
acceptances. The trust companies of New 
York City, for example, report total foreign and 
domestic acceptances of $107,000,000 and lead- 
ing National banks, in accordance with the 
preferential rules laid down by the Federal 
Reserve Board, are steadily increasing this 
feature of their business. In response to the 
agitation for greater liquidity of savings banks 
the Governor of New York has signed the bill 
permitting them to invest in high grade accept- 
ances made by National banks and trust com- 
panies located in New York, following the lead 
already taken by Connecticut, California, 
Michigan and other states. 

The supremacy which London enjoyed before 
the war as the chief world center of finance and 
discount will not go unchallenged in view of 
recently announced plans for the creation of 
large discount banks in New York. The 
Foreign Trade Banking Corporation, has al- 
ready opened for business. Announcement 
is also to be made of the organization of 
another discount bank in New York by import- 
ant trust company and banking interests. 

The elaborate plans which England and other 
European nations are already making for 
economic and trade competition after the war 
renders it highly essential that American busi- 
ness and finance should now throw off its pro- 
vincialism and adopt approved methods of 
credit and discount. England, France, Ger- 
many, Canada and indeed all the advanced 
nations, both belligerent and neutral, have long 
ago established the trade and bankers’ accept- 
ances. The strain imposed upon business and 
industry by the demand for huge war credits 
and the need of financing both domestic and 
foreign business upon a bigger scale during and 
after the war, calls for an enlightened, broad- 
gauged attitude both on the part of business 
men and bankers. 
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INTEGRITY OF FIDUCIARY 
ADMINISTRATION 


MENDMENTS to Section 11 (k), of the 
A Federal Reserve Act, recently reported 

by the House Committee on Banking 
and Currency, are designed not only to broaden 
and regulate the exercise of fiduciary powers by 
National banks but to over-ride any remaining 
restrictions or obstructions set up by State laws. 
In addition to the authority at present conferred 
upon the Federal Reserve Board, to grant 
National banks the right to act as trustee, 
executor, administrator and registrar of stocks 
and bonds, it is proposed to extend their 
fiduciary functions to embrace all those given 
to trust companies, including guardian of 
estates, assignee, receiver, committee of estates 
of lunatics, ete. 

Since Congress has seen fit to give certain 
trust powers to National banks and the United 
States Supreme Court has upheld its authority 
if such grant of powers is “not in contravention 
of State or local law”’ it is, of course, desirable 
that National banks in the conduct of trust 
departments shall be subjected to the strict 
forms of accountability and supervision, includ- 
ing segregation of trust assets and deposit of 
securities, the same as govern trust companies. 
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But Congress will act wisely and conform to 

the meaning of the Supreme Court decision last 

June, if it eliminates from the proposed Glass 

bill amendments, the following clause: 

‘Whenever the laws of such State author- 

ize or permit the exercise of any or all of the 
foregoing powers by State banks, trust com- 
panies, or other corporations which compete 
with National banks, the granting to and 
the exercise of such powers by National 
banks shall not be deemed to be in contra- 
vention of State or local law within the 
meaning of this Act.” 

The serious objection to the proposed amend- 
ment is in giving the Federal Reserve Board 
practically unlimited powers in construing any 
State law in contravention. The clause is so 
broadly and indefinitely worded that its enact- 
ment means that the Federal Reserve Board 
will find numerous excuses for granting trust 
powers to National banks even in those states 
where trust companies are denied banking 
powers. In fact the Federal Reserve Board has 
already granted trust powers to National banks 
in states where trust companies are prohibited 
from doing commercial banking business and do 
not come into competition with National banks. 

The sovereign right of the State to control the 
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conduct of private business within its bound- 
aries, including the devolution of estates of 
deceased persons and trust administration, will 
become a fiction if these amendments are ap- 
proved by Congress. Not only the trust com- 
panies but more especially the general public 
must regard with deep concern such invasion 
upon the standards and elaborate system of 
protective laws with which the State legislatures 
have jealously surrounded the business of 
executing trusts of all descriptions. 

At a time when the nation is confronted with 
the greatest crisis in its history, calling for 
absolute unity and co-operation on the part of 
banks and trust companies, Congress is asked to 
pave the way and encourage unwholesome com- 
petition. Such disturbance of good will which 
has been preserved between banking and trust 
company interests, despite the enactment of 
Section 11 (k), of the Federal Reserve Act, 
should not be countenanced by Congress when 
trust companies in common with National and 
State banks are rendering such loyal and effec- 
tive service in helping to finance the war. 

It cannot be justified as a “war measure.” 
National banks are not clamoring for these 
additional powers. The wonderful expansion 
of the business and resources of the National 
banks disproves even the controlling reason 
given by the United States Supreme Court in 
its decision last June for sustaining the con- 
stitutionality of Section 11 (k) on the ground of 
competitive necessity. A careful reading of 
that decision will not warrant the assumption of 
radical power over the sovereign rights of the 
States which Congress is now asked to delegate 
to the Federal Reserve Board. No one who is 
familiar with the very responsible and delicate 
character of fiduciary administration, sustained 
upon so high a plane by the trust companies, can 
fail to apprehend the confusion which will result 
from wholesale granting of trust powers to 
institutions not organized for that purpose; the 
litigation which is bound to come from dual 
supervision and conflict of Federal and State 
laws. It will mean a deathblow to any further 
tendency of conducting trust administration 
through corporations organized for that specific 
purpose and possessing the necessary attributes 
of experience, ability and responsibility. As a 
matter of self-preservation, the-trust companies 
which have either voluntarily or because of 
statutory restriction confined themselves to 
fiduciary business, will have to enter the com- 
mercial banking field. Recent developments 
have already justified that conclusion. 
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TRUST DEPARTMENTS OF 
NATIONAL BANKS 


T is interesting to note that with but a 

I few exceptions none of the large banks, 

located in leading cities has applied for 
authority to conduct trust departments. The 
applications received and granted thus far have 
come mostly from small National banks in 
country districts. In many cases their capital 
is only $25,000 whereas the State laws render it 
necessary for trust companies in the same com- 
munities to have a much larger minimum capi- 
tal, averaging from $50,000 to $100,000. The 
proportion of higher minimum capital require- 
ments for trust companies in cities of the first 
and second class is still larger. In many cases 
trust powers have been granted to National 
banks in small communities without going into 
the question of their qualifications or experience 
to assume such obligations. 

It is necessary to point out that one of the 
proposed amendments relating to supervision 
by State authorities over the trust departments 
of National banks falls short of the supervisory 
control exercised by State authorities over 
trust companies. The amendment, after re- 
citing that the books of the trust department of 
the National bank shall be open to inspection 
by State authorities, goes on to say: 


sé 


but nothing in this act shall be construed 
as authorizing the State authorities to eramine 
the books, records, and assets of the National 
bank which are not held in trust under authority 
of this subsection.” 

Largely because of representations made at 
Washington by members of the Committee on 
Legislation of the Trust Company Section, 
American Bankers’ Association, the provision 
has been inserted in the proposed amendments 
“that no permit shall be issued to any National 
bank association having a capital and surplus 
less than the capital and surplus required by 
State law of State banks, trust companies and 
corporations exercising such powers.” Through 
representations also from the committee of the 
Trust Company Section the proposed amend- 
ments to Section 11 (k) provide further for the 
deposit of securities with the State authorities 
as protection of private trusts and making it 
necessary to set aside United States bonds and 
other securities, approved by the Federal Re- 
serve Board, as a first lien for owners of funds 
held in trust in addition to claims against the 
estate of the bank in case of failure. The text 
of the proposed amendments appears on page 
312 of this issue of Trust Companies. 
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TRUST COMPANY MEN IN 
GOVERNMENT SERVICE 


T is a source of pride to trust company 
interests and typical of their patriotic 

devotion that the Federal Government is 
availing itself so freely of the personal services 
of trust company officials and experts in the 
solution of tremendous problems of war finance, 
administrative control of railroads, taxation, 
conservation of credits, custody of alien enemy 
property, control of foreign exchange, etc. 
Space does not permit a complete list of trust 
company men who have been enrolled among 
the “dollar a year men” or who have tempor- 
arily given up their positions in order to give all 
their time to the Government. The responsible 
administrative and technical duties which they 
have been called upon to perform is indicated 
by reciting a few instances. 

At the head of the very important War Loan 
Division of the Treasury Department is Lewis 
B. Franklin who recently resigned as vice presi- 
dent of the Guaranty Trust Company of New 
York to devote all his time as Director of that 
department. At the head of the newly created 
Division of Foreign Exchange, of the Federal 
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Reserve Board, which is charged with the work 
of supervising foreign exchange matters and 
carrying out the provisions for control of gold 
exports, there is Fred I. Kent, who has given up 
his duties as vice president of the Bankers 
Trust Company of New York. Another 
Bankers Trust Company man, engaged in very 
important work for the Government, is Bethune 
W. Jones, the secretary of that Company, who 
is Executive Secretary of the War Credits 
Board, created by Secretary McAdoo in accord- 
ance with the provisions of the Urgent Defi- 
ciency Act. This Board is one of the most im- 
portant instrumentalities devised at Washing- 
ton in regard to production of war supplies. 
Under the authority conferred by Congress the 
War Credits Board is empowered to advance 
credit to the extent of 30 per cent to contractors 
for war supplies. 

When Congress made provision for the estab- 
lishment of the Alien Property Custodian’s 
Office, the Custodian, A. Mitchell Palmer, 
called upon Ralph Stone, president of the 
Detroit Trust Company to assist him as 
Director of the Bureau of Trusts, which has 
been designated “The Greatest Trust Company 


Guaranty [rust Ompany of New York 
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BRINGING TRUST COMPANY SERVICE TO THE FIRING LINE IN FRANCE 


Armored automobile bank by means of which the Guaranty Trust Company of New York 
extends the facilities of its Paris office to American soldiers behind the battle lines in France 





















































in the World.” When Mr. Stone recently 
resigned, after completing the work of organiza- 
tion, Frederick J. Horne, vice-president of the 
New York Trust Company, was appointed his 
successor as Director of the Bureau of Trusts. 
Another trust company officer prominently 
identified with this office is J. Lionberger Davis, 
vice-president of the St. Louis Union Trust 
Company. Assisting Secretary McAdoo in 
connection with the financing and purchasing 
division of Railroad Administration and Con- 
trol, is Festus J. Wade, president of the Mercan- 
tile Trust Company of St. Louis. Co-operating 
with the Capital Issues Committee of the 
Federal Reserve Board, as members of the ad- 
visory council, in connection with capital and 
credit conservation, are F. H. Goff, president of 
the Cleveland Trust Company and Henry C. 
Flower, president of the Fidelity Trust Com- 
pany of Kansas City. 

Perhaps the most important assignment. of 
trust company officials, in connection with the 
adjustment and administration of the Govern- 
ment’s huge financial affairs in London and 
Paris, is that entrusted by Secretary of the 
Treasury McAdoo to H. J. Cook, treasurer of 
the Equitable Trust Company of New York 
who is now in Europe. He is assisting Assist- 
ant Secretary of the United States Treasury, 
Oscar T. Crosby, who represents the U. S. 
Treasury in Europe and is President of the 
Inter-Allied War Council. Mr. Cook displayed 
such proficiency and his services were regarded 
of such value to the Government that he has 
been asked by Secretary McAdoo to continue 
on Government work in Europe. 

This is but a partial list of trust company men 
enlisted in Government civilian service. It does 
not take into account many trust company men 
who have commissions and are connected with 
various administrative bureaus of the War De- 
partment at Washington or who have volun- 
teered for active service. It does not include 
the scores of trust company officers who serve 
as State Directors of War Savings campaigns, as 
members of Liberty Loan committees and 
members of the State sub-committees appointed 
by the Capital Issues Committee. Especially 
valuable is the assistance which trust company 
experts are giving to the Government in con- 
nection with the complicated -problems of ad- 
ministering Federal war taxes. It is also likely 
that Secretary McAdoo will enlist expert trust 
company assistance in connection with -his 
duties as Director-General of railroads, involv- 
ing the problems of re-organization, etc. 
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CREED OF A TRUE AMERICAN 
M R, FESTUS J. WADE, president of the 


Mercantile Trust Company of St. Louis, 

came to this country from Ireland as a 
lad and from humble beginnings has risen to a 
position among the ablest men of finance and 
banking in the United States. What is more to 
the point in these critical times, he is also an 
example of the true patriot who translates his 
American ideals into vigorous action. Under 
his leadership as Director the State of Missouri 
leads all other commonwealths in the union in 
War Savings subscriptions. He is rendering 
valuable service to the Government as an aid 
to Secretary McAdoo in the administration of 
the railroads of the country. He has a son 
“somewhere in France’’ and other members of 
his family are engaged in active war work. 

As a descendant of the Irish race and coming 
at a time when Ireland must accept long-delayed 
conscription, there is indeed a national signifi- 
cance to the sterling utterances which Mr. Wade 
expressed recently at the unveiling of the statue 
“America Defending Civilization” with which 
the St. Louis Liberty Loan campaign was opened. 
In part he said: 

“The Irishmen, and I am one of them, born 
there, have for centuries stood for the purity and 
sanctity of their womanhood and the courage and 
valor of their manhood; and the Irishman in 
Ireland or in America that for one instant says 
a word against the British Empire in its hour of 
distress strikes at the American flag, because that 
flag, the French flag and the British flag are all one 
flag fighting for one common purpose—for liberty, 
for democracy, for the sanctity of womanhood and 
the freedom of the world.” 
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BAD CHECK BILL PASSED 
HE New York Legislature has passed the 
i so-called Bad Check Bill, which was sup- 
ported by bank and trust company 
officials throughout the State, which makes it a 
misdemeanor for any one to draw up and 
attempt to cash a check, knowing that he has 
no funds in the bank or trust company to meet 
the face value of the check. The legislature 
failed to pass the proposed amendment to 
Section 95 of the New York negotiable instru- 
ments law, designed to relieve banks and trust 
companies from the uncertainty which now exists 
as to their responsibility with reference to the 
acceptance upon deposit of checks drawn by an 
officer of a corporation to his own order or by fidu- 
clary agents against the account of his principal, 
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BUSINESS OF HANDLING TRUSTS 
AND ESTATES 


Y refusing to pass the so-called Emerson 
bill the New York legislature has again 
affirmed the principle that the business 

of handling estates, of taking care of property 
bequeathed to widows and orphans and of 
executing trusts in behalf of both the living and 
dead, must be surrounded with the most rigid 
safeguards and highest type of responsibility. 
The Emerson bill was designed, in effect, to per- 
mit National banks located in small cities, 
villages or towns of the third class to act as 
executor under will, trustee and administrator 
and authorize the granting of letters testamen- 
tary. 

The Superintendent of the New York Bank- 
ing department expressed his disapproval of the 
measure. Ata hearing before the Senate Com- 
mittee on Banking the legal representatives of 
the Trust Companies Association of the State 
of New York and from New York City trust 
companies made clear the character of this bill 
as endangering and undermining the wisely con- 
ceived statutory restrictions which govern trust 
companies in the transaction of fiduciary busi- 
ness. It was pointed out that the State Bank- 
ing department could exercise no legal or con- 
stitutional authority to compel National banks 
to comply with the laws controlling trust com- 
panies as to deposit of 10 per cent. of capital as 
security, segregation of trust funds, periodical 
examinations, minimum capital requirements 
and designation of trust holdings as preferred 
claims. Whatever supervision might be ex- 
erted would be by the grace of the Federal 
Reserve Board at Washington. Whereas, under 
this bill, National banks of communities and 
cities of the third class are required to have not 
more capital than $25,000, the New York law 
demands that trust companies located in the 
same places must have four times as much 
capital, while in cities of the first class trust 
companies must have capital of $500,000 as 
compared with only $100,000 for National 
banks in the same cities. 

It is interesting to note that the amendment 
to Section K, paragraph 11 of the Federal Re- 
serve Act, now pending in Congress and 
sponsored by the Federal Reserve Board, is 
especially aimed at the statutory barriers 
erected by the State of New York against the 
granting of trust powers to National banks, and 
which was the subject of a recent ruling by 
the Attorney General of the United States. 


RE-SALE OF LIBERTY BONDS 
T HE practice of purchasers of Liberty 


bonds of again selling their bonds at the 

market discount has been severely con- 
demned as both unpatriotic and as the main 
cause for depreciation below par. There is 
one banker, however, who justifies such selling 
of war bonds under certain conditions and would 
even encourage the practice. At the recent 
annual meeting of the Chamber of Commerce 
of the United States Mr. David R. Forgan, 
president of the National City Bank of Chicago, 
offered the following viewpoint: 

**The final resting place for Government Bonds is 
in the strong box of the investor. The funds of Life 
and Fire Insurance Companies, of educational, 
charitable and benevolent institutions, of rich estates 
and of retired business men, and that part of the 
increment derived from former investments which 
the holders do not spend—these are the final absorbers 
of Government Bonds. When a loan is floated by the 
Government, it gets the money and its need is met. 
Now, if an active business man chooses to sell his 
bonds at a loss to some of the final absorbers above 
noted, and thus be ready to take his proper share 
of the next loan, I think he should be commended, 
—not criticised. This does not apply to the small 
saver-invester, but the same principle holds good with 
commercial banks, whose funds should not be tied 
up permanently in Governmento Bnds because they 
are needed to carry on business undertakings whose 
productions the war demands. It is as important 
for the war that Chicago banks continue loans to the 
packers as it is that Liberty Loans should be floated. 
If $100,000 be the extreme limit that a business man 
can take care of through his bank, he furnishes the 
Government with that amount and can do no more. 
But by selling as above suggested, he can furnsih 
the Government with $100,000, every time it needs it, 
and if he is willing to make a loss by so doing, all the 
more credit to him.” 


& & 
BANKING BILLS BEFORE 
CONGRESS 


UMEROUS bills are pending before 
Congress, amending The Federal Reserve 

Act and also the National banking laws. 
Some of these are intended to revise certain 
provisions of the Federal Reserve Act and merit 
approval. This is not the time, however, for 
the radical changes in the National banking 
laws, aimed at in the bills advocated by the 
Comptroller of the Currency. They call for 
more deliberate action than Congress can 
bestow at this critical period when the banking 
business should not be disorganized by uncalled 
for restrictions. The bill which permits the par 
amount of Government bonds to be deducted 
from the bank assets in valuing the shares for 
State taxation, calls for favorable action. 
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INHERITANCE TAXES AND NON- 
RESIDENT PROPERTY 


HE Governor of New York is in duty 
gf bound to veto the amendment extending 
the application of the New York inherit- 
ance tax laws to security holdings of non-resi- 
dents, which was rushed through without con- 
sideration or debate during the closing hours of 
the recent legislative session at Albany. At the 
early part of the legislative session the State 
Comptroller presented a bill to amend the in- 
heritance tax laws, the intent being to make 
any cash, securities or other evidences of prop- 
erty whatsoever found in the State, and how- 
ever evidenced, subject to the transfer tax, 
whether the decedent was a resident of the State 
or not. Committee hearings were granted and 
as a result of the arguments presented in opposi- 
tion by spokesmen for trust companies, safe 
deposit companies and investment interests, it 
was the accepted belief that the legislators would 
not approve the measure. 

On the next to the last legislative day, how- 
ever, the Comptroller caused the Governor to 
write an emergency message to the legislature 
requesting the passage of the bill in a materially 
changed form. The bill was passed without a 
real comprehension on the part of the legislature 
as to its application, inasmuch as the original 
intention was to amend the law only to the 
extent of making taxable transfers by non- 
residents of stock in New York corporations. 
As a result of the misrepresentation that the 
amended bill was satisfactory to those who had 
appeared in opposition, the Governor has 
granted a hearing to representatives of financial 
and investment interests who base their request 
that it be vetoed on the following grounds: 
(1) that the economic policy involved is bad; 
(2) its language is extremely uncertain; (3) it 
will introduce a large element of perplexity in 
the administration of the law and (4) it was 
introduced and passed under an entire mis- 
apprehension and does not represent the will of 
the legislature. 
The statute is so complicated and imperfect 
that it is not practicable to present here a de- 
tailed argument, but the following short state- 
ment may be submitted as to several important 
features of the bill in the Governor’s hands and 
the changes involved with respect to the taxa- 
tion of property owned by non-resident 
decedents* 

I. All the securities (bonds, stocks, notes and 
other evidences of interest) of corporations, wher- 


ever organized, are to be taxable to the extent which 
the real property represented thereby (sic) bears to 
the total property (real and otherwise) of the 
corporation. Under the present law, transfers 
by non-resident decedents are taxable only as 
to securities of holding co mpanies, in so far as 
such securities represent real property in New 
York. The change would affect and make tax- 
able the securities of all corporations which by 
chance hold any real estate in New York. This 
would involve a determination as to the value 
of real estate held by the corporation and the 
value of the corporation's total property. 

If. All shares of stock of New York corpora- 
tions or the proceeds of sale of such stock are made 
taxable as to non-residents. This is apparently 
in conflict with the matter above discussed 
under I (supra) because thereunder stock of 
corporations, wherever organized, is made tax- 
able to the extent which the real property 
represented thereby bears to the total property 
of the corporation. The first provision applies 
to stock of corporations of all states, including 
New York. Further, the language, “‘or the 
proceeds of sale of such stock,”’ is not intelligible. 
It might have been intended to cover a transfer 
by will which provides for the payment of a 
cash legacy which the executors are directed to 
realize from the sale of stock, or, on the other 
hand it might be intended to reach any cash 
found upon deposit in New York State equal to 
any sums realized by the decedent in his life- 
time from sales of stock of New York corpora- 
tions. 

Ill. The definition of a resident has been 
amended so as to include, “This provision shall 
include any decedent who shall have dwelt or 
lodged within this state for as many in the agqre- 
gate as 540 days within the period of 24 months 
prior to his or her death.” Curiously enough, 
this provision follows a much less stringent pro- 
vision in the present law, to wit: Deeming a 
decedent to be a resident when such person 
shall have dwelt or shall have lodged in this 
state during and for the greater part of any 
period of twelve consecutive months in the 
twenty-four months next preceding his or her 
death. However, it is not believed that this 
matter is of the same importance as the features 
before discussed, and manifestly, the amend- 
ment was drafted on account of an adverse 
court decision in the litigation arising from the 
attempt to make taxable the estate of Hetty 
Green. All the features above discussed apply 
equally to gifts in contemplation of death. 
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WHAT AMERICA MUST DO TO WIN THE WAR 


TRANSLATING OUR INDUSTRIAL, FINANCIAL AND ECONOMIC 
RESOURCES INTO ‘‘EFFECTIVES ”’ 


SEWARD PROSSER 
President of the Bankers Trust Company of New York 








Epiror’s Note: Mr. Prosser has but recently returned from Europe. He has come in con- 
tact with leading men, financiers and soldiers of England and France since the present German 
offensive began in Flanders and on the Picardy plains. He also met members of our own fight- 
ing forces fresh from the front battle lines. The message which he conveys to the American 
peot ind especially to American men of business and to bankers is one which must bring con- 
viction to all readers of the following article prepared for Trust Companies Magazine.) 

There is but one supreme aspect of the con- economic forces. To translate our re- 
flict Europe which we, as Americans, must sources into war effectives and to render them 


bear in mind and which is profoundly im- 
pressed upon every one who has had occasion 
to mingle with our Allies in Europe, especially 
since the beginning of the offensive on the 
western front. The spirit which animates the 
.nglo-Saxon race, which sustains all freemen 
and stands for morality and justice between 
the nations, will never 
yield to a German dic- 


tated peace. The near- 
er one approaches to 
the firing lines in 


France the more in- 
spiring is the calm, 


quiet determination, 
the unquestioned faith 
in ultimate victory, 
which is shared by sol- 
diers and _—_ civilians 


alike Temporary re- 
verses or changes in 
the battle lines cannot 
darken this vision and 
serve but to strength- 
en the deep-rooted re- 
solve to hold on, to 
endure and to fight 
until brute force has 
spent itself. 

The issue will not be 
decided until the 
American people have 
availed themselves of 
the opportunity and 
the great privilege to 
put forth the weight a 
of their manhood. 
their material and 
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available as speedily as possible—that is the 
chief problem which we Americans have to deal 
with. There must be no halting in our program 
and there must be no furtive doubt that the 
war will be over in Europe before the United 
States has a chance to develop and use its war 
power. The situation on the battlefields of 
Flanders and Picardy 
today, must and will 
speed our war activi- 
ties, prepare us for 
much greater effort 
and sacrifice at home 
in order that the 
steady and increasing 
stream of American 
troops and volume of 
our munition _ ship- 
ments may become 
more and more the de- 
cisive argument against 
a ruthless and con- 
scienceless foe. As a 
pledge that this nation 
will go on until Ger- 
many is defeated and 
as a message of unfal- 
tering allegiance to our 
Allies, the American 
people must and will 
make the third Liberty 
Loan an_ unqualified 
success. 

This loan to our 
Government is but one 
phase of the huge 
task and responsibility 
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people have assumed. It is not a ques- 
tion of finances. Through loans, taxes or 
other methods the Government will get all the 
money it needs. The vital and immediate 
charge to the American people is to hasten the 
training and enlistment of our man power, to 
speed our production of ships, of munitions, 
equipment and food. It is not a question of 
not having enough men or their unwillingness 
to fight. The readiness and fine spirit with 
which our young men responded to calls for 
enlistment and trooped to the colors in com- 
pliance with the draft, will always be one of the 
brightest chapters in American history. No one 
who has come in contact with our officers or 
soldiers who are now fighting shoulder to shoul- 
der with the French and British can resist the 
emotion of pride because of the splendid fight- 
ing spirit which is suggested by their every 
word and action. 


The Fighting Morale of the American Nation 


It is not a question of lack of raw materials, 
of manufacturing and industrial capacity. Re- 
markable as the results have already been in 
converting this country from a peace to a war 
basis, during our first year in the war, our 
production of war materials, of ships, air ma- 
chines, cannon, guns and facilities for training 
and equipping soldiers and sailors, have not 
yet come anywhere near to the goal we must 
strive for. Because our shores have not been 
invaded by the Teuton, because our territory 
and homes have not yet been desecrated and we 
do not feel the near approach of this menace 
or hear the thunder of artillery, many of us 
have not yet sensed the real gravity of this war 
as have the people of France, of England and 
Italy. 

Despite the enforcement of our food con- 
trol laws, the burdens of taxation, the appeals 
for savings and subscriptions to Liberty Loans 
and the multitude of war restriction and emer- 
gency measures administered through Washing- 
ton, the biggest lesson of all is still to be 
brought home to the American people. It is 
that of the morale of the nation which volun- 
tarily reduces its consumption to necessaries, 
which makes for true economies and which gal- 
vanizes the resources of labor, of business, in- 
dustry and finance into an harmonious whole. 


Two Irreconcilable Spirits 


Among the people of our “Allies, in England 
and in France and in Italy, the business of war 
is a serious, daily task, which is appreciated 
by every man, woman and €@ven the children 
No doubt, no indifference or misunderstanding 
exists there as to what this war means and 
that life. property, health. money. nothing 
counts but that the war must be won if civiliza- 
tion and all that liberty loving men hold dear, 


shall be preserved. I can do no better than to 
quote from a sterling Englishman, Lord Lever- 
hulme, in an interview appearing in one of the 
London dailies, who says: 

“This war isn’t for territory. It isn’t a com- 
mercial war. It’s a conflict between two spirits 
that are eternally antagonistic, two spirits that 
nothing on earth or in heaven can ever recon- 
cile. It’s war between Freedom and Slavery. 
It’s a war between Justice and Injustice. It’s 
a war between Truth and Falsehood. It’s a 
war between Good and Evil. There can be no 
end to this war but the defeat of one of those 
two spirits. If Germany conquers, our spirit 
will die; we shall never be the same England 
again.” 

Americans must realize that the heirloom of 
American freedom for which we have fought 
and labored can never be the same—that our 
national and personal honor, our morality will 
be mortally hurt if Germany is not defeated and 
made to accept the terms dictated by those who 
defend international justice and humanity. 
That is the lesson we must visualize to arouse 
a national morale that will fight and endure to 
the finish. 


Financial and Banking Concentration 


The bankers of the country have a most im- 
portant duty to perform now, and until the 
war is over, in mobilizing the credit resources 
of the country so that they may be applied in 
the most effective manner to financing the Gov- 
ernment’s requirements. 

The expenditures of the Government for the 
first year of the war—that is, from April, 1917 
to March, 1918 inclusive, amounted to about 
$9,700,000,000—or almost exactly $9,000,000,000 
more than the normal expenditures on a peace 
basis. Put on a per capita basis, this means 
that the expenditures for the first year of the 
war amounted to about $92 for each one of 
our population—as against a normal expendi- 
ture of about $6.50. The excess over normal 
expenditures—that is, the $9,000,000,000—was 
split almost equally between our own direct 
war expenses and the loans made to our Allies. 
We expended for our own purposes about 
$4,300,000,000—and we loaned to our Allies 
about $4,700,000,000. Practically all of this 
money has been expended in our own country, 
in payment for materials. supplies and services 
connected. with the mobilization and mainten- 
ance of our military forces, and for ships, guns 
and ammunition. 


Our Strong Cash Reserve Position 


To meet these expenditures, the Government 
borrowed, or raised from taxation, about $10,- 
700,000,000—and therefore during the year the 
cash in the Treasury was increased about 
$1,000,000,000. We thus started the second year 
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of the war with a cash reserve. A 
little over 14 per cent. of the receipts came from 
taxation in various forms, therefore about 86 
per cent. was derived from borrowing. Careful 
estimates which I have caused to be made 
show that about 66 per cent. of the $9,150,000,- 
000 which the Government borrowed came from 
savings, and that about 33 per cent. or, say, 
$3,000,000,000, was directly or indirectly ad- 
vanced by the banks. This estimate shows that 
on March 31st the banks of the country 
30,750 in number 


strong 


some 
held Government obligations 
or were loaning on Government obligations on 
the average, about $100,000 each. Upwards of 
$2,500,000,000 was represented by direct invest- 
ments in Government and about 
$500,000,000 by Government 


securities, 
loans made with 
securities as collateral. 

While our banking statistics are not as com- 
plete as they might be, they are much more 
complete than those of any other country in 
the world. It is not possible to make a com- 
parison on the above basis as to the amount of 
Government obligations which are being carried 
by the banks of our Allies, or by those of our 
antagonists. The only figures which are avail- 
able are those of their State banks. 

Some Striking Financial Comparisons 

However, it is possible to make certain com- 
parisons which are of great interest. For ex- 
ample, the United States is making no direct 
loans from the banking institutions of the coun- 
try. It is true that the banking institutions hold 
large amounts of certificates of indebtedness, 
but these certificates are negotiable paper, which 
can be distributed to the customers of the banks 
or to the public, and, as a matter of fact, to a 
large extent are so distributed. The other im- 
portant belligerents, however, in addition to 
using similar short-term obligations which are 
largely held by banks, as well as by individuals, 
lean heavily on their State banks for direct 
loans; for instance, statistics show that in finan- 
cing the first three and a half years of the 
War England had direct advances from the 
Bank of England amounting to about 3.50 per 
cent. of its total expenditures, that France had 


direct advances from the Bank of France 
and carried in the form of open accounts 
about 18 per cent., and that Germany 
had direct advances from the Reichsbank of 


something over 24 per cent. 
War Debt Carried By Banks and Trust Companies 


To revert to the banking situation: I have 
shown that about 33 per cent. of our debt in- 
curred during the first year of the war is now 
being carried by the banks. This percentage 
will be materially reduced by the redemption of 
certificates of indebtedness from the proceeds 


of the third Liberty Loan. However, investiga- 
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tions made 


lead me to believe that we must 
expect the banks to carry on the average about 
25 per cent. of the burden of the war financing 
—and that therefore, should the war be pro- 
longed for a number of years, each year the 
burden on the banks will become heavier until 
between the fourth and fifth years the banks 
would be carrying the equivalent of an entire 
year’s expenditures. 

I do not sight of the fact that the 
“goods and services’—to quote a phrase which 
has become almost colloquial in England—must 
be provided within the year in which they are 
used. Nevertheless, translating the actualities 
into terms of money, unless our people can be 
stimulated to a greater degree of self-denial 
than they have exercised so far, the payment 


lose 


for the goods and services will be provided to 
the extent of only about 70 per cent. to 75 per 
cent. from savings, while about 25 per cent. to 
30 per cent. must come from bank credits—and 
as a corollary there will be an _ increasing 
amount of inflation, with the well-known penal- 
ties which flow therefrom. 


The Gospel of Self- Denial 


The which | 
from the experience of 


message would like to bring 
England and France 
to the bankers of the United States—and from 
them to the people of the United States, is— 
the need of great self-denial. Today—in Eng- 
land—it is a disgrace for a man or a woman 
to be seen riding in an automobile unless they 
are upon some errand of mercy or necessity. 
It is a badge of honor to wear old and shiny 
clothes. It is a disgrace for 





anyone, rich or 
poor, to be idle—everyone is at work, doing 
something to win the The situation in 
France is similar. Our own people must be 
brought to a realization of the necessity for 
meeting the situation in the same serious and 
self-denying manner. 


war. 


As I stated in the beginning of this article, 
we are facing a task of Herculean proportions. 
Unless liberties are to be lost which have been 
dearly won by the expenditure of blood and 
treasure from the days of Magna Charta down 
—and the people of the world are again to be 
held in bondage by a few autocratic rulers— 
America must awake—we must realize our dan- 
ger—and we must throw into this conflict the 
spirit which enabled our forefathers to gain 
for us the liberties to preserve which we are 
now contending. 


Savings for the War Chest 


The bankers of the world—in order that 
they may protect the interests of their clients— 
in order that they may be ready at any time 
to finance the imperative needs of the Govern- 
ment—must educate the public to the necessity 
for saving. I cannot emphasize this too 
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strongly—nor can I urge too strongly upon my 
brothers in the banking profession that this 
war, in my judgment, is perhaps now only 
in its initial stages, and that to win it we must 
bring into it almost a religious zeal, enabling 
us to make every sacrifice necessary. 

Success in this war depends, as I have already 
stated, upon a co-ordination of the efforts of 


all classes of the community. We of the bank- 
ing profession, by our example of well-directed 
zeal, must stimulate others to do their utmost 
in order to insure a successful outcome, but in 
doing this we must be careful to protect the 
banking situation. In no way can this be better 
accomplished than by giving to our Federal Re- 
serve system our unqualified co-operation. 


PAUL M. WARBURG ON TRADE ACCEPTANCES 


Trust ComMPANIEsS Magazine is privileged to 
publish the following letter from Mr. Paul M. 
Warburg, member of the Federal Reserve 
Board, to Mr. Lewis E. Pierson, chairman of 
the American Trade Acceptance Council, which 
is of timely interest because of the necessity 
of developing acceptance paper and establish- 
ing a broad discount market, both as a means 
of relieving the strain imposed upon business 
finance by war demands and to meet trade 
rivalry after the war. Mr. Warburg says: 

“I do not hesitate to say that personally | 
have championed the trade acceptance for many 
years, and have exprssed my views many times 
by word of mouth and in writing. That does 
not necessarily mean, however, that I am one 
of those who believes that the trade acceptance 
is suitable for every trade. If I could sell my 
goods for cash, without allowing a discount, 
I would be foolish to make any effort to se- 
cure trade acceptances in lieu of cash. If, how- 
ever, as a seller, | had to make a very con- 
siderable sacrifice in order to secure cash, or 
if I had to sell on long term book credit, I 
would very carefully consider the many advan- 
tages of introducing the use of the trade accep- 
tance into my business. 

“From the viewpoint of the Federal Reserve 
bank, it is most desirable that the discount mar- 
ket should have a plenty of sound and self- 
liquidating paper, paper which shows its char- 
acter on its face, and which finds ready pur- 
chasers at practically all times. The Federal 
Reserve system has, therefore, expressed its 
preference for the trade acceptance by favoring 
it with a special rate of discount, a rate which 
is slightly in excess of that applicable to bank- 
ers’ acceptances, and slightly lower than that 
which is applicable to the single name paper. 

“IT do not believe that it is possible or prac- 
ticable to effect far reaching changes in bank- 
ing or business methods at a very rapid clip, 
and to my mind it would, therefore, be a mis- 
take to say that the trade acceptance could 
completely eliminate the single name paper from 
the United States in the near future. It will 
continue to exist in this country for many years 
to come, even though it is apt to camouflage 
all kinds of sins, and even though from the 


bankers’ point of view it is much less desirable 
than the trade acceptance. Single name paper 
may be used for providing funds for perma- 
nent investments, which should not be financed 
by 90-day borrowing, just as much as for the 
legitimate character of borrowing. It is likely 
to finance at the same time a firm’s purchasers, 
its sales and also its goods in process of pro- 
duction. Its limit is the ability of the bor- 
rower to sell his note and the check which is 
put upon the trade acceptance by connecting 
each bill with a definite commercial transaction 
is entirely missing in the case of the single 
name paper. 

“While, therefore, some of our bankers look 
upon the single name paper as a modern 
achievement, I cannot help considering it rather 
as a remnant of old days than as the instru- 
ment of the future. Modern banking in the 
other leading financial countries has already 
done away with it. I strongly believe that the 
trade acceptance makes for sound banking and 
sound business, and I hope to see its use de- 
veloped as rapidly as is possible without creat- 
ing any harmful disturbance. 

“It obviously encourages sound business 
methods when the purchaser can be educated 
to agree to pay his debts on a fixed date. It 
places the seller in a much stronger position if 
he procures for goods sold paper which he can 
sell whenever he needs funds in order to pay 
his own debts. To be able to sell this paper 
as he would sell any other asset often com- 
pletely eliminates the necessity of borrowing on 
his own note. 

“T believe that at this time in particular when 
corporate financing has become very difficult, if 
not impossible, and when many corporations 
complain that they are not in a position to en- 
joy the benefits of the facilities of the Federal 
Reserve system, because paper collateraled by 
their securities cannot be rediscounted by Fed- 
eral Reserve banks, the adoption of trade ac- 
ceptances in transacting the commercial end of 
their business, would create legitimate liquid 
paper which the banks could buy freely, and 
which, in case of need, could be rediscounted 
with Federal Reserve banks. 
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following article, 





prepared for the readers of Trust 


COMPANIES Magazine, brings into clear relief the conditions which now make it imperative that 


available banking resources of the nation must be concentrated in 
war. Mr. Jay’ 


fulfill its obligations in the world 
tional necessity. 


In his proclamation of October 13, 1917, to 


the State banks and trust companies President 
Wilson said: 
“It is manifestly imperative that there 
hould be a complete mobilization of the bank- 
the United States. * * * The 
burden and the privilege must be shared by 
every banking institution in the country.” 


g reserves of 


Why is it “imperative that there should be a 
complete mobilization of the banking reserves 

the United States”? 

Because the United States is in the greatest 
war in history and must win it. The war ha 
developed in the United States, as in all other 
belligerent countries, a pressing demand for the 
expansion of credit. Our commercial banks 
and trust companies have but little additional 
credit making power of their own. Whether 
members of the Federal Reserve system or not 
they have to rely upon it to create for them the 
reserves upon which they in turn may supply 
he constantly growing demands of both the 
Government and industry for credit to carry on 
the war. The Reserve system is today the only 
reservoir of credit in the country and, in fact, 

the world. Already it has had to provide 
ver a billion dollars of reserves for its mem- 
ber banks by discounting their commercial and 
paper. All the banks of the country, 
then, look to this common reservoir, this great 
co-operative system, to provide them with the 
basis for 100 per cent. of the immense addi- 
tional credits which they must create. But as 
yet only about 70 per cent. of the banking re- 
the country have contributed to it 
their proportionate share. At the most critical 
period in the world’s history America’s financial 
system must embrace, not 70 per cent., but 100 
per cent. of the banking resources of the coun- 
try, mobilized and standing solidly behind the 
Government; the system must gather to itself 
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t order that this nation may 
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reasons are based he urgent ground of 


every available ounce of financial strength in 
order unhesitatingly to give our Government 
and our industries the vast financial support 
they will require to win the war. 


The Chief Banking Question of the Hour 


Thus far only 385 State institutions, with re- 
of 6% billion dollars, have joined the 
Reserve system. Shall the system be 
able to give only 70 per cent. of the financial 
support the war requires because some eight 
thousand State institutions with resources 
perhaps ten billion constituting the 
ther 30 per cent., do not answer the President’s 
call to “share the burden and the privilege”? 

That is the burning banking question of the 
hour. 


sources 
Federal 
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dollars, 


Why do they not come forward? 


A Single Objection 


In nearly every case, because of this single 
objection; that no interest is paid on balances 
kept with Federal Reserve banks.* The reason 
why the Federal Reserve banks, like Govern- 
ment banks of other nations, pay no interest on 
deposits is an obvious one. To pay interest on 
deposits they would have to invest so heavily 
as to reduce their cash resources to substantially 
those which commercial banks carry. This 
would render them unable to fulfill their func- 
tions in time of need; in fact they would cease 
to be Reserve banks at all. 


Other Grounds for Objections Removed 


Last June’s amendment to the Federal Re- 
serve Act swept away 4ll the other objections 
to membership which State institutions formerly 
raised. In joining the system now 

*Loss of exchange profits is not included as an objection 
because the state banks which are not yet remitting at par 


are largely banks having insufficient capital to qualify them 
for entrance into the system. 
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They retain all their statutory and charter 
powers, 

They are not subject to the loaning restric- 
tions of the National Bank Act but may 
loan in accordance with their State laws; 

They are not liable to examination by the 
Comptroller of the Currency, and in most 
States the Federal Reserve banks, in lieu 
of their own examinations, accept those of 
the State authorities ; 

They may discount their paper at the Federal 
Reserve bank as a statutory right and with- 
out limit except that of business prudence; 

They may obtain under all circumstances a 
plentiful supply of Federal Reserve notes; 

They may, but need not, use the collection 
facilities of the system; 

And finally, they may withdraw from the 
system on giving six months’ notice. 

To obtain these privileges, the advantages and 
the necessity of which are becoming more ap- 
parent every day, the State bank or trust com- 
pany is required to do two things: 

To subscribe for an amount of the 6 per cent. 
cumulative stock of the Federal Reserve 
bank equal to 6 per cent. of its own capital 
and surplus, one-half of which subscription 
is to be paid in. 

To keep on deposit with the Federal Reserve 
bank the following percentages of its de- 
mand and time deposits: 


Demand Time 
Deposits Deposits 
Country banks ....... 7% 3% 
Reserve city banks.... 10% 3% 
Central Reserve city 
IE le alec vie Si 13% 3% 


These balances in most, if not all, of the 
Reserve banks are figured on the basis of week- 
ly or monthly averages and are as flexible 
and available as balances with any other re- 
serve agent. 


The Question of Loss of Interest 


Experience shows, however, that the loss 
through transferring an interest bearing bal- 
ance to a non-interest bearing balance may be 
considerably, if not entirely, offset by an intelli- 
gent use of the discount, collection, transfer 
and other facilities of the Federal Reserve 
bank. In fact, under the laws of several States 
membership automatically so reduces the 
amount of reserve a State bank is required to 
maintain that a substantial profit may be real- 
ized through membership. But assuming that 
there would often be some~loss, what would 
the loss amount to? Under no circumstances 
would it be so large as to affect a conservative 
dividend policy. Under no circumstances would 
it more than slightly retard the growth of sur- 
plus. Can we stop to consider such a trifling 


loss when Civilization is hanging in the balance 
and thousands of American and Allied soldiers 
are cheerfully giving up their lives for the 
Cause? Must not our one thought be, “What 
can we do, what service can we perform, to help 
win the war?” For if we do not win it, profits 
and losses, dividends and surplus, will be of 
very little consequence, 

During April the bankers, throughout the 
length and breadth of the land, have been urg 
ing their customers with every emphasis to buy 
Liberty bonds; “save and buy till it hurts;” 
“this is the civilian’s form of service and he 
must perform it whatever self-denial, or even 
sacrifice, it entails.” But the bankers, too, have 
their service to perform and their sacrifice, it 
may be, to make. Their service is to contribute 
to the common fund created by Congress to 
stand back of the Government, the banks and 
the industries of the country; their sacrifice, if 
any, is to lose a little interest on their reserve 
balances in order to do their utmost towards 
winning the war. 


Analogy of Military and Financial Service 

Many State bankers say, “We have subscribed 
for Government certificates; we have worked 
and incurred expense in selling Liberty bonds; 
we are turning over our gold to the Federal 
Reserve bank. Is not this sufficient?” How- 
ever magnificent their patriotic devotion and 
co-operation in these ways have been, the an- 
swer must be, No. Suppose an able-bodied man 
of twenty-five came before the draft board and 
said he had bought Liberty bonds, cut down 
his living expenses and was working for the 
Red Cross; would he obtain exemption on these 
grounds? No; for he is in a class which is 
called upon for a specific military service 
the mobilization of America’s man power. The 
banks of the country are a class which is called 
upon for just as specific a financial service 
the mobilization of America’s banking power 
The bank with sound management and assets 
is just as liable for the one service as the man 
with sound mind and body for the other. 

We think of our soldiers as conscripts; yet 
over half of them are volunteers. In the finan- 
cial service of the Government the National 
banks are the conscripts, drafted into the Re- 
serve system by Congress. They could have 
avoided the draft and the cost, if any, which 
membership entails, by becoming State institu- 
tions; but only a bare handful of them did so 
It was left to the State institutions to join the 
system as volunteers, with all the freedom ot 
entering and leaving Government service which 
volunteers enjoy. The President and the coun- 
try look to them to step forward, as half of 
our soldiers have done, and volunteer, at least 
for the period of the war. 

Will they do it? 
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Bank officers who represent the management, 
bank stockholders who represent the capital, 
and bank depositors who represent the com- 
munity’s resources, will have but one answer 
to make when once they understand the call 
which has come to their institutions to enlist in 
the Government service. The president of a 
New York City trust company, in applying for 
membership, said, “When our consideration of 
membership finally resolved itself into a ques- 
tion between the interests of the United States 
rust Company and the interests of the United 
States Government, the question answered itself 


one bay 


The Question of National Necessity 


President Wilson has stated what the coun- 
try expects of the State institutions as a group, 
but it is left to the officers of the Federal Re- 
serve banks to carry the message to each indi- 
vidual bank. No one appreciates so well as 
they the heavy responsibilities which the war 
has thrown upon the Federal Reserve system, 
and they would be negligent of their duty if 
they did not speak out and urge all eligible 
State institutions to join the system solely as a 
national necessity, without consideration of 
profit or loss, of advantage or disadvantage. 

But when will they join? 

Every State banker I talk with says, “We 
realize that the war could not be financed with 
out the Federal Reserve system and some day 
we shall all be members of it.” A few join, but 
with most of them, either inertia or reluctance 
to incur a trifling loss of interest stands in the 
way of that “complete mobilization of banking 
resources” to effect which the President has 


declared to be the “solemn obligation” of every 
officer and director of a State institution. 


The Need for Prompt Action 


From the beginning of the war there has been 
a constant failure on the Allied side to take 
a big enough, grave enough, view of the situa- 
tion, to make the sacrifices and meet the crises 
in advance; and the United States thus far 
has been no exception to the rule. But the 
battles of the past month in France are begin- 
ning to give us some realization of the contri- 
butions and sacrifices, vastly greater than any 
we have been anticipating, which we are being 
called upon by our Allies to make in order to 
win the war. No one who has read Lloyd 
George’s speech in Parliament on April 9th can 
longer have any doubt of the gravity of the 
military situation in Europe, of the necessity 
for doubled, trebled, and quadrupled participa- 
tion in it by the United States, and above all, 
of the vital need for haste in our preparations 
and participation. North, South, East, West, 
our country is grimly determined, regardless of 
the cost and the sacrifice, that our participation 
shall measure up to the high expectations of the 
hard pressed but steady armies of our Allie’. 
Underlying every preparation and participation 
is the necessity for a Federal Reserve system 
so strong that it may respond instantly and un- 
hesitatingly to the steadily increasing demands 
the war will make upon it. 

As he anxiously follows from day to day the 
fate of the battle lines in Flanders and Picardy, 
can any State banker longer doubt that the 
time has arrived for him to discharge that sol- 
emn obligation to the country of which he was 
reminded six months ago by the President? 





MORE TRUST COMPANIES ADMITTED TO FEDERAL RESERVE 


Up to the first of April, including 42 addi- 
tions in March, a total of 385 trust com- 
panies and State banks have been admitted 
to membership in the Federal Reserve system. 
Their combined resources amount to $6,248,- 
072,000, capital $255,224,800 and surplus $337,- 


Security Trust & Savings Bank, Billings, Mont 
Rhode Island Hospital Trust Co., Providence, R. ] 
Harvard Trust Co., Cambridge, Mass........ 
Union Bank & Trust Co., Baton Rouge, La... 
Peoples Trust Co., Binghamton, N. Y. 

Merrill Trust Co., Bangor, Me. . 

Farmers Loan & Trust Co., Tipton, Ind.. 
Allegheny Trust Co., Plttsburgh, Pa 

Liberty Trust Co., Boston, Mass.... 

Fidelity Trust Co., Portland, Me... . 
Commercial Trust Co. of N. J., Jersey City, N. J 
Rittenhouse Trust Co., Philadelphia, Pa 
Ballinger State Bank & Trust Co., Ballinger, Tex 
Depositors Savings & Trust Co., Akron, Ohio 
Marine Bank & Trust Co., New Orleans, La.... 
American Trust & Savings Bank, Albuquerque, N. M 
First State Bank & Trust Co., Hereford, Tex. . 
State Savings Bank & Trust Co., Moline, lll. 
Moline Trust & Savings Bank, Moline, Ill. 
Peoples Savings Bank & Trust Co., Moline, Ill 
Nassau County Trust Co., Mineola, N. Y 


611.576. Over $2,300,000,000 of the $2.704.- 
000,000 resources of all the New York City 
trust companies as now represented by member- 
ship. 

Following is a list of the trust companies 
ualifying for membership in March. 


Capital Surplus 
$100,000 
3,000,000 


Resources 
$791,749 


$3,500,000 57,503,575 





200,000 100,000 3,963,641 
150,000 150,000 
500,000 100,000 4,787,550 
300,000 400,000 5,453,820 
50,000 45,000 719,866 
700,000 500,000 1,261,620 
200,000 300,000 4,853,405 
400,000 400,000 13,397 469 
1,000,000 1,500,000 29,996,271 
250,000 50,000 2,000,231 
60,000 12,000 229,544 
300,000 250,000 4,242,085 
400,000 100,000 506,207 
100,000 40,000 601,196 
50,000 25,000 668,611 
300,000 100,000 3,990,447 
225,000 85,000 3,316,953 
250,000 150,000 4,325,468 
100,000 75,000 1,981,862 
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PROPOSED AMENDMENTS TO RESERVE ACT GOVERNING 
TRUST POWERS OF NATIONAL BANKS 


The text of proposed amendments to Sectio1 


11, k, of the Federal Reserve Act, governing 
the grant of trust powers to National banks, 


reads as follow 2 


Sec. 2. That section eleven (k) of the Fed 


] fees 
erat NKeservi 


amended and re-ena 


edd as jo c 
. ; } ] ; - 4 ; \ ; 
To grant special permit to Nat 
anks appl therefor, when not in ¢ 
vention of State or local law, the right to a 
as trustee, executor, administrator, registrar 


stocks and bonds, guardian of estates, assigné 

receiver, committee of estates of lunatics, 

any other fiduciary capacity in which Stat 
mks, trust companies, or other corporat 

which come into competition with Nati 

banks are permitted to act under the law: 

the State in which the National bank is located 
the laws of such State auth 

the exercise of any or all of the 
mwers by State banks, trust com- 


ther corporations which compete 





nal banks, the granting to and thy 
exercis f such powers by National ban 
shall not be deemed to be in contraventio) 

| hin the meaning of tli 


; > — least oontlhey 
State vr iocal law with 


exercistig any or ait of ti 


National bank 





powers enumerated in this subsection shall 
segregate all assets held in any fiduciary ca 
pacity from the general assets of the bank and 
shall keep a separate set of books and records 
showing in proper detail all transactions e 
gaged in under authority of this sub-secti 
Such books and records shall be open to in- 
spection by the State authorities to the sam 
extent as the books and records of corpora- 
tions organized under State law which exercise 
fiduciary powers, but nothing in this Act shall 
be construed as authorizing the State authort- 
ties to examitte the books, records, and assets 
of the National bank which are not held 1 
trust under authority of this subsection. 

“No National bank shall receive in its trust 
department deposits of current funds subject 
to check or the deposit of checks, drafts, bills 
of exchange, or other items for collection or 
exchange purposes. Funds deposited or held 
in trust by the bank awaiting investment shall 
be carried in a separate account and shall not 
be used by the bank in the conduct of its bust- 
ness unless it shall first set aside in the trust 
department United States bonds or other se- 
curities approved by the Federal Reser 
Board. 
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In any ca the laws of a Stat 
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specified in this , Shall take an oath o 
make an affidavit, t esident, vice-president, 
cashier, or trust off f such Nattonal bank 
ma) take the ‘ l it] ry execute the 


necessary ajfidavit 





shall be unlawful 4 ai National bank- 
ing association to lend a ifficer, director, or 
employee any fund 1 in trust under thi 
howers conferred } t] section. Any officer. 
director. or emp making such loan. or t 


whom such loan is made, may be fined not more 
than $5,000, or in d, not more than five 
years, or may be both fined and imprisoned, in 
the discretion of tl] rt 

“In passing upon application for permission 
to exercise the powers enumerated in this sul 
section, the Federa serve Board may tak: 
into consideration t mount of capital and 
whether or not 
such capital and surplus is sufficient under th. 
circumstances of thi ise, the needs of the 
community to be served, and any other facts 
and circumstances that seem to it proper, and 


surplus of the applying bai 


may grant or refuse the application accord- 
ingly: Provided, That no permit shall be issued 
to any National banki association having a 


capital and surplus less than the capital and 
surplus required by State law of State banks, 
trust companies, and rporations exercising 
such powers 
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WAR-TIME SERVICES PERFORMED THROUGH LONDON 
AND PARIS OFFICES OF AMERICAN TRUST COMPANIES 
: MAIN BANKING LINK FOR OUR GOVERNMENT AND OVERSEA FORCES 
It is not generally appreciated on this side of transmission and conversion of American 
S the water that the great bulk of credit ex- lrafts and credits into French or English cur- 
* hange, banking and financial operations, which  rency; how they have extended their facilities 
form such an essential part of American mili- 


right up to the “firing line” in France. They 
ary and naval activity in Europe, is conducted 


ccupy, indeed, a leading place as pioneers in 


through the branch offices established in Lon- leveloping American financial and trade rela- 
4 don and Paris by some of the large trust com- tions abroad, issuing import and export credits, 

panies of New York City Only when the ollection and transfer of funds, etc. 

omplete records are at hand will it be fully The United States Government and_ the 

known to what extent these branches enabled Treasury Department have officially recognized 

the Government to solve some of its most vital the value of these trust company branches by 

problems in maintaining our army in France; designating them depositaries of public funds. 


how they have provided the agencies for quick Conducted on the lines of American efficiency 
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Co or NEW YORK 


cQubTABLE TRUST 





Paris BRANCH OF THE EQuITABLE TRuUsT CompaANy oF New York, AT 23 RUE DE LA Patx 
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and quick service they represent today the 
principal and only direct link in furnishing the 
banking and exchange, as well as depositary 
facilities, required by the United States Gov- 
ernment in Europe. As depositaries for pub- 
lic funds these branches, in both Paris and 
London, act as paying and receiving agents for 
United States paymasters and other American 
disbursing officers. It is stated that the Gov- 
ernment deposits in the Paris branches of The 
Farmers Loan & Trust Company, Guaranty 
Trust Company and Equitable Trust Company 
at times aggregate about 100,000,000 francs. 
First of all it must be said that the American 
trust companies have responded with fine pa- 
triotic spirit and characteristic enterprise in ex- 
tending their foreign branch office facilities to 
meet the requirements of the Government as 
well as of our soldiers and sailors in Europe. 
They have kept pace with the advance of the 
American troops to the firing lines. Their rep- 
resentatives are even sharing the perils of the 
trenches and of artillery fire in order that our 
soldiers may have the best kind of banking 
service and protection. At the present time 
there are three trust companies of New York 
City which have fully equipped branch offices 
in Paris, namely The Farmers Loan and Trust 
Company, the Guaranty Trust Company and 
the Equitable Trust Company, all of which are 
specially appointed Government depositaries. 
These are the only American branch banking 


Paris Orrice (RuE pes ITALIENS I AND 3 
GUARANTY Trust Company OF New York 


TRUST COMPANIES 


units in Paris hese three trust companies 
also have branch offices in London. The Em- 
pire Trust Company, which likewise has a Lon- 
don office; is served in Paris by direct corre 
spondent connections 

The Farmers Loan and Trust Company, in 
addition to its principal branch offices at Lon- 
don and Paris, has established special agencies 
Bordeaux and at two other points within 
the “sectors” occupied 


at 

by the American army. 
One is at a place on the coast of France, i 
the war zone, now occupied by the United States 
Expeditionary forces, which for military rea- 
sons cannot be more definitely named; and 
the other is in the war zone, in the interior of 
France, convenient to the headquarters of the 
United States forces, at a place which cannot 
be more definitely named for military reasons 
They are all manned by Americans and run ac- 
cording to American methods. These special 
agencies have been opened with the full per- 
mission of the United States military authori- 
ties as well as of the French Government and 
are the only agencies in the war zone operated 
by an American financial institution. Special 
arrangements are made by the main office oj 
the company in New York whereby funds may 
be transferred from this country to the chief 
continental office in Paris, where, by a carefully 
worked out system of advices, they become 
available as required at any war zone Office, 
or in England, through the London office. To 





LonpDoNn OFFiIceE, GUARANTY TRUST COMPANY 
AT 32 LomsBarp Street, E. C. 
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INTERIOR OF THE LONDON OFFICE OF THE 
GUARANTY TRusT COMPANY 


ivoid all danger of loss at sea transfer advices 
ire sent in duplicate by different mails. This 
system has been found to be particularly con- 
venient for Company and Regimental Exchange 
Fund account, as well as for officers’ personal 
accounts. 

Another novel feature of trust company 
‘war service” in France is a specially con- 
structed and armored automobile bank which 
is used by the Guaranty Trust Company to 
xtend the services of its Paris office to the 
en behind the firing lines. This traveling 
ank is specially convenient for United States 
lisbursing officers in transporting money to 
the various camps and fronts. It is constantly 
going to and fro wherever American soldiers 
re on duty or quartered and enables them to 
ash their checks or buy drafts on the spot. 

Through its well appointed Paris offices, 
vhich are favorably located at 23 Rue de la 
Paix, directly on the Place de l’Opera, the 
heart of all Parisian business and social activi- 
ties, the Equitable Trust Company is also fur- 
nishing distinctive services both to the Goy- 
ernment and to the officers and men of the 
\merican Expeditionary forces in France. In 
this connection it is interesting to note that 
Mr. H. J. Cook, treasurer of the Equitable 
Trust Company, who went to Europe some time 
ago, accompanied by Mr. C. W. Higley of the 
same institution, in connection with the desig- 
nation of the Paris and London branches as 
Government depositaries, has been especially 
requested by Secretary McAdoo to continue 
important Government work as assistant to 
\ssistant Secretary Oscar T. Crosby, represent- 
ng the U. S. Treasury in Europe and now 
president of the Inter-Allied War Council. 
Special arrangements have also been made 
vy the Paris branch offices whereby American 
ficers and soldiers can present their checks 
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INTERIOR OF Paris OFFICE OF THE GUARANTY 
Trust CoMPANY 


or drafts, either for immediate payment or to 
be credited to their accounts, at any of the 
French banks or branches of the big Paris 
banks located in the towns near or in which 
they may be stationed. 

The important work and assistance tendered 
through the European branch offices of New 
York trust companies will constitute one of the 
most interesting chapters of America’s role in 
the great world struggle, when its history is 
finally written. Only those Americans, who 





BANKING DIvISION OF THE LONDON, WEST 
Enp, OFFICE OF THE FARMERS LOAN AND 
Trust Company oF New York 
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ENTRANCE TO Paris OFFICE OF THE FARMERS LOAN AND Trust COMPANY OF NEw 
41 BouLEvARD HAUSSMANN 


have traveled abroad and were unfamiliar with 
foreign languages and customs, can realize 
what a blessing these direct branch office con- 
veniences are to our heroic men in France. 

The trust company branch establishments in 
Paris and London have likewise enabled the 
men as well as our Government to secure uni- 
form and the most advantageous: exchange 
rates. The French government is, of course, 
always desirous of securing dollars in order 
to enhance exchange relations with the United 
States. At first there was a difference of opin- 





ReEcepTION Room oF Paris OFFICE OF THI 
FarMERS LOAN AND TRUST COMPANY OF 
New York 





YORK, 


ion as to the rate of exchange in Paris at which 
officers’ and soldiers’ checks should be cashed 
The United States Government wanted a flat 
rate of exchange for a month in advance 
After a number of conferences an arrange- 
ment was finally made with the Banque de 
France by which that institution quotes a rate 
at which it buys American dollar checks for 
that period. In the event that a quartermaster 
needed, say, $500,000, he would then know the 
exact amount of francs that he would secur 








RECEPTION Room oF THE LONDON, WeEsT END, 1 
OrFicE OF FARMERS LOAN AND TRusT Co. 4 
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for his check. Although this method elimi- 
nated all chance of any profit on exchange by 
the American branch offices, it was neverthe- 
less satisfactory because each establishment 
stood on exactly the same plane. 

Another arrangement provides that certain 
departments of American army and naval serv- 
ice are assigned to each of the branch offices of 
the New York trust companies in Paris. For 
example, the Paris branch of the Guaranty 
Trust Company of New York has all the 


office was opened by the Guaranty Trust Com- 
pany in London, March 1, 1897. Some time 
later The Farmers Loan and Trust Company of 
New York opened branch offices in London and 
Paris. Then followed the Equitable Trust 
Company with branches in London and Paris. 
Still another addition was the Empire Trust 
Company of New York which opened an office 
in London. 

When the first American troops began to 
arrive in France there were only two all- 





LONDON OFFICE OF THE EmpIRE TRUST ComPpANy oF New York, AT 41 THREADNEEDLE STREET 


quartermaster disbursements; the Equitable 
Trust Company office has the aviation and 
ordnance corps and the Farmers Loan and 
Trust Company has all the balance of transac- 
tions, including the navy. Each department 
carries an account in francs with the trust 
company branch to which it is assigned and it 
is replenished from time to time from drafts 
received from Washington. 

The policy of establishing branch offices in 
Europe was first inaugurated by New York 


trust companies twenty years ago. These 
branches represented thé pioneers of American 
banking incursion abroad. The first foreign 


American branch banking offices in Paris, 
namely the branch of The Farmers’ Loan and 
Trust Company and the Paris branch of the 
Equitable Trust Company of New York. 

The office of The Farmers’ Loan and Trust 
Company, at 41 Boulevard Hausmann is near 
the Place de l’Opera and on one of the main 
thoroughfares leading from the Champs Elysées 
and newer residence parts of Paris to the shop- 
ping district. The office has been enlarged 
twice since 1914 and now occupies commodious 
quarters on two floors of the building and open- 
ing directly on to Boulevard Haussmann as 
well as Rue des Mathurins, in the rear. 
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On July ist, last year, the Guaranty Trust 
Company opened an office in handsome new 
quarters at Nos. 1 and 3 Rue des Italiens, lo- 
cated between the Bourse and the Place de 
Opera. In the same building, upstairs, are 
the offices of the United States Consul General 
and near by are the Crédit Lyonnais, the Banque 
de l'Union Parisienne, the Banque Nationale 
de Crédit and the Crédit Mobilier. 

C. W. Higley, assistant manager of the For- 
eign Department of the Equitable Trust Com- 
pany, who recently returned from conferences 
with the managers of the London and Paris 
offices of this company in connection with the 
nomination of these branches as Government 
depositaries, tells of the animated scenes which 
are daily enacted at these so-called “American 
clearing houses of information.” 

In Paris the branch offices of American trust 
companies are centers of attraction especially 
for American officers and soldiers, upon their 
arrival from transports, in quest of both banking 
service and information as to the “ins and 
outs” of the great French capital. They min- 
gle with other American soldiers who are “on 
leave” and have just returned from the firing 
lines. The cashing of drafts, letters of credit 
or checks and arrangements for receiving their 
deposits or crediting funds for transfer to de- 
pendent members of their families in the 
“States” are quickly attended to. Then the 
men congregate in the reception rooms or the 
banking corridors and exchange experiences, 
those irom the front bringing stories of how 
they met and repulsed the “boches” and the 
new arrivals tell how the folks at home are 
buying Liberty bonds, how the meatless, wheat- 
less and other “——-less” days are being ob- 
served. There the Americans feel at home, 
hear their mother tongue and speculate as to 
the day when “world democracy” shall van- 
quish the foe. 

The London and Paris offices of New York 
trust companies are in charge of men who are 
especially skilled and experienced for the work. 
The London offices of The Farmers’ Loan and 
Trust Company are in charge of Mr. Henry 
King Smith, vice-president of the company, 
who was sent to London when the offices were 
opened ten years ago, and who has as well 
general supervision of all the foreign branches. 
His headquarters are in the West End office, at 
16 Pall Mall East, S. W. 1, just off Trafalgar 
Square and very centrally located, convenient to 
the shopping and hotel districts of London. 
Mr. W. P. Sayre, for many years London rep- 
resentative of the American Express Company, 
is in charge of the city office, at 26 Old Broad 
street, E. C. 2, and the force of employees has 


been largely recruited from the head office in 
New York. 


The Paris representative of The Farmers’ 
Loan and Trust Company are Mr. Bertram H 
Grice, formerly with the Union Discount Com- 
pany of London; Mr. Paul F. Fatzer, with a 
broad experience in foreign exchange matters 
with the Société de Crédit Suisse, the Banca 
Commerciale Italiana at Milan, and later with 
an international banking house in London; and 
Mr. Oliver W. Roosevelt, who has had charge 
of the arrangements for the establishment < 
the offices in the war zone. They have all also 
had bank training American banking meth- 
ods at the head office in New York. 

The Paris office 


t 


The Farmers’ Loan and 
Trust Company took a prominent part in the 
recent establishment of a general clearing house 
in Paris, and their business has grown to such 
large figures that since its establishment they 
have generally led all foreign banks in the 
amount of clearings and recently in one of the 
statements stood second on the list, being ex- 
ceeded only by one institution and that one of 
the largest French banks. This shows what a 
large part the trust companies of New York 
have come to play in international banking 
affairs. 

The London office of the Guaranty Trust Com- 
pany is in charge of a committee of three. 
Arthur John Fraser, the chairman, is a direc- 
tor of the Union Discount Company, Ltd., and 
the other members are: Cecil Francis Parr, 
director and chairman of Parr’s Bank, Ltd., 
and Robert Callendar Wyse, who is manager 
Over two-thirds of the staff of the London 
office have joined the Colors and some of them 


have lost their lives active service. In order 


that the efficiency of the London office might 
not be impaired the vacancies there have been 
filled with some of the best employees from 


the company’s New York office. In both the 
Paris and London offices there are about 200 
clerks. 

In order to pr idditional accommoda- 
tion for the financing of American forces 
abroad the Guaranty Trust Company has 
opened a second office in London which is 
located at No. 5 Lower Grosvenor Place, S. W. 
which is near the American Embassy and other 
of our Government offices in that vicinity. The 
main office of the company at 31 to 34 Lom- 
bard street is in the financial district of the 
city and now occupies four times the space as 
compared with the original establishment 20 
years ago. At the outbreak of the war in 1914 
the strong position of this office was shown by 
the fact that at no time did it take advantage of 
the moratorium which went into effect at that 
time in Europe, which is also true of the other 
trust company branches in London and Paris. 
Besides the service of its branches in London 
and Paris the Guaranty Trust Company, in 
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ommon with the foreign branches of the other 
New York trust companies, offers to custom- 
ers special facilities to finance their foreign 
lealings through its local resident representa- 
tives or correspondents. 

At the head of the Paris office of the Guar- 
anty Trust Company, which was opened last 
July, is Alexander Phillips, who previously had 
15 years’ training in foreign banking in Amer- 
ica and former connections with the Paris 
ffice of the Comptoir National d’Escompte de 
Paris and the Crédit Industriel. G. Hebmann, 
he sub-manager, has been manager of various 
sanches of the Comptoir National d’Escompte 
de Paris. Wm. G. Wendell was formerly the 
Boston representative of the Guaranty. Rich- 
ard Staigg, assistant secretary, was formerly 
foreign exchange clerk of the Canal Bank and 
Trust Company of New Orleans. 

The London office of the Equitable Trust 
Company is under the joint management of 
Messrs. E. J. Chappell and S. R. Harbert. 
The growth of this office has been so rapid 
that they have been compelled to move from 
their old quarters at 95 Gresham street, E. C. 
to their handsome, commodious quarters at 3 
King William street, E. C. At the beginning 
of the war the London office of The Equitable 
Trust Company of New York transacted busi- 
ness the same as usual and provided its hold- 
ers of travelers’ checks with necessary funds. 

In spite of the many difficulties experienced 
on account of the depletion of their forces by 
men who were taken from their office to join 
the army forces in France the business of the 
London office of the Equitable has increased by 
leaps and bounds, demonstrating the efficiency 
of the men in charge and the perfection of 
services rendered by them and their organiza- 
tion. In fact, it is no exaggeration to say that 
their reputation in London is of the very high- 
est and they stand in the front rank of Ameri- 
can institutions abroad. 

The manager of the Paris office of the 
Equitable is Lawrence Slade, who is a brother- 
in-law of Major William Thaw, the American 
aviation “Ace.” The most efficient management 
also characterizes both the London and Paris 
offices of The Farmers Loan and Trust Com- 
pany which were established in 1908. Excep- 
tional success has been experienced by the Em- 
pire Trust Company in the development of its 
London office at 41 Threadneedle street, near 
the Bank of England, which was opened about 
ten years ago, and is under the management of 
Wm. H. Parker. 

Through their London and Paris offices the 
New York trust companies have also pro- 
vided other valuable services for American 
soldiers or civilians while they are abroad. 
Special deposit accounts may he opened by 


those who are abroad providing for special al- 
lotments from their pay to be credited to de- 
pendents or members of their families at home. 
Another service provides for the care of se- 
curities for absent owners and the creation of 
veluntary trusts. In fact there is a great va- 
riety of service covering both the banking and 
the fiduciary requirements. 

The Guaranty Trust Company has devised a 
plan by which any bank or trust company in 
this country may obtain all the direct advan- 
tages of its foreign offices in behalf of their 
own customers who may be going to the front. 
Through this service, a depositor of any bank 
or trust company in the United States, which 
has made the necessary arrangements with the 
Guaranty Trust Company, can cash his per- 
sonal checks on his home bank at the Paris 
office and at numerous correspondent offices 
throughout France. He can allot his Govern- 
ment pay to his home bank and draw against 
it by check as desired. This plan was fully 
described in an article which appeared in the 
March issue of Trust CoMPANIES. 

The “service check” is another valuable in- 
novation for soldiers and sailors, which has 
been devised at the request of the War and 
Treasury Departments, by the trust companies 
having Paris branches. This has the full 
endorsement of the Government. It provides 
the soldiers or sailors with a special travelers’ 
check and is intended to meet their currency 
needs while en route and upon arrival. Most 
men take certain funds with them, and the 
Government, consistent with its control and 
embargo in the exportation of gold, does not 
permit our men to take gold coin out of the 
country. In the “service check” they have a 
check drawn in frances and which is as good 
as a Bank of France note and can also be 
negotiated in England. Its form, which pro- 
vides for payment at any one of the Paris 
offices of the three depositaries, has been ap- 
proved by the Government. Negotiations are 
also under way, with the endorsement of the 
Government, by which the trust companies will 
have their representatives in a number of can- 
tonments in whi 
offered for sale 

There is one phase of the foreign branch 
service of trust companies which is of supreme 
importance and that is their relation to perma- 
nent expansion of American foreign banking 
and credit relations when peace shall have re- 
turned and when the reconstructive era begins. 
It may be properly said that these foreign trust 
company branches constitute the most advanced 
line of entrenchments in connection with the 
new era of American foreign banking and trade 
development. They are among the foremost in 
establishing “dollar credits.” 


+h the “service check” will be 
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REVISING THE FEDERAL TAX ON BUSINESS AND 
‘*EXCESS PROFITS ” 


AMENDMENTS SUGGESTED BY EXPERIENCE 


ROBERT R. REED 
Of Reed, McCook & Hoyt of New York, Attorneys 





(Epitor’s Note: Business corporations as well as individuals have accepted, with patriot 
willingness, the heavy additional burdens of Federal taxation as a corollary of war-time obliga- 
tions. The compilation and filing of tax schedules for the current fiscal year has revealed, how 


ever, some of the most obvious and glaring inequalities written in the War Revenue Act. Busi- 


ness men and financial interests should exert themselves to bring enlightened counsel to bea 
upon members of Congress in connection with forthcoming Federal tax legislation. The foll 
ing article was given us as an taterview by Mr. Reed in reply t ur request for suggestions 


amendments to the present law. Mr. Reed, as counsel for the Investment Bankers’ Associati 
of America and other clients has been in close touch with this subject from the inception of tl 
March, 1917 War Revenue Bill. He has also published an “Analysis of the Excess Profits Taa 


under the Treasury regulations. ) 


Perhaps the most unsound feature of the’ that while we may conceive of a normal rate 
present tax is the exclusion of “borrowed or return on capital in a business or class 
money” in computing “invested capital” as it of business, cording to its pre-war 01 
affects the small business man and also in its’ other standards, we cannot, at least in the 


operation on cases of so-called “accidental same connection, conceive of a normal rate or 
capitalization.” Instead of accepting the capital return on an equity. If the return on the total 
actually employed in a given business as the capital is normal, the return on the equity will 
measure of the percentage on which the tax simply vary inversely with the equity The 


is based, the act rigidly excludes all capital income is earned in fact on the total capital, 
except that which is contributed or earned by whether owned or borrowed. and the tax o1 


the owners of the business. “Money or prop- the income on the capital borrowed above the 
erty borrowed” is excluded from the computa- interest paid on it should bear some relatio 
tion. te that capital and not be determined by the 


A company with an investment of $1,000,000 accident of its relation to the capital not bor 
fairly represented by $500,000 common. stock rowed. 
and $500,000 preferred stock, and earning A genuine pre-war basis of deduction would 
$250,000, is taxed $41,400. A similar concern take care of this problem. Both in the pre- 
vith $500,000 stock and $500,000 bonds, earning war period and in the taxable year, partners oi 
$250,000 less $25,000, i.e, 5 per cent. interest good character, ability and credit may have 
on the bonds, is taxed $74,000. The whole tax borrowed a very large part or all of their capi- 
in each case is borne by the holder of the tal. All of it is at 
$500,000 common stock were invested by them, and the risk which they 
In these cases the law, if it stands, will com have assumed in borrowing their capital can 
pel reorganization. In other words, it compels only be assumed on the chance of the profit 
resort to special methods of organization, it which they may make in employing it in th 


stake just as much as if it 


compels the business of the country to move business. They may have earned on their total 
within prescribed limits, not because there is capital, owned and borrowed, a normal return, 
anything ethically, legally or politically objec- say, of 10 per cent. If they are earning more, 
tionable in financing by bonds, but because of say 15 per cent., today they should be taxed 
the artificial and unnecessary form of this tax. on the excess of 5 per cent. of the total capital 


That is the British method. If, however, one 
half of their capital is borrowed at 6 per cent., 

The act in this respect abandons the concep- it will figure out that they are earning 24 per 
tion of a supposedly normal earning of a_ cent. on the owned capital and they will be 
business or class of business, for it is apparent taxed under our law on everything over 9 per 


Owned or Borrowed Capital 
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cent. or on 15 per cent. of the owned capital. 
This is a very moderate example. In many cases 
the tax is over 50 per cent. on the normal in- 
ome of a business, and the typical cases oi 
this kind are those of young partners with 
good credit who have been able to borrow most 

their capital. 

Pre-War and Present Standards 

A tax based on capital percentages, with the 
exclusion of borrowed money, subjects a nor- 
mal everyday situation, pre-war or during war, 
to a prohibitive or confiscatory tax. The part 
ners may be willing to contribute that tax to 
he Government, but they cannot continue the 
business, with all the risks involved, for the 
chance of realizing 40 to 60 per cent. of its 
possible profits, nor can they ignore the rela- 
tive immunity from tax enjoyed by their wealth- 


1er 


competitor who owns his own capital, o1 
entire immunity from the same tax of their 
conservative creditor who has loaned them their 
money on good security. 





The application of this provision to the enter- 
prise and business opportunity which have been 


the glory of American democracy may be read- 
ily visualized by a more concrete instance, an 
nstance which can be found in every business 
community. An established business loses its 
senior partner. The widow is unwilling to 
leave his capital in the business except possibly 
as a loan to the firm on the endorsements of 
the junior partners. In any event the junior 
partners can continue the business and _ they 
can borrow the capital, either from the widow 
or the bank. There is no question of their 
ability, character or credit. The widow can 
either sell to them or to an established com- 
petitor who has the cash to buy it. The busi- 
ness is earning after salary allowances, say 
$40,000 on a $120,000 actual capital. Its tax 
should be about $9,600. If $100,000 of this 
capital becomes borrowed capital, costing 6 per 
cent., it will be earning $34,000 on a $20,000 
net capital and the tax will fall at the 60 per 
cent. rate on every dollar over $6,666.67. The 
partners will get but 40 per cent. of the profits 
above this amount if they undertake the risk 
The tax would be practically prohibitive of the 
transaction. While relief conceivably may be 
btained in a given case under Article 52 of the 
Excess Profits regulations, this possibility gives 
no assurance on which business risks can be 
assumed or credit obtained. 

Where the transaction has been effected in 
or prior to 1917, the tax reaches out and in 
many cases, I fear, destroys the aggressive 
junior who is just beginning to lay the founda- 
tion of what should be a successful career. It 
destroys him by cutting off the credit on which 
he relies. In these cases the “long-established 
business” provision in Article 52 does not seem 


to apply. It is the newly established business 
that suffers most severely. It is a prohibitive 
tax on new enterprise, on ability, character and 
credit. It stands at the threshold and bars 
the way. 

Some Unwarranted Conceptions of Capital 

Another class of businesses whose capital at 
stake largely exceeds their invested capital un- 
der the present act comprises those who by 
accident or design are denied their full capital 
values under the act. There are several kinds 
and degrees of cases under this head and it is 
impossible to discuss each specifically. They 
include instances of appreciation in capital 
values, of developed oil properties, patents, 
good-will, and other intangible but genuine 
values. Although these injustices have been 
reduced as far as seems possible by the regu- 
lations, no final or complete relief is possible 
without new legislation. A man may have re- 


fused a cash offer 


r of $1,000,000 for his business 
in 1916, and if he had sold it the man who 
bought it would have an “invested capita!” of 
$1,000,000. One man pays cash, the other re- 
fuses cash. The latter as well as the former 


has in fact a provable value. He enters 1917 
worth $1,000,000. The “invested capital,” how- 
ever, under the act, is, we will say, only the 
$200,000 invested five years ago in develop- 
ment. The rest is earned appreciation. If the 
income exceeds $18,000 it is subject to the 
excess profits tax and everything over $67,000 
is taxed at the rate of 60 per cent. In 1918, 
this man finds that he cannot get an adequate 
income out of the business and tries to sell it. 
On January 1, 1917, he was worth $1,000,000 
If he can now sell the business for $900,000 he 
is lucky, at least he thinks he is lucky, until 
he finds that he has to pay a 40 per cent. in- 
come tax on $700,000 profit realized over the 
$200,000 investment in 1913. He may have to 
pay a 60 per cent. excess profits tax on his 
profit—the regulations seem to negative this*— 
and an income tax only on what is left. 

It may seem to some minds a good thing to 
hit some of these “upstarts” of the last few 
years, to put them back where they were before 
they did their “bit” in trying to put America 
on the map, but it is a somewhat un-American 
viewpoint and is not what we understand by an 
income or excess profits tax. It certainly is 
the operating effect of the tax in many in- 
stances, subject always to the possibilities of 
Section 210 of the Act and Article 52 of the 
regulations. 

Let us now suppose that this same business 
was incorporated and the owner sold the stock 

*But see excess profits tax series, Letter No. 3, lllustration 
8, which indicates that such a profit is taxable. This tax in 
the case supposed would be $396,000, leaving $302,000 subject 


to income tax, with a probability that the taxpayer would 
have left a fraction of his original principal 
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wistead of the business to a second man. This 
transaction does not establish a value or capital 
under the law. The invested capital of the 
corporation remains $200,000 although its sole 
stockholder has just paid $1,000,000 for the 
stock. It is taxed 60 per cent. on 
over $67,000. 


the excess 
Suppose the purchaser has bor- 
rowed $700,000 of the $1,000,000 on the stock. 
The reader can figure it out for himself. The 
tax may and probably will clean him out en- 
tirely, and its final adjustment will be between 
the creditor and the Government. In these and 
other man enters the tax year 1917 
with a comfortable fortune and comes out oi it 
with littke or nothing, or in bankruptcy, and 
we tell him it is an “excess profits and income 
tax” on his profits and income for 1917. 


cases a 


British Tax Based on Actual War Profits 


Always when I repeat these extreme cases 
and high figures, I recall the 80 per cent. rate 
now adopted in England and accepted, I believe, 
without protest by British business because it 
rests on war profits and is applied to actual, 
not fictional, values and conditions, and because 
it leaves the normal profits to protect the capi- 
tal values and takes the velvet and the velvet 
only of the profits—a velvet exceeding $1,000,- 
000,000 a year. 

The British act scrupulously avoids touch- 
ing the normal profits. It gives the taxpayer 
the benefit of every alternative and every doubt 
as to what are normal profits, and then takes 
80 per cent. of everything as to which there is 
no doubt, with mutual satisfaction and good 
will between the taxpayer and the Government. 
That, I believe, is the secret and the only secret 
of a genuine and productive excess profits tax. 


Securing Necessary Revenue Law Amendments 


These and other features of the tax, includ- 
ing the very important one of raising addi- 
tional revenue for 1918, will undoubtedly have 
to be considered and dealt with by new legisla- 
tion, though it by no means follows that each 
of the evils I have pointed out will be cor- 
rected. There is evidently opposition to remov- 
ing the provision excluding borrowed money, 
and also to allowing appreciation of capital 
assets in computing “invested capital.” It is 
of the highest importance that the representa- 
tive business men of the country should make 
their views on these and other questions known 
to their representatives in Congress. They 
should also consider most seriously the im- 
perative need of something in the nature of a 
Board of Review with express power to make 
adjustments and grant exceptional 
cases of hardship. Such cases are bound to 
occur under any law with a tax of 60 per cent. 
or more on business incomes, and while relief 
in many cases may be obtained under Section 


rehef in 
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210, it is, so to 
lief, that be depended 
1ests upon no assured principle. 


speak, an accidental sort of re- 


one cannot upon 


and 

There is not time for me to discuss the vari- 
ous suggestions that have been made for rais- 
ing additional revenue for 1918, though I think 
all will that the maximum rates have 
already been levied under the method adopted 
in the present 


agree 
law. One suggestion that may 
be worth consideration is that of an additional 
flat rate of, say, 10 per cent. to 20 per cent. on 
that part of the excess profits computed under 
the present act as and if amended, found to be 
attributable to an increase in a normal pre-war 
ratio, properly determined, of earned income 
trade or business. 
Carefully worked out, this additional tax should 
rest wholly on abnormal profits. It 
would as a deterrent on dispro 
portionate price-raising in all 
that is, on an 
portionate to the increase in cost lf 
be feasible, it might prove to be a 
substitute for the present method. 


to gross inconie in a given 
really 
ilso operate 
busi- 
increase of prices dispr 

found to 


desira )] 


classes of 
ness; 





Will ‘‘ Excess Profit’? Tax be Permanent 


Professor T. S. Adams of Yale University, 
who has a prominent part in the administratio1 
of the Federal tax laws at Washington as one 
of the Government experts, made the interesing 
suggestion at the annual meeting of the 
American Association at Philadel 
phia, that profits tax is likely t 
remain a permanent feature of the Federal tax 
System. 


“The 


last 
Economic 


the excess 


He said in part: 
excess future 
serve appreciably to allay hostility to big busi 
ness, by making the people a partner in the 
success of business enterprise. As pointed out 
several years ago by Henry C. Adams, such a 
tax fits in harmoniously with the policy of rate 
regulation or price regulation. We shall prob- 
ably have more such regulation as time passes; 
and this regulation must, in all probability, be 
accomplished through general rules which, 
adapted to less favorably situated producers, 
yield excessive returns to the more favorably 
situated producers. 


profits tax may in the 


Under such circumstances, 
a tax upon excess-profits makes the results of 
price regulation more equitable and more at- 
tractive. This device, moreover, would appear 
to promote individualism and private industry.” 


The Bankers Trust Company of Buffalo, 
i; ae reports excellent progress, the March 
14th statement showing total resources of $18,- 
784,819 with cash on hand and in banks amount 
ing to $2,740,489; loans $9,150,210 and securities 
$6,263,459. Deposits aggregate $15,952,916, capi- 
tal is $2,000,000, surplus and reserves $831,903. 
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LIABILITIES OF TRUSTEE UNDER CORPORATE 
MORTGAGE 


RECENT COURT DECISION SHOWS NEED OF CAUTION 


J. H. SEARS 
Author of **Trust Company Law’”’ 


A recent decision of the Supreme Court of 
the State of Washington in Welch vs. Northern 
Bank and Trust Company, is of general interest 
to trust companies. The court, in effect, takes 
the position that a trust company’s liability as 
mortgage trustee is not limited by the terms of 
the deed, but that implications therefrom may 
impose liability for active duties, the non-per- 
formance of which may render it liable to 


a 
bondholder in damages. 


Very often such trusts 
are drawn so as not to require any active duties 
on the part of the trustee until foreclosure is 
requested by a certain percentage of the bond- 
holders. But the very title of trustee invokes 
a great many obligations, and where it is de- 
sired that these obligations should be limited, 
the limitations should be specifically stated. 

In the case cited, Welch brought an action 
to recover damages from the trust company for 
the loss of the value of certain bonds of the 
Lewis County Light and Power Company. He 
set up his claim for damages in two causes of 
action. In his first cause of action, he com- 
plains that the trustee was grossly negligent in 
not filing the trust mortgage as a chattel lien, 
thereby losing the value of a certain 99-year 
lease; that it had procured no abstract of title 
and had made no investigations as to the title 
to the property; that it accepted the casual 
statement of the company’s attorney, who was 
a stockholder, officer and a member of the board 
of trustees; and that the company was negli- 
gent in delivering bonds to the mortgagor-com- 
pany without question or check. 

As a second cause of action, the plaintiff 
alleged that he bought the bonds upon certain 
representations made by the trustee as to the 
standing of the light and power company, its 
prospect for future business, and the value of 
its securities. 

The court below held, that these two causes 
of action were improperly joined. The Su- 
preme Court of Washington questions the cor- 
rectness of this holding. It further holds that 
but one cause of action was really stated and 
that the plaintiff had maintained it, and that 
the court should have admitted evidence of 
fraudulent representation in the way of letters, 





if it was shown that the plaintiff was induced to 
purchase bonds upon the strength of such let- 
ters. The holding of the lower court is re- 
versed and remanded for further proceedings. 


Need of Careful Wording in Trust Deeds 


In the course of its opinion, the Supreme 
Court makes statements which should be noted 
by trust companies as a caution, both as to the 
necessity of careful wording to be inserted in 
trust deeds accepted by them and for careful 
observance of duties both stated and to 
implied from the position accepted. For 
stance: 


be 
in- 


“The terms of a trust deed executed to sus- 
tain the corporate securities do not depend upon 
the express terms of the deed alone. So long 
as no active duty is demanded of the trustee, 
the trust is no more than nominal, but if by 
the terms of the trust deed the trustee engages 
to do something (hold property) for the benefit 
of those who buy bonds, the trust is from its 
inception an active trust as distinguished from 
a dry or passive trust. * * *” 

The Supreme Court says further: “The sale 
of corporate securities through the medium- 
ship of trust companies is a method of reach- 
ing the individual investor. Such securities are 
generally issued in large amounts, and, because 
of the impracticability of disposing of them, or 
obtaining loans in single payments, the business 
world has resorted to the method of mortgaging 
properties and securities to a trustee company 
to be disposed of piecemeal to investors who 
are to make small investments. Such transac- 
tions are made for the benefit of these future 
investors, and it would be against the policy of 
the law, as it would be against natural equity, 
to hold that the right of a bondholder attached 
at the time he pays his money for the bonds, 
and not from the time the trust deed was made, 
and the bonds issued and certified by the trust 
company. 


Trust Deed as a Guaranty 
‘Counsel contends that this would operate as 
a guaranty on the part of the trustee when it 
is well known that the trustee companies act in 
this matter for a nominal fee. We may grant 


‘ 
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that it may so operate in some cases, but if a 
trust deed create a guaranty, the 
court will so declare. So that, from whatever 
angle we have the case, we come back to the 
proposition that the rights of the parties are 
t gathered from the trust deed. When 
considering the trust deed and its implications, 
we are warranted in the relations 
of the trustee to the transaction. * * *” 
Regarding the assumed by the 
trustee the Court “Looking to the deed 
upon which the bond issue rests, we find that 
defendant assumed the obligations of an active 
trustee. The deed contemplates that the bonds 
will be issued upon titles vested in the light and 


does not 


o be 
considering 


obligations 
says: 


power company for the ‘equal pro rata benefit 
and security of the holders of the bonds at 
whatever period the same may be issued’; that 
the purchasers of the bonds would have a first 
and pro rata lien upon the property, it engaged 
itself to retire the existing incumbrance of a 
previous bond issue of $40,000 by the Wilson 
Coal Company. It assumed the right to pri 
tect the property by insurance and to direct 
the use of investment of the insurance money 
i reserved the right to 
demand at any time schedules showing with all 
reasonable detail the 

ered by the lien of the trust deed. It reserved 
a discretion as to the sale and substitution of 
properties. It reserved the right to 


monthly statements 


in case of any loss. It 


state of the property co\ 


require 


showing all coal mined and 


books records 


shipped, and copi 


and 
the company relating t l 


the production or sell- 
ing of coal.” 

“It being one of the 
of this indenture to 
of bonds to be issued hereunder to retire a 
previous bond $40,000 heretofore 
made by the Wilson Coal Company to North 
ern Bank & Trust Company as trustee.” 
“Although a_ bondholder 

right to bring 
own 


objects and intentions 


borrow money by means 


issue of 


may not have 
tion of foreclosure in his 


general 





name ul 





rules of law—a 
led upon to decide—th 
trust deed provides that no holder of bonds 
shall have any right to begin any suit, or actio1 
in equity, for the foreclosure of his bonds 
Whatever the right may be, 
entitled to be nsidered in determining th 
question whether the trust was an active or a 


question we are not c 





this provision is 


passive one 
“The defendant holds itself to an exempti 
from liability in selection of 


agents and em 


ployees if it shall have exercised reasonabl 


care in the selection of such persons. The dee 
does not pr de for nominal compensati 
but, on the contrary was drawn, as we be 


lieve, with the intent and purpose of declaring 
an active trust. The defendant contracted that 
it should receive ‘asonable compensation for 
all service rendered in the execution of the 
trust. In other words, that it should be paid 


the full value for its services.” 





PROGRESS OF THIRD LIBERTY LOAN IN NEW YORK 


With characteristi 
Loan ( 
tor the 


zeal the New York Liberty 


ymmittee set $1,500,000,000 as the goal 


third 


Liberty Loan subscriptions as 


compared with the minimum allotment of $900, 
000,000 


trict. The preliminary returns indicated that 
New York will 


subscription record for the 


for the Second Federal Reserve Dis 


] -el i t 
equal, 1f not excel, its total 


second 7 
ageregated $1,550,000,000. At the 


close of the second 


Loan which 
week of the pending can 
paign the Second District had reported a total 
of $372,939,200 subscriptions 


Wider public distribution of the third Liberty 
bonds in this district is also evidenced by the 
returns 
and perfect co-operation. 
eliminated in connection 


excellent organization 
All red tape has been 
with installment sub 
scriptions and custody of bonds. A plan was 
perfected by which installment subscribers are 
enabled to make payments at any bank or trust 
company and have same credited at the institu- 
tion through which the arrangement was first 
negotiated. Liberal installment accommoda- 
tions were also agreed upon by the banks and 
trust companies. Following are the 


because of the 


members 


of the committee o1 mmercial banks and trust 





companies appointed by the Liberty Loan Com 
mittee of New York: Charles E. Mitchell, presi- 
dent National Cit . chairman; J 
Howard Ardrey, \ president of the National 
Bank of Commerce; H. B. 
dent of the National City Company; Theodore 
Hetzler, president of the Fifth Avenue Bank; 
Thomas Hildt, vice-president of the 
Trust Company; D. B t 
of the Corn Exchange Bank; Francis H. Sisso1 
vice-president of the Guaranty Trust Compa 

Ernest Stauffen, Jr., vice-president of the Lib 
erty National Bank; E. B. Sweezy, vice-presi- 
dent of the First National Bank; E. R. Tinker, 
vice-president of the Chase National Bank; 
J. Y. G. Walker, vice-president of the Union 
Trust Company, and Albert Chambers secretary. 


ympany, 


Baker, vice-presi 


Bankers’ 


Sherer, vice-president 


The Advisory Committee to assist the Com- 
mittee on Banks and Trust Companies consists 
of: George F. Baker, chairman of the First 
National Bank; Walter E. Frew, president of 
the Corn Bank; Charles H. Sabin, 


Exchange 


president of the Guaranty Trust Company, and 
treasurer of the U. S 


Martin Vogel, assistant 
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ESTATE OR INHERITANCE TAXES—WAYS OR MEANS 
OF PAYMENT 


PROVIDING FUNDS THROUGH INSURANCE 


JOSEPH F. McCLOY 
York Bar 


Of the New 


The proverbial certainties, “Death” and 


“Taxes” have become concomitants under both 
State and Federal Laws taxing the estates of 
he dead. 
ind moment of incidence and ways and means 


Death taxes, their amount, manner 


payment are important considerations not to 
overlooked by the prudent and foresighted 
making taxable dispositions of property. 
Raising out of the estate the amount required 

taxes may sometimes be a problem for the 
gal representation. The writer of a recent 


rticle advocates the purchase of life insurance 


a sum calculated to meet such demands, say- 


ng: (In the Economic World, Jan. 12, 1918.) 


“In the public prints attention has been 
called recently to the purchase of insurance 
in very large sums by prominent financiers, 
men possessing great wealth, whose individ- 
ual fortunes are so large that it was quite 
apparent that the purchase of the insurance 
by them was not to augment their estates on 
death. The public announcement then made 
was that they procured this insurance to pro- 
vide funds from which the Decedents Estate 
Taxes could be paid, thus enabling them to 
transmit their estates to such persons and 1 
such amounts as they might desire, without 
alteration of their purposes because of the 
necessary compliance with the provisions of 
the Decedents Estate Tax. The effort made 
by them is not an evasion of the taxes, but 
a provision for the acquisition of cash funds 
adequate and sufficient to meet tax demands 
This effort is particularly praiseworthy, as it 
tends to relieve the burden, very frequently 
thrust upon those incapacitated to pay the 
same, of those taxes which are assessed by 
the State upon property left by a decedent 
on his demise.” * * * 

“In consequence of the multiplicity of taxes 
and the lessening of estates thereby, any ex- 
pedient which will relieve the beneficiaries of 
an estate from the burdens of the tax and 
pass each estate in its entirety to those for 
whom it has been accumulated, should re- 
ceive from those who will leave estates lia- 
ble to taxation. mature, grave and careful 
consideration. 


ne 





“The plan adopted by many wealthy men 
has been to procure insurance on their lives 
in an amount commensurate with the liability 
which will be imposed upon their estates 
and their beneficiaries at their decease, by the 
State and Federal Governments. Familiar 
with the amount of their respective estates, 
and with the present rate of taxation, an 
approximation can easily be made as to the 
sum needed to satisfy the tax.” * * * 

“It is not advisable in any well managed 
personal affairs, to carry constantly a suffi- 
cient sum in bank over and above liabilities, 
direct and contingent, to enable, in the event 
of a sudden demise, an executor or adminis- 
trator to have in hand the necessary funds to 
Whether the estate 
be large or small, there is no likelihood that 
it will continuously have in bank sufficient 


satisfy tax obligations. 
1 
i 


funds to meet the tax demands. If the 


estate be small, its size necessarily demands 


the continued investment of all its funds to 
obtain adequate income and returns. If the 
estate be large, its investments are necessarily 
numerous and widely divergent, and will re- 
quire ample funds to preserve their stability 
and character. The continuous retention in 


bank, of a sum necessary to meet the dece- 


ents’ estate tax, uncertain in point of time, 
is repugnant to the business instincts of every 
conservative, well-balanced, thoughtful busi- 
ess man.” 


The author of the article in question, emi- 
nt counsel to one of the large insurance com- 





panies is plainly “pumping water to his own 
mill.” 


Changing Rates and Criteria 


If proceeds of insurance policies be made pay- 


able, by way of reimbursement, to a number of 


individual beneficiaries, thereby passing entirely 
without tax under the various statutes now in 
force, there is no guarantee of the continued 


gr 


re 


ant of such exemption once taxing officials 


alize the frustation of revenue involved. Fur- 


thermore the everchanging rates and criteria of 
such taxation under the various statutes would 


de 


fy the shrewdest actuary’s estimate of the 
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amount of insurance to be so allotted. Added 
to the dithculties of cutting the insurance to fit 
the tax and keeping the fit under changing stat- 
utes are the further possibilities of intervening 
deaths of beneficiaries, necessitating constant re- 
adjustment and reinsurance. The author else- 
where in his article frankly concedes these and 
ther objections and suggests that the policies 
be payable to the estate of the insured, “with 
directions in the will that all taxes be paid with 
the proceeds thereof.” Of course if payable to 
the estate, such funds thereby without question 
become taxable and since the same uncertain- 
ties continue as to the amount of tax required 
based upon statutes subject to variation from 
legislature to legislature neither is there assur- 
ree in that case that the proceeds of the most 
generously conceived policy will suffice to pay 
all taxes when they have finally accrued upon 
the death of the insured. 

The question, therefore, narrows down and 
might be stated thus: “Shall I contract for 
some insurance so that my taxable estate, 
thereby increased, may have more funds where- 
with to pay part or all of the tax?” Under the 
circumstances one dollar in the bank would seem 
to be worth two dollars in insurance. The 
propertied class to which the suggestion of 
insurance for the purpose specified is so plaus- 
ibly addressed no doubt realizes the value of 
‘ompulsory savings in the insurance plan but 
continues to be fully aware of the greater profit 
in personally accumulating a reasonable cash 
reserve for such exigencies of taxation or 
otherwise as may arise. The facilities provided 
by the banks for this purpose are not yet 
equaled by the insurance companies. 

It is not to be denied that it is desirable for 
the representative of estates to have some ready 
cash in hand as soon after they have qualified 
as possible, for the purpose of paying debts, 
attorney’s fees and other expenses, the aggre- 
gate of which indeed may exceed the amount 
required for taxes. As yet, however, the sug- 
gestion of additional insurance for these re- 
quirements has not been made. 


Statutes Make Liberal Time Allowance 


As a matter of fact most statutes imposing 
inheritance or death taxes make liberal allow- 
ance of time within which payment may be 
made less discount if the privilege is granted 
at all. About one-half the statutes of the vari- 
ous States allow no discount whatever. Most 
statutes are likewise longsuffering in allowing 
time within which payment may be made with- 
out infliction of penalty and in some cases no 
penalty for delayed payment is imposed. Fur- 
thermore most of the various statutes provide 
for the immediate payment of only that portion 
of the tax due upon immediately ascertainable 


puch eeetiaiiamantivent se ee 


beneficial interests, leaving for future payment 
the tax upon contingent interests. 

On the other hand if the tax upon such con 
tingent interests is made presently payable as 
in New York the statute may be complied with 
as to such portion of the tax by depositing se- 
curities belonging to the estate, the income 
meanwhile being payable to the beneficiaries and 
no cash is required. Under the Federal statute 
it 1s proposed that Liberty bonds be accepted in 
payment of the estate tax and in that case, 
who would not prefer the Liberty bond to in 
surance? In short, the tax gathering bogey 
not apt to be so precipitately or importunately 
fearful as the insurance solicitor paints him 


Insurance and Bank Deposits 


But granting that necessity arises at the in- 
ception of administration for the cash payment 
of taxes (for instance, under the requirements 
of some of the notorious “holdup” States) ii 
the assets of the estate are the gilt-edged 
vestments supposed, might not the insurance: 
companies gladly be purchasers from the estat 
in the emergency? Again, granting that the 
suggested plan of insurance be favorably con- 
sidered at all it must be recognized that its 
appeal is limited to the restricted class of ac- 
ceptable risks. Those who are not within this 
favored class must necessarily overcome their 
repugnance at leaving some ready cash in the 
banks. So, too, if the insurance rates, applicable 
at the age when the tired business man ordinar- 
ily begins seriously to think of paying his death 
taxes, leave him dejected, he also must join the 
line of the rejected at the window of the bank’s 
receiving teller. That line is not likely to grow 
shorter by reason of the schemes cleverly advo- 
cated by the insurance solicitors. 

In conclusion it is not apprehended that thx 
volume of bank deposits will be depleted even in 
case the suggestion of insurance for taxes be 
generally acted upon. The reserves held by the 
insurance companies to meet such taxes cannot 
be left lying around in a bureau drawer await- 
ing the demise of the insured. The insurance 
compariies must either carry constantly a suffi- 
cient sum in bank to meet their obligations to 
the clamorous tax gatherers or must invest 
securities which may need to be realized upon 
if a sufficient reserve is to be kept intact. 

After all it comes down to this: “Shall J 
have my representative pay my death taxes or 
shall I employ and pay the insurance compan 
to do my banking and my tax paying?” 





Wake in our breast the living fires, 
The holy faith that warmed our sires; 
Thy hand hath made our Nation free; 
To die for her is serving Thee. 

—Oliver Wendell Holmes. 
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THIRD LIBERTY LOAN “DRIVE” AND THE PUBLIC 


WHY BANKING RESOURCES SHOULD NOT BE TIED UP IN LONG-TERM 
GOVERNMENT SECURITIES 


THOMAS GIBSON 





In order to clear away some existing miscon- 
ceptions as to the duties and functions of the 
banks in the work of procuring the money 
needed by the Government to carry on the work 
of liberation of mankind in general and insur- 
ing the perpetuation of our own liberties, a 
statement of the character of the services of 
the banks in the present emergency is not out 
of place. 

When, as was decided by the Government a 
few weeks ago that a third loan was needed, 
the first appeal was made to the banks and 
trust companies of the country. They were 
asked to advance to the Government the money 
that was needed without delay, the same as 
was done with the preceding loans. The rea- 
son for such a procedure is that Government 
purchases cannot await the slow process of an 
appeal to the great body of individuals who are 
expected ultimately to do their bit. These 
calls upon the banks and trust companies met 
with full, instant, and cheerful response, each 
institution taking its proportionate amount oi 
the temporary certificates of indebtedness with- 
out demur or delay. The result in each in- 
stance was that the Government obtained the 
money when and in the amounts needed. 

Later, the formal offerings of First and Sec- 
ond Liberty Loan bonds were made to the pub- 
lic, and the money so raised was used to take 
up the certificates of indebtedness, thereby 
placing the banks and trust companies in a 
position to respond instantly to any future calls 
that may be found necessary. 

The “ Let George Do It” Attitude 

Whenever a big public undertaking is pro- 
posed it is a very natural thing for the man of 
limited means to rely upon his more wealthy 
neighbors to carry the burden of its financing, 
the argument being that what support he is 
able to give would not make much of a show- 
ing in furtherance of the project. The argu- 
ment is wrong to begin with, for it is the 
aggregate of small contributions which is the 
more effective in the final summing up, if each 
individual does his duty in proportion to his 
resources. But even if the argument was right 
in theory, as applied to ordinary public enter- 


prises, it would be dangerous in actual practice 
to apply it to the flotation of the Liberty Loan. 
This statement is particularly true as regards 
the attitude of a portion of the well meaning 
public towards the banking institutions of the 
country. This very human propensity to as- 
sume a “Let George do it” attitude towards the 
banks and trust companies is due to an imper- 
fect conception of the duties and functions of 
the banks in such an emergency. 

The reason why it is advisable to utilize 
banking resources as temporary expedients 
only is that the money in the banks and trust 
companies, outside of capital and undistributed 
surpluses, belongs not to these institutions, but 
to its depositors. It is subject to call by the 
depositors and may be reloaned only under 
certain limitations determined by bank reserves 
and other restrictions. If public loans to the 
Government prove insufficient to take up these 
temporary certificates of indebtedness, the 
banks would find themselves in a fully loaned 
up condition, and they would be unable to step 
into the breach the next time Uncle Sam has 
need for their services. 

In the case of the previous loan, the public 
has not been remiss in its duty, the result being 
that the financial institutions were in a satis- 
factorily liquid condition when the third call 
came. They furnished the money promptly, 
and now await the result of the public offer- 
ing with anxiety only in so far as it affects 
their future ability to serve their country in- 
stantly and effectively. 

Let no man, by a lukewarm response to the 
call of the Government for money, retard or 
destroy the effectiveness of one of the most 
important of Uncle Sam’s war machines—the 
banks and trust companies of America. 

Patriotic Reasons 

There is little necessity to say much from the 
petuation of our own liberty and carrying the 
participate in this flotation of Liberty bonds. 
They are just what their name implies. Per- 
petuations of our own liberty and carrying the 
blessings of liberty to the oppressed people of 
the old world are the purposes of our entrance 
into the war. We want no new territories, no 














indemnities for ourselves. But we do want the 
to continue ordering our own affairs with- 
| 





out interference trom 


activities of the rep- 
resentatives of some foreign autocrat and the 
right to life itself for those of us who are 
in commerce with nations with whon 
quarrel. If these simple principles 
understood by anyone in this cou 


fter one year of war, it would be idle to 


upon the subject at this time But 
‘ t | ‘ | t é ] upo) SOME j 
equence 1 possible failure of th 
underta that we as a nation have assumed 


If, through the lack of financial support, our 
Government fails in the task it has assume 
for us, no form investment in this country 
would be secure. We would be subject to the 


whims or desires of a despotic form Q 
ernment, either direct or indirect, and o re 
EF . : 

sources would be taxed to the utmost to i 
} +} - " } " ’ } 
oth our own and the enemy’s expenses of the 
war. Real estate values would crumble: part 
nership in enterprises represented by stocks 


would be worth but little, and the word s¢ 


curity, as applied to bonds and other evidences 
of indebtedness, would be a misnomer. Notl 
st £ aly ' 14 . } . - ] r 
ing of value would escape the general deprecia- 
tion which would follow 
ii lollay I ubs d to the 
] ¢ * mom , ; th rd 
f that evil da / much insura f 
i a ; f ¢ cs t yf r 
Liberty Bonds as Inves'ments 
- ere hi; +} he . he 
In approaching the subject from this ang 


the return on money afforded by the Libert 
444s should be regarded as a secondary con 
sideration. It is quite true that securities whicl 


in ordinary times would be classed as gilt 


edged, can be obtained to yield 6 per cent 
7 per cent., but the primary reason why th 


can now be bought to yield such high returns 


is that we are at war, with all the uncertainties 
to which such a state subject us, and with the 
inevitable accompaniment of high capital rates 
due to extraordinary demands for capital 
These are not ordinary times, and in the juds 
ment of shrewd and experienced investors there 
is a possibility that the safety of principle may 
be endangered through failure of our arms. In 
that case, the Liberty bonds would, in effect, 
become a first mortgage on every dollar’s worth 
of property in the United States; other securi- 
ties would become secondary, and thus less s 
cure as to principal. 

As a first mortgage upon every stick and 
stone in the United States, the Liberty bonds 
quite naturally yield a lower rate of return than 
other bonds 


Aamo 
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Future Market Prices of Liberty Bonds 


If we emerge creditably from this great con 
flict in a reasonably short period of time, there 
is little doubt that the present issue of 444 per 


cent. Liberty bonds wi ommand a premium 
in the market at some time prior to the date 


of maturity \ he war there will ensue 
a period of great activity in  reconstructiot 
work, which will accelerated by moder 
methods of industry, finance and transportatio1 
During that pe l ipital rates will remain 


high, but the re to normal conditions 


and low capital rates should be accomplish 


much more rapidly than was the case after the 
wars of the past 

In normal time securities of this Go 
ernment which carry no special privileges are 
in demand at per cent. When capital rate 
fall below 414 , uvers will appear wh 
will be wills be & Liberty bonds 
at a price lingly above par, and that 
will add to the actual return on money invested 

the rig I ] 

Liberty 44 pr ent. bonds from the stand 
point of safet ire the best investment now 
offered in this intt They yield a fair rate 

return which is likely to be raised consider 
ably through « ement in price when capital 
rates fall B les é constitute insurance 
of the safety « er investments or othe 

ms of p ‘ 

Stimulating Foreign Purchase of Liberty 

Bonds 

I oh owte te the aremier invest 

ment of the ind the Irving Nationa 


Bank of New York deserves commendation for 


its enterprise in | iding special tacilities for 
foreign purchas ur Government obliga 
tions Through its London representative the 


Irving National is making direct appeal for 
subscriptions to the Third Liberty Loan to the 
leading banks Holland, Scandinavia and 
Spain, agreeing to subscribe in their behalf and 
to hold the bonds without charge 
Subscriptions customers of banks 1 
these countries are also urged, the attention of 
the foreign bankers having been directed to the 
present exchange rate, which makes substantial 
profits possible to investors who purchase Lib 
erty bonds. In addition to giving investors in 
European neutral countries an opportunity to 
subscribe to our bonds, such purchases, what 
ever their volume, will tend to have a beneficial 
effect on the foreign exchange situation with 
those countries. The foreign banks will either 
cable their subscriptions direct to the Irving in 
New York or through 


tive. 





its London representa 
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RUINS OF YPRES CATHEDRAL (c) Yocca stubDios 


“German Kultur in Belgium” 


T Ypres!" No two words in our language are more symbolic of the 
titanic struggle for democracy in which these United States have taken 
up arms. More than Rheims, more than Antwerp, more than Verdun, 

the name Ypres typifies both the frightfulness of German militarism and the 
resolute determination of the Allied cause. Twice "at Ypres" during the first 
anguished months of the war did the Hun exert his strength to batter down 
the thin, defending Allied line. It was "at Ypres," in April, 1915, that the 
t 





Germans first employed that most venomous and most inhuman of war 
engines—the poison gas. "At Ypres" centered one of the local points of the 
devastating war tornado—and Ypres is fast ceasing to exist, except as a 
white-hot living memory in the mind of civilized mankind 


f America Must Mobilize to Defeat a Mobilized Germany 
Every American Must Enlist in This War 
Every American Must Take a Definite “Tc 


Invest In Liberty Bonds 





Liberty Loan Committee 


Second Federal Reserve District 
120 Broadway New York LIBERTY 
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HELPING TRUST COMPANIES SOLVE SOME OF THEIR 
WAR-TIME PROBLEMS 


PRELIMINARY RESULTS FROM NATION-WIDE ‘* QUESTIONNAIRE ”’ 


LEROY A. MERSHON 
Secretary Trust Company Section, American Bankers’ Association 





Some very interesting and instructive inior- 
mation has been forthcoming, in regard to the 
problems of management and improvement ot 
service with which trust companies are almost 
daily confronted, as a result of the first “ques- 
tionnaire” recently sent out from this office to 
members of the Trust Company Section. The 
character of the thus far obtained 
and classified shows that this plan, approved at 
the last annual meeting, will render the work 
of the Trust Company Section more helpful in 
establishing a clearing house of trust company 
information. 


responses 


embraced in the 
recent canvass cover a wide and varied scope 
of points relating to management, service and 
new business. One of the most important and 
timely questions, which was the subject of a 
special inquiry, appertains to the policies ob- 
served by trust companies in filling vacancies 
among employees caused by the war and what 
they do for their men in the National Service 


The questions 


Filling Staff Vacancies With Women 
The problem of filling staff or clerical vacan- 
caused by the absence of men who 
either volunteered or have been drafted into 
service, is one of the most pressing confront- 
ing trust company managements today. It is 


cies have 


teresting to note that the majority of the re 


I 






s were to the effect. th 


e 1at such vacancies were 


filled by employing women 
however stated that tl 


in meeting this 


Other companies, 


have largely succeeded 





+ n 


ion by promotion and 
a1 I , mn ld er rd , > - T 

also by engaging older and younger men. Uni- 
formly satisfactory results 
nevertheless, through the 


condi 


secured, 
service of women. In 
some instances women occupy responsible and 
excutive positions. One of the largest 
young women have 
r certain duties than 


have been 


even 
trust companies states that 
been found more efficient 
men. This institution had 35 
payroll five years ago and now 
435 women employees. In this company they 
handle checking, graphotype, address- 
ing machines and telephones. They also serve 
as file clerks, librarians, translators, investiga- 
tors for credit and in general clerical work. 

From a large institution in the Central West 
constructive suggestions were received, which 
might well be studied by companies in all parts 
of the country: 


women on its 
has a total of 


operate 








“As it happens, the majority of the men we 
have had enter military or naval service since 
the war broke out have gone from our bond 
department. As you know, the bond busi- 
ness has fallen off considerably in the past 
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Trust Company or New York 
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year and we have not needed as large a force, 
either in the buying or selling end of that de- 
partment, as we did formerly. For this 
reason it has not been necessary for us to fill 
all of the positions vacated. In many cases, 
however, it has been necessary to give our 


extremity, inasmuch as most of our men who 

are likely to go for sometime have already 

volunteered or been drafted.” 

Courses of Training for New Employees 

In response to the second question: “Do you 
have any plan for training the men and women 
who occupy the places vacated?” It develops 
that a surprisingly small proportion of replies 
indicated no special plan of training. The gen- 
eral rule appears to be to have the older em- 
ployees instruct and to place newcomers along- 
side of trained men. Some companies put their 
new employees through a course of training 
lasting from four to six weeks. One company 
wrote. that it urged all its new employees to 
take the special training courses provided by 
the local chapter of the American Institute of 
Banking. 


managers and assistant managers additional 
help and some of our young women, who in 
peace times did stenographic work only, are 
doing efficient work in helping these execu- 
tives with the details connected with matters 
which they handle, these young women at the 
same time doing a large part of the steno- 
graphic work which they formerly did. In 
this manner we have been able to solve the 
problem of male help in our bond department 
quite satisfactorily. In our banking depart- 
ment we have been able to fill some of the 
positions vacated by employing men who are 
not subject to draft, either men between the Questions of Reemployment and Compensation 
ages of 21 and 30 who have been excused ‘Do you hold positions open for absentees?” 
from military service because of some slight was the third question asked. This resulted in 





WomeN EMPLOYED IN THE TRANSFER 
DEPARTMENT OF THE BANKERS TRUST 
Company OF New YorK 


WOMEN EMPLOYED IN TRAVELERS’ CHEQUES 
DEPARTMENT OF BANKERS TRUST 
Company OF New YorK 


physical disability, or men who are past the securing information which indicates unmistak- 
draft age. Then, too, there are certain posi- ably that a large majority of companies through- 
tions which we have filled with young women, ©Ut the country are holding positions open, or 
such as assistant to the note tellers. assistant have made definite promise of reinstatement 
to the draft teller, and withdrawal clerks in pon the soldier’s or sailor’s return. One com- 
the savings department. They are doing the P@ny writes: 


judi! 


work and handling the customers in a very 
satisfactory manner. We have given some 
thought to the matter of filling some of our 
teller positions with young women from our 
own organization, perhaps those who are al- 
ready filling the positions mentioned above, 
and for this reason have had some training, 
and we are of the opinion that if the war 
continues it will be necessary for us to do so. 
However, we have not as yet reached this 


“We have told our boys that we will do 
our best to keep their places for them if the 
war is not too long drawn out. Each case 
is decided separately, with reference to the 
time and value of the officers’ or clerks’ serv- 
ice. Our aim is to have relations terminated 
in six months. Holding positions open indefi- 
nitely would impair the efficiency of our staff. 
It is hardly necessary, however, to add that 
when absentees return they will find us more 
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Deposits March 3 
$1,134,870 


Deposits March 4, 1918 
$1,720,727 


, 1917 


An increase of more than 
50% in twelve months 


The 
State Trust 
Company 











than willing to find places for them. Do 


uu pay salaries in full or in part?” was 


the final query in the series 


Considerably 
excess of 75 per cent. of the companies re 
port that no salaries are being paid, although 
a large number are paying the difference 

] 
l 


tween the old salaries and the one received 


Several companies 


indicated that they paid salaries in part for a 
brief period, after which they ceased. 


from the Government 


event that absentees are receiving a larger 
amount from the Government than they did 
when with the trust companies, the reporting 
companies, without exception, advised that no 
portion of the salaries is continued. The 
matter of dependents, has however been quit2 
generally considered. “Have one man in the 
Service, to whose parents we are paying $25 
while another, 
which is typical of this class states: “Matter 


monthly” writes one company, 


adjusted according to the condition of the 


family of each particular employee.’ 


Following is a brief summary of replies re- 


ceived in answer to some of the other questions 
management ands service, __ et. 


Eighty per cent. replied in the affirmative to th« 


~ e - 
regarding 


question: “Do you transact a trust business?” 
In response to the question: “Do you have 
periodic meetings of your officers and depart- 


ment heads?” 48 per cent. reported “yes” and 


46 per cent. “no.” A surprisingly large number, 
ing 86 per cent., answered in the negative 
to the question: “Have you a club or other 
feature whereby your employees come together 
periodically for the discussion of daily prob- 
lems, betterment, etc. ?” 

A further analysis of the replies regarding 
meetings of officers, department heads, or em- 
ployees, discloses the interesting information 
that these features are most actively promoted 
in the States of Connecticut, Illinois, Indiana, 
Iowa, Massachusetts, Missouri, New Jersey, 
New York, Ohio, and Pennsylvania. None of 
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The character of ow 
Service is best indicated 
by our steady growth. |] 
Avail yourself of this Ser- jj 
vice by intrusting to us 
your commissions in Plain- 
field and vicinity. 


PLAINFIELD, | 
New Jersey 


ORCANIZED 1910 























the States Far West or South ret 
much activity g these lines 

Only 4 pe the replies received 
plied in the a tive to the quest ‘'D 
vou mainta sion fund or other w 
work: Judging from the returns the trust 
companies in Pennsylvania appear to be pt 


moting this feature more actively than in a1 


other State. Only 11 per cent. report that th 
] 


have any educational work for their employees 


while 34 per cent. indicate that their 


employees 
are taking the American Institute of Banking 


or some other educational courses. Of the 


companies reporting, the proportion of men in 
dicated as having graduated from such cours: 
of study is 19 per cent. Only 4 per cent. report 
the publication of house organs or other periodi- 
cals Libraries are n aintained by 31 per cent 
dicate that they maintai 
dining rooms for employees. Not more tha 
per cent. maintain a system of medical exam 
ination while 11 per cent. provide some form o 
assistance in connection with summer vacations 
Not more than 9 per cent. of the c mpanies 
report the maintenance of a “Suggestion Box” 
and 52 per cent. report men in military or naval 
‘rvice cent. safe deposit depart 
ments are maintained and 12 per cent. report 
branch offices. The practice of mailing periodi 
statements to customers is observed by 59 per 
cent. of the reporting trust companies and 74 
per cent. report that they are in the habit oi 
sending representatives to State bankers’ ass 
ciation conventions while only 33 per cent. art 


American 


represented at the convention of the 


Bankers’ Associati 





“To put off making your Will until the hand 
of death is upon you ey inces either cowardice or 
a shameful neglect of your temporal concerns ”’ 


Lord St. Leonards 
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ADVERTISING THE FEATURES OF TRUST COMPANY 
SERVICE 


SELECTION OF EFFECTIVE MEDIUMS AND PREPARATION OF LITERATURE 


CARL W. 


ART 


Manager Publicity Department, Union Trust Company, Spokane, Wash. 


(Epitor’s Nore: This is the story 
last annual convention of the Financia 


of the “B 


ee ] yy ; 
ity methods employed f } f the most ent 
west.) 


r 


Those who studied the various advertisin; 
Financial | 
n Convention at St. Louis (o1 
when displayed at the A 
Atlantic City) may have 
would be told if the 
might be repeated. 


exhibits at the 


B. A. Convention at 
wondered what 
history some of them 
Union 
simple 


In the case of the Trust ads, this is 
met in the 


irse of everyday ad-writing routine. If some 


a tale of many problems, 


ol 


1 


the pieces of literature which resulted 


sess novelty, it is 


pos 
based on 
little 


; 
other words 


because they were 
that 


is really a big thing.” In 


the conviction “taking care of the 
things 


elaborate or 
worked out 


vhile none of the specimens were 
they 
ith the idea of 


ression, and bringing returns 


expensive, were carefully 


favorable im 


making a 


really 


The Psychology “ Inserts ” 


lake for instance the insert \t roller-skat 
mentioned 
that during the Spring roller-skating is almost 
Spokane’s 


nooth paved streets too oft 


ing time a year ago—and it should be 


epidemic among youngsters, the 
en being made their 
had a little 
tell the motorist’s danger 
half of the 
sketch of a little 
skating across the path of a 
and frightened those in the 
told the The text 
brought out the car-owner’s need of the lia 
bility insurance handled by our 
partment, the heading reading as _ follows: 
“Suppose You Had to Pay $5,000 Damages 
This insert effectively in out- 
going mail, with newspaper advertisements ap 
simultaneously to 
broaden the extent of its appeal 
At another time, 


rink”—we 
rrinted to 

The upper 
realistic 


ré ller slip-of papel 


insert was occupied 
girl, smilingly 
big car, while the 
gestures faces of 
itomobile whole story 


Insurance De- 


was used most 


pearing emphasize and 


when our Farm Loan De 


st General 
Advertiser 





awarded the prise at the 
’ Association It tells of the SST Ul pub- 


rprising trust companies in the Pacific North- 


A) 





SuUCCE 


tment ‘ irciul 1 h w } - 
partmen Was ircularizing tnose whose mort 
gages were expiring, a little card was prepare 


which has had extensive use 1 
bore an attractive little farm scene, while the 


. : 
reverse showed in diagram, a qu: 


of land subdivided into fields of from 5 to 80 
acres, with the dimensions of each. Accom- 
panying this diagram was given a complete 


t 
table of land 
lents, 
Tax 


measurements and their 


equiva- 
of Washington. A hole 
punched at the top of the 
to the 


together with a terse synopsis of the 
Law in the 
| card seemed to say 
“Hang me up for future refer- 


larmer, 


ence.” This silent invitation was accepted in 
most cases, judging from the number of in- 
quiries received, often months later 


Statement Folders 
Statement folders should also be mentioned, 
included in the exhibit, 
those 
Elaborate 


1 
tently by 


several hav ing been 


which were 


Trust 


typical of issued by the 


Union have been 
avoided 


forms 


this 


consis institution, yet it 
policy constantly to 


been the ] 
1 
i 


has change the 


folders in typography and color scheme, as well 
as text matter, to keep them fresh in appear- 
Accompanying the figt 

11 - 


copy has usually 


ance. ures, educational 
appeared, explaining the broad 
functions of a trt and its many 


iduals serving as executor 


ist company 
advantages over indiv 


or trustee 


Advertising the Safe Deposit Department 
Safe deposit literature had a rather 
tant place in the 


impor 
exhibit, one of the unique 
pieces being a colored hanger showing our safe 
deposit vault entrance, across which this cap 
tion appeared in white, hand-written letters: 
“Mr. Burglar—Read Back of this Card.” When 
he turned over the was greeted 
This Safe!” 
that the 


card, the thief 
with the admonition: “Don’t Blow 


following which it was explained 
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owner kept only books and records in it, all 
other valuables being kept in the mammoth 
burglar and fireproof safe deposit vault of the 
Union Trust. 

This hanger was inspired by a clipping re- 
counting a futile safe-robbery, in which the 
valuables were safe, in a safe deposit vault. 
Our safe-owning box-holders were glad to dis- 
play the cards on their safes—appreciating their 
unusual appeal; while the suggestion was elo- 
quent when they were distributed among safe- 
owners not using our service. Here again was 
a “little thing” which created much favorable 
comment. 

Another timely piece of safe deposit pub- 
licity shown in the display—the mailing card 
which told “how to protect your silverware from 
the summer burglar for sixty cents”—reached 
Spokane householders a few days before the 
close of school, in the summer of 1915. Being 


4 


ale 


hin 


* 


- 
> 
; 





San Francisco Exposition year, the copy was 
worded so that exposition travelers were ad- 
dressed directly, yet anyone planning a vaca- 
tion would be interested in the folder; and 
views of the Fair and our vault were used as 
illustrations. Newspaper copy carried the same 
message broadcast, and the little campaign re- 
sulted in a very satisfactory increase in the 
business of our storage vault—much of which 
was retained permanently. 


Seasonable Publicity and “House Organ” 


The house organs displayed in the exhibit 
were representative specimens of the “Marble 
Bank Monthly,” issued by the Union Trust until 
a short time previous to its affiliation with the 
Old National Bank of Spokane, with which it 
now occupies joint quarters in the enlarged Old 
National banking rooms 

The holiday number, in appropriate colors, 


FEAD BACK 
OF THIS 
CARO 


ti 
fet 
tit 


Bouquet OF ADVERTISING LITERATURE IssuED By UNION Trust AND SAvincs BANK OF 
SPOKANE, WASHINGTON 


ten SS 


= 





was filled with newsy stories of the activities 
of our various departments and interesting sta- 
tistics. Illustrations were timely, and text was 
fitting for the Christmas and New Year season. 

Desiring especially to bring home the neces- 
sity of naming a corporate executor, at this 
period “dedicated to the joy and happiness of 
ones,’ we devoted the center pages to 
companion pictures drawn by William C 
Morris (now cartoonist for Harper’s but at 
that time a Spokane man). The first picture 
showed the mother and children receiving a 
basket of Christmas provisions, at the hands 
of a generous, prosperous couple. Every face 
showed pleasure and happiness, but the moral 
was clear: “The father of this family named 
a well-meaning but inexperienced friend as 
Executor of his estate.” On the other page was 
portrayed the contentment of the family whose 
father “was wise enough to name a strong 
trust company to safeguard his estate.” Every 


loved 
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negative phrase and sorrowful over-drawn ex- 
pression were most carefully avoided—yet the 
contrast was vivid. 

Just one more instance, picked from the speci- 
mens which constituted this F. A. A. Conven- 
tion display. When Spokane held its first 
Thrift Week, each financial institution used its 
advertising space during that period to feature 
some phase of saving and practical economy. 
The ad. of the Union Trust recounted the oft- 
repeated statistics showing how few men leave 
estates, or are even independent. The head- 
line striking, however, and the display 
clear and easily read. Following the heading: 
“The Life Story of 100 Men, A Lesson in 
Thrift,” the statistics were simply tabulated. 
The concluding sentence read: “Can there be 
any stronger argument than such statistics for 
consistent, thoughtful thrift to care for the 
contingencies of the future? How about you? 
Start saving today.” 


was 





rHE STANDARD TRUSTS COMPANY OF WINNIPEG 


\ study of the fifteenth annual report of the 
Standard Trusts Company, which has its main 
office at Winnipeg, Manitoba, affords evidence 

the strong, capable management of this in- 
stitution under the trying conditions attending 
nearly four years of warfare. The company 
erves the fertile western provinces of Canada 
with branches in Saskatchewan, Alberta and 
British Columbia. The most significant feature 
of the last annual report, covering operations 
for the year ended December 31, 1917, is the 
uninterrupted record of growth in the number 
and volume of fiduciary assignments, which 
represent the foundation of the company’s busi- 
The number of new estates taken in for 
administration during the year, as reported by 
Vice-president and Managing Director M. Har- 
vey, B. L. amounted to 120. The total number 
of estates now on the books of the company 
and its branches is 865, aggregating in value 
$10,214,792. The company also is trustee for 
bond issues amounting to over $10,750,000. Its 
agency liabilities, consisting of clients’ funds 
invested in allocated securities, amount to $1,- 
876,225. Resources now aggregate $14,780,149. 

For patriotic as well as business reasons the 
directors decided to offer a block of $250,000 of 
capital stock, increasing the paid-in capital 
from $750,000 to $1,000,000, the new capital be- 
ing used to absorb the company’s mortgage in- 
vestments, averaging a rate of 8 percent, which 
were held by certain of its large investors, in- 
cluding insurance companies who desired to 


Hess. 


liquidate their holdings and invest in war bonds. 
This course was favored by the Minister of 
Finance at Ottawa and meets with the appro- 
val of clients. 


The profits for the past year, 








including 
Cross contributions, 
payments to share- 
9 per cent. per annum, 
amounted to $67,500 and $20,000 was trans- 
ferred to reserve, making the latter account 
$500,000, while a balance of $27,158 was carried 
forward to profit and loss account. It was 
also found unnecessary to carry as a contin- 
gent fund the $25,000 set aside by directors two 
sum was merged with the 
company’s general reserve. 

The Standard Trusts Company has not only 
invested liberally in Dominion Government war 
bonds for its own account but has promptly met 
all wishes of individual and corporate clients 
to assist them in investing in Victory Bonds 
Women have been employed to take the places 
of the large proportion of staff men who have 
entered the service. Mr. J. T. Gordon was re- 
elected president and Mr. Wm. Harvey was 
re-elected vice-president. 


after deducting all war 
taxes, patriotic and Red 
totaled $94,171. Dividend 


holders, at the rate of 


expenses, 


years ago, and that 


Your Share of War Costs 

The Bankers Trust Company of New York 
has issued one of the most valuable contribu- 
tions to current literature on war economy, en- 
titled “What is My Share of the Cost of the 
War.” It includes a statistical computation, 
based on 1915-1916 income tax returns and from 
other sources, which shows with close approxi- 
mating to accuracy how much of a given in- 
come anyone should contribute to the war ex- 
penses of the Government. The Bankers Trust 
Company has also prepared a table showing im- 
portant data and comparisons between the dif- 
ferent Liberty Loan issues. 
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THE NATIONAL PARK BANK OF NEW YORK 


CAPITAL, - 





GILBERT G. THORNE 
JOHN C. VAN CLEAF 
WILLIAM O. JONES 


ORGANIZED 


1856 


$5,000,000 


SURPLUS and UNDIVIDED PROFITS, $17,500,000 
DEPOSITS (DEC. 31, 1917), - ‘ 


$192,000,000 


PRESIDENT 


RICHARD DELAFIELD 


VICE-PRESIOENTS 


MAURICE H. EWER 
GEORGE H. KRETZ 
SYLVESTER W. LABROT 


CASHIER 
ERNEST V. CONNOLLY 


ASSISTANT CASHIERS 


WILLIAM A. MAIN WILLIAM E. DOUGLAS 

FRED'K O. FOXCROFT HENRY L. SPARKS 

J. EDWIN PROVINE BYRON P. ROBBINS 
DIRECTORS 


STUYVESANT FISH 
CHARLES SCRIBNER 
EDWARD C. HOYT 
W. ROCKHILL POTTS 
RICHARD DELAFIELD 
FRANCIS R. APPLETON 


CORNELIUS VANDERBILT 
GILBERT G. THORNE 
RICHARD H. WILLIAMS 
THOMAS F.VIETOR 
JOHN G. MILBURN 
WM. VINCENT ASTOR 


ROBERT P. PERKINS 
JOHN JAY PIERREPONT 
LEWIS CASS LEDYARD, JR 
HORACE C. STEBBINS 
JOHN C. VAN CLEAF 
SYLVESTER W. LABROT 


JOSEPH D. OLIVER 





ORGANIZATION OF AMERICAN DISCOUNT COMPANIES 


The I reign Trade 


which is the first to 


Because of the financial responsibility. and 
the ability of the organizers, the 
in New York for the 
can discount companies to deal in both domes- 


tic and 


plans matured 
establishment of Ameri- 
command the at- 


foreign acceptances, 


tention of bankers and business people through- 
cut the country. One of these enterprises, the 
Banking Corporation, with a 
capital of $2,000,000, and chartered under the 
amended New 


for business at 35 


Foreign Trade 
York laws, has already opened 
Wall Another dis- 


count bank with possibly $10,000,000 authorized 


street. 


interests identi- 
some of the largest banks and trust 
New York City, including the 
Guaranty Trust Company, the Chase National 
Bank, First National Bank, National City Bank, 
Bankers Trust Company, the Mechanics and 
Metals National Bank and others. The com- 
mittee on organization for this proposed new 
discount bank consists of John McHugh, vice- 
president of the Mechanics and Metals National 
Bank; E. W. Stetson, of J. P. Morgan & Com- 
pany, and John E. Rovensky, vice-president of 
the National Bank of Commerce. Other banks 
and bankers, in addition to the nine financial 
institutions interested in establishing the bank, 
will be invited to become stockholders. 


capital, is being organized by 
fied with 
companies in 


Somes eat 


Banking Corporati 


secure a discount ban] 
charter under the 


Yo wrk 


Gaston, 


new provisions of the New 
headed by Geo A. Gaston, 

Williams & Wigmore, presi 
The managing director is Max May, wh 
recently 


laws, is 





Inc., as 
dent. 
retired as vice-president and manage! 
department of thi 
The 


formerly assistant treasure! 


& Trust Com 


of the foreign exchange 
Guaranty Trust 


William T. Law, 


of the United States 


Company. secretary 
Mortgage 
pany. 

The operations these new American dis 
count 
along the very successi 
National and U 


London. 


enterprises will be, in many respects, 


ul lines employed by the 
Discount companies o 
They will be active in developing 


broad discount market in this market. Th 


United States is now a creditor instead of 
debtor nation and these institutions will be 


valuable adjuncts in preserving and developing 
American international financial and trade re 
lations. Plans are also under way for the for 
mation of a cotton discount bank, to substitute 
acceptances for the present 
costly machinery of financing 
movement. 


cumbersome and 


the cotton crop 


COMPANIES 





BANKS AND TRUST COMPANIES THROUGHOUT 
THE UNITED STATES ARE CORDIALLY INVITED TO 
PLACE A PORTION OF THEIR RESERVE FUNDS 
WITH THIS STRONG, CONSERVATIVE AND EFFI- 
CIENT BANKING INSTITUTION. INTEREST WILL BE 
ALLOWED ON DAILY BALANCES OF $5,000.00 OR 
OVER AT THE RATE OF 3 PER CENT. PER ANNUM, 
CREDITED MONTHLY AND THE FUNDS WILL BE 
SUBJECT TO DRAFT AT ANY TIME. 

DRAFTS DRAWN ON THIS COMPANY ARE PAYABLE 
AT PAR THROUGH THE NEw YoRK CLEARING 
HOUSE OR THROUGH THE FEDERAL RESERVE 
BANK OF THE FouRTH DisTRICT. ITEMS PAY- 
ABLE THROUGH THE CLEARING House DEPART- 
MENT OF THE FEDERAL RESERVE SYSTEM WILL 
BE ACCEPTED FOR CREDIT AT PAR. 


THe Union Trust Company of PittsBurGH 
PITTSBURGH PENNSYLVANIA 


CAPITAL AND SURPLUS THIRTY-SIX MILLION DOLLARS 
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WHY MISSOURI LEADS IN THE WAR SAVINGS 
STAMP CAMPAIGN 


JOHN RING, Jr. 
Member Publicity Committee, War Savings Committee of Missouri 








The War Savings campaign differs from Lib- 
erty Loan, Red Cross and other campaigns in 
the fact that it is not a flash proposition, but is 
run over a long period. The intensive cam 
paigns that last from ten to thirty days can 
always be counted upon to bring into the work 
certain men who like working under high press- 
ure. The War Savings campaign is one that 
requires hard drilling from day to day, and 
for this reason should have a certain number 
of executives who devote their entire time to 
this work. If they come to the office but one 
or two days a week, very shortly they will lose 
the thread of the proposition and the work will 
begin to lag. 

St. Louis has been fortunate in having at the 
headquarters Mr. McKittrick and some other 
men who have given their entire time to this 
movement. Cumulative effect is obtained from 
a campaign that runs over a period of time. Ii 
people know that they can buy bonds only 
within a certain period, they will act and prob- 
ably act once during that period. If they know 
they can buy War Savings Stamps during the 
period of a year, they will buy and then con- 
tinue to buy. 

A good publicity agent is of vital importance. 
There is a difference between advertising and 
publicity. Advertising is the buying of space 
and filling it with your own message. Publicity 
is the getting of news items or editorials, the 
copy being just as each newspaper sees fit to 
tell it. You do not control publicity but take 
just what the newspaper sees fit to give you. 
Paid advertising is controlled and gives your 
message in your words and in as much space 
as you pay for. A good publicity agent, there- 
fore, is essential so as to get the message to 
the newspaper in the way that they will find 
news in it to justify using it. Using selling 
avenues that work for a little while will not 
prove of lasting benefit. 

It is for this reason that the Post Office De- 
partment has been of such a great help in 
St. Louis. The mail carriers go over a certain 
route three to five times a day. If people get 
in the habit of buying war stamps of the let- 
ter carriers. it is just as though a salesman vis- 


ited them three to five times each day eve 
day in the month. This again illustrates the 
difference of this campaign as against the 
tensive campaign of short duration. 

As the Government has no money appr 
priated for paid advertising, a series of first 
class newspaper ads. sent to the County Chai: 
man can be sold by them, with the assistanc: 
of the local papers, to merchants or patrioti 
citizens who will pay for the running of thes¢ 
ads. This was successfully done in Missouri 

Patriotic merchants, if appealed to, will rum 
small copy in their regular newspaper ads. The 
department stores have been very liberal in this 
respect in St. Louis, them running 
full page copy. Printing on the back of mil 
lions of transfers was a contribution of th 
Street Car Company. Booths in the department 
stores and specialty shops have been regular] 
maintained through the Women’s Committee oi 
the War Savings Campaign. Circular letters 
advertised “To the Head of the House” wer: 
delivered through the post office to every hom 
in St. Louis. This policy was applied to vari 
ous parts of the State. 

Speakers’ tours, headed by the Governor oi 
the State, by men at the head of the War Savy 
ings Organization, the Four Minute men and 
others of standing in the business community 
are very helpful. It is not alone the number 
who come to hear these men, but it is their 
message given to thousands of others through 
the daily papers, that makes these trips worth 
while. This again illustrates the value of th 
newspaper as a medium of reaching the publi 
It is educational work that is making the War 
Savings campaign effective in Missouri. 

Mr. Festus J. Wade as director of the State 
of Missouri has been untiring in his efforts. 
He has not merely planned the work through- 
out the State and kept in contact with what is 
going on, but has gone out into the State on 
speaking tours lasting two weeks, telling people 
of the War Savings campaign and pointing out 
the responsibilities of every man and woman in 
making the campaign in Missouri a success 
Such leadership could only have one result- 
success. 


some of 


r 












Legal Decisions 


TRUST COMPANIES 





and Discussion 


RELATING PARTICULARLY TO TRUST COMPANIES 





Edited by JOHN H. SEARS, of the New York Bar 


[ LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED AND 


DISCUSSED IN 
ARISING 
ARE CORDIALLY 
CHARGE. | 


THIS DEPARTMENT. 


INVITED TO AVAIL 


EXECUTION AND SAFE KEEPING OF WILLS 

The number of people who have leit their 
estates in litigation and delay in distribution, 
which a few hours in consultation with a trust 
company would have avoided, is no doubt, very 
greatly reduced since trust companies have in- 
augurated their educational campaigns of ad- 
vertising their services in connection with the 
execution and safekeeping of wills. Still the 
courts continue to afford examples of losses 
incurred by those who do not avail themselves 
of trust company service. In the Matter of 
Rudolph (180 N. Y. App. Div. 486) a testator 
attempted to draw his own will on a blank 
form. He did not sign it in the proper place 
did not acknowledge it, nor was the signature 
filled in in the presence of the witnesses. Hence 
it couldn’t be admitted to probate. Hollender 
vs. Wallace (180 N. Y. App. Div. 393), is an 
action to establish a lost will. Had the alleged 
will been left in the keeping of a trust com- 
pany, this unsuccessful litigation would never 
have been brought. 

ATTORNEY'S LIEN ON A TRUST ESTATE 
(An attorney who successfully defended 

a suit for removal of a trustee has a lien 

on the trust estate for his charges.) 

The trial court and the Appellate Division 
held that an attorney’s services were beneficial 
to the trustee personally and not to the estate; 
that the trustee should pay the fees himself and 
seek reimbursement from the estate upon the 
settlement of his accounts. This judgment, 
however, is reversed by the New York Court 
of Appeals, which states that, though the lower 
court stated the general rule, this case pre- 
sented an exception; since the trustee could not 
personally pay and he had a right to pledge the 
assets of the estate for its benefit, and the re- 
tainer was, by express agreement, on the credit 
of the estate—(Jessup vs. Smith, N. Y. Court 
of Appeals, March 26, 1918.) 





CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL NATURE, 
OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. 
THEMSELVES OF 


SUBSCRIBERS 


THESE FACILITIES WHICH ARE OFFERED FREE OF 


POWERS OF TRUSTEES 
(Ad trustee cannot sell the trust estate 
without express or implied authority. When 
empowered to sell he may be compelled to 
specifically perform his contract to sell.) 


No particular form of words is necessary to 
create a power of sale. Any form which shows 
an intention to create such power will neces- 
sarily confer the same upon the trustee, so any 
form of words from which a power to convey 
can be inferred will authorize a sale. Where 
a conveyance is made to a person and “his 
assigns,” it may be inferred that such person 
has the power to sell or to assign—(Crawford 
vs. El Paso Land Improvement Company, 201 
W. 233.) 


Nn 


TERMINATION OF TRUST 

(Power of court to terminate a trust 
when no period of duration has been fixed 
in the trust deed.) 


A number of joint owners of property for 
the purpose of facilitating its sale conveyed the 
property to one of their number in trust. The 
court holds that as no specific time was men- 
tioned, the property should be disposed of 
within a reasonable time. After expiration of 
eight years, a court of equity has the power to 
order a sale and division of the proceeds.— 
(Schriver vs. Frommel, 200 S. W. 327.) 


WILLS 


A will provided that any person who should 
attempt to defeat in any particular the will or 
any item thereof, should be barred of recovery 
of any interest in the estate. This provision 
has no application to those who join in a re- 
quest for construction of the will by the court— 
(Perry vs. Perry, 95 S. E. 98.) 









TRUST COMPANIES 


Correspondence is invited relative 
to facilities afforded banks and 
bankers throughout the country. 





























The Mechanics and Metals National Bank 


of the City of New York 


ESTABLISHED 1810 


Total Deposits (March 4, 1918) ..... 


ENEMY ALIEN AS A TRUSTEE 


j “4 o28 7 > > , j " “ 
in imterned enemy alien is not “i hi 
petent” within meaning of the New 


de, so as to authoriz 


substituted trustee.) 

Surrogate Fowler holds that Adolph Paver 
stadt having been interned by the United States 
Government as a 


appointment of a 


dangerous alien enemy, is 
trustee, but is not 
incompetent so as to authorize ap 


pointment of 


prevented from acting as 
rendered 


a substituted trustee in his place 


(In re Amsinck’s Estate, 169 N. Y. Supp 
36.) 

SALARY OF ADMINISTRATOR 
An administrator undertook to operate a 


business left by the deceased. He reserved a 
salary for himself of $1,200 per year for his 
services in this connection. He had no author 
ity to do this, without an order of court, ap- 
proving it—(Daniel vs. West Point, 
95 S. E. 255.) 


Bank of 


A PERPETUAL BOND 
In the case of Schackne @s. Corporation of 
the Chamber of Commerce (168 N. Y. Supp. 
791), the court upholds a perpetual or irredeem- 
able bond. This appears to be a rare form of 
security in this country. 


.. $215,000,000 





ACCOUNTS IN JOINT NAMES 


] - +4 } } 4 
i 4 a I a anR tO Open 1 
joimt account, d 


nstitute a con- 
tract betw 


A letter to a bank 


themselves. ) 


read as follows: 


“The Molsons, Bank, 
“To the Manager West Toronto, Ont., 
Branch 
“Dear Sir: We, the undersigned, request 
you to open a joint account in our names 


deposited by us 


All moneys which may be 
or either of us to the said account are our 
joint such moneys I 


property, but may be 
withdrawn by either one of us, or 


the sur 
vivor of us 

Yours 

“MINNIE SOUTHBY, 

‘A. H. SoutHesy.” 


truly, 


The Ontario Supreme Court says that this 
writing is in no sense a contract between the 
parties; it is merely a direction to the bank, in 
the form of a letter addressed to the bank’s 
manager at its branch in which the account was 
opened; and is printed general 
form, prepared and supplied by the bank, for 
its protection only; it is none the less evidence 
against the defendant, as an admission made by 
him, but as an admission only.—(Southby vs. 
Southby, 38 D. L. R. 700.) 
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THe New York Trust 


ComMPANY 
BROAD STREET 


NEW YORK 







26 













Capital, $3,000,000 Surplus and Profits, $10,500,000 


Designated Depository in Bankruptcy and of Court 
and Trust Funds 








OTTO T..- BANNARD 
Chairman of the Board 


MORTIMER N. BUCKNER 






President 
FREDERICK J. HORNE, - - Vice-President H. WALTER SHAW, - - - Assistant Secretary 
JAMES DODD, - - - - - = Vice-President ARTHUR S. GIBBS, - - - Assistant Secretary 
CHARLES E, HAYDOCK, - - Vice-President JOSEPH A. FLYNN, - - - Assistant Secretary 
HERBERT W. MORSE, - - - Vice-President AUGUSTUS C. DOWNING, Jr., Assistant Secretary 
HARRY FORSYTH, - - - - - - Treasurer WALTER MAC NAUGHTEN, Assistant Secretary 
BOYD G. CURTS, - - - - - - Secretary EDWARD B. LEWIS, - -_ Assistant Treasurer 













TRUSTEES 
OTTO T. BANNARD SAMUEL H. FISHER JOHN J. MITCHELL 


S. READING BERTRON BENJAMIN S. GUINNESS JAMES PARMELEE 
JAMES A, BLAIR 















JOHN HENRY HAMMOND HENRY C. PHIPPS 
AMES COLGATE (‘TW MOFPSTOT NOMAN?. REAM 
. 5 3UCHANAN HOUSTON . . 

ALFRED A. COOK es eget DEAN SAGE 
ROBERT W. de FOREST ‘ . : JOSEPH J. SLOCUM 
JOHN B. DENNIS WALTER JENNINGS 


JOHN W. STERLING 
MYLES TIERNEY 
CLARENCE M. WOOLLEY 


PHILIP T. DODGE JOHN C. McCALL 
GEORGE DOUBLEDAY OGDEN L. MILLS 













Member of the New York Clearing House Association 
Member of the Federal Reserve Bank 
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PHILADELPHIA 


Is one of the great financial centres of the East, 
and one of the best equipped Banks in the city is 


The Girard National Bank 


WITH RESOURCES OF OVER 


$85,000,000 


You Need a Philadelphia Account to Properly 
Handle Your Business 





AUTHENTICATING SECURITY ISSUES AND TRANSFERS 


The functions of transfer agents and regis- 
trars as a means for protecting stock and bond 
issues are becoming so well established that 
their absence from a security raises inquiry, if 
it does not cast suspicion upon the enterprise 
involved. But are those who purchase stocks 
and bonds and the bankers, who lend money 
upon them, fully aware of the limitations cif 
the protection afforded or of the available 
means by which such protection may be ren- 
dered more effective? The assurance that se- 
curities are regularly issued is in direct ratio 
to the care, ability and experience or financial 
standing of the authenticating agents. 

Individuals, or business corporations not un- 
der State supervision with reference to the 
amount and maintenance of their assets, acting 
as transfer agents and registrars, can hardly 
be regarded as a protection. Still, a very large 
number of securities are every day transferred 
or registered by such persons or corporations, 
and no questions appear to be asked. Is it not 
within legislative possibilities not only to com- 
pel corporations to accredit their securities 
through employing independent agencies, and to 
confine such agencies to financial institutions 
under State supervision? If we read the reason- 


ing of the United States Supreme Court in th 
“Blue Sky Law” cases: Hall vs. Geiger-Jone: 
Company (No. 438, 439 and 440, Oct. Term, 
1916), Merrick vs. Halsey & Co. (No. 413, Oct 
Term, 1916), and Caldwell vs. Sioux Fails 
Stock Yards Company (No. 386, Oct. Term, 
1910) aright, it seems that it is not only a con- 
stitutional right to do so, but a legislative duty 
to enact such laws. Powers thus confined 
would result in much easier checking of securi 
ties. The signatures of such agencies could be 
kept on file by banks and brokers and the com- 
mittee’s signatures to the certificates of shares 
or of bonds could then readily be verified. 
Transfers Estate to Trust Company 

In order to be relieved of the responsibility 
of management, Rufus W. Gaynor, son of the 
late Mayor of New York City, recently exe- 
cuted a conveyance turning over all the prop- 
erty which he inherited from his father, to the 
Kings County Trust Company of Brooklyn. 
The latter is authorized to hold the property, 
valued at over $600,000 in trust for Mr. Gaynor. 
According to the terms of the voluntary trust 
Mr. Gaynor receives an initial payment of 
$15,000 and draws every year the sum of $2,000. 
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The Equitable Trust Company Building 


T#E EQUITABLE 
TRUST COMPANY 
OF NEW YORK 


MAIN OFFICE 
37 WALL STREET 


NEW YORK BRANCHES 
222 BROADWAY 
618 FIFTH AVENUE 


FOREIGN BRANCHES 
LONDON 
3 KING WILLIAM STREET,E.C.4 


PARIS 
23 RUE DE LA PAIX 


HE clients of this institution are accorded 

every facility for the transaction of their 
banking business, and money on deposit with 
us bears interest from date of deposit to date 
of withdrawal. Correspondence invited. 


TOTAL RESOURCES . . . . . $257,232,000 
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Bu FFALO TRUST 
COMPANY 


BUFFALO, N. Y. 


—the oldest Trust 
Company in West- 
ern New York 


—Federal 


member 


Reserve 


—equipped to serve 
in any banking or 
fiduciary capacity. 





Activities of the Plainfield Trust Company 


In response to the Presidential plea for mo- 
bilization of the nation’s banking and reserve 
resources the Plainfield Trust Company of 
Plainfield was one of the first trust companies 
of New 
Federal 


Jersey to obtain membership in the 
system. Since this country 
has been at war the Plainfield Trust Company 
has also rendered 


Reserve 


valuable services in connec- 
tion with Liberty Loan, War Savings and 
thrift campaigns. It is noteworthy that the 
growth of this enterprising institution has not 
been interrupted, considering the extraordinary 
financial obligations which banks and trust 
companies must assume in common. 

The March 4th financial statement of the 
Plainfield Trust Company 
$7,705,138. The capital stock is $300,000, sur- 
plus and undivided profits $316,433. Aggregate 
assets are $8,444,915. The company has the 
advantage of an exceptionally strong directorate 
which actively co-operates with the executive 
management. The officers are as follows: 
O. T. Waring, president; Augustus V. Heely, 
vice-president; Harry H. Pond, vice-president ; 
DeWitt Hubbell, secretary and _ treasurer; 
F. Irving Walsh, assistant secretary-treasurer 
Adele H. Kirby, assistant secretary-treasurer. 


shows deposits of 


THE GUARDIAN TRUST AND 
SAVINGS BANK OF TOLEDO 


MEMBER - ‘FEDERAL - “RESERVE: - BANK 


OFFICERS 


Epwarp H. Capy, President 
WactTER L. Ross, Vice-President 
Epwarp G. Kirsy, Vice-President aud Trust Officer 
Harry P. Caves, Treasurer 
J. Brenton Tay or, Secretar) 
Geo. E. Wise, Ass’t Secretary and Treasurer 


Correspondence Invited on all Trust Matters 





Bank and Trust Company Employees ‘‘Over 
the Top’ 

The spirit of patriotic service runs strong and 
true among employees of banks and trust com 
panies. Their daily duties bring them in direct 
contact with the great problems of the war and 
they have the opportunity for a clear vision ot 
the grave issues at stake. 
letters from their 
from 


Every mail brings 
fellow-workers in arms either 
“somewhere in France” or in training 
cantonments. They may not have the glorious 
privilege of fighting but there are countless 
duties and tasks which afford bank and trust 
company employees the opportunity for valuable 
patriotic service 

In New York City the employees of many of 
the banks and trust companies are setting an 
example of thrift and of putting their savings 
into either Liberty bonds or War Savings cer 
tificates. In the larger institutions there is 
good-natured rivalry between departments to 
achieve the highest honor mark as to number 
of amount of subscriptions. It is hardly neces- 
sary to add that the managements do all to en 
courage such a spirit and to accommodate suc! 
of their employees as require time for the pay 
ment of subscriptions. Some of the trust com 
report that all their em 
ployees are Liberty Loan subscribers. 

A fair example of the loyal feeling which 
animates the ranks of bank and trust 
employees was exhibited at a patriotic rally at 
the offices of the Bankers Trust Company on 
the evening of April 9th. The hundreds ot 
members of the Bankers Trust Company staff 
were crowded on the main banking floor to 
hear stirring addresses on the Liberty Loan. 
Sergeant Lessel of the Canadian forces gave 
his thrilling experiences at the Battle of the 
Somme. Other speakers were: A. W. Allen of 
the Four Minute Men, C. A. Bill of the Na- 
tional Security League and F. W. Ellsworth of 
the Liberty Loan Committee. Every one of the 
350 persons present not only pledged themselves 
to buy a bond but to induce one other person to 
do likewise. 
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TRUST COMPANIES 


INCORPORATED — 2 ro | eS CHARTER 


In 1819 i a ~~ See, FS PERPETUAL 
~~ = a N \ \ . . 
+ ' 


WM. B. CLARK, President 


Capital,. . . $5,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES, . , $ 16,627,291.73 
NET SURPLUS, . : ; ; ; . 8 206,198.85 
ASSETS, ; ; . ; ; 29,833,490.58 


NOTE The Security Valuations on which this Statement is based are 
those fixed by the Insurance Commissioners. 


Losses Paid in 99 Years over 


$165,000,000 


Agents in all the Principal Cities and Towns 


NEW YORK CITY AGENTS: 
FIRE MARINE 


| Russell, Scott & liegler Talbot Bird & Go,, Ine, 


95-97 William Street 63-65 Beaver Street 











Security Service 


on the 


Pacific Coast 


The Security Trust & Savings Bank 
of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 


Our large and well equipped organ- 
ization makes it possible to render 
every desired service, either financial or 


fiduciary, with efficiency and dispatch. 


Qpoimers 7 
= SAVINGS BAN K. 


SAVINGS COMMERCIAL TRUST 


The Oldest and Largest Savings Bank 
in the Southwest 


Reseurces Over $57,000,000.00 


LOS ANGELES 
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Hawaiian Trust 
Company, Ltd. 


Honolulu, H. T. 


Transacts a general Trust Company 
business, making a special feature of 
collecting and remitting income and 
taking charge of personal and real 
property at very reasonable rates. 

Trust funds safeguarded and careful, 
painstaking attention given to every 
matter entrusted to our care. 

Correspondence invited. 


e 


OFFICERS AND DIRECTORS 


E. D. TENNEY President 


J. R. GALT Vice-President 
C. H. COOKE \ Yelk Ses ar 
C. H. ATHEI 


{TON 
H. H. WALKER 
8. G. WILDER 


Vice-President 
Treasurer 


Wik, Secretary 
R. SCOTT , Asst. Treasurer 
F. W. JAMIESON ’ Asst, Treasurer 


P. K. MC LEAN 
R. B. ANDERSON 
F. C. ATHERTON 
G. I. BROWN 


Asst. Secretary 
Director 
Director 
Director 











Acceptances as Investments 


The Equitable Trust Company of New York 
occupies a leading position among the institu- 
tions which are breaking ground for a broad 
market for acceptances in this country. It is 
not only active in missionary and educational 
work but practices what it preaches, the last 
official report of the company showing aggre- 
gate foreign and domestic acceptances of 
$17,732,800. 

The bond department of the Equitable Trust 
Company recently made a valuable contribution 
to the contemporary literature on the subject 
of acceptances. It is issuing a booklet to its 
patrons and friends which describes the advan- 
tages of acceptances from an investment stand- 
point. The foreword says: “The subject of 
Acceptances as a credit instrument has been 
thoroughly and ably presented. Their advan- 
tages and convenience as an investment have 
received relatively slight attention. It is our 
purpose, therefore, to deal with the Acceptance 
as an investment.” 

The booklet is simple and concise in treat- 
ment and affords an excellent grasp of the 
subject, reviewing the history of Acceptances 
in this country, their recent development, both 
as an investment and instrument of credit and 
their investment advantages and conveniences. 





Fifth-Third National Bank of Cincinnati 

The Fifth-Third National Bank of Cincinnati, 
of which Mr. Charles A. Hinsch, head of the 
American Bankers’ Association is president, 
has rendered signal service in connection with 
Government war finance measures during the 
past year. It is interesting to note therefore 
that this bank has experienced a very marked 
increase in volume of business, thus disprov- 
ing the theory that the burdens of war inter- 
rupt the growth of banking institutions. The 
latest official statement of the Fifth-Third Na- 
tional Bank shows aggregate deposits of $34.,- 
799,000 as compared with $25,637,000 reported 
last June, a gain of over nine millions. Re- 
sources during this period have increased from 
$36,144,000 to $45,888,000. Included among re- 
sources are cash, due from banks and the U. S 
Treasurer, $10,789,428; loans, $23,347,798; U. S. 
bonds and securities, $5,062,758; other bonds and 
securities, $4,152,184; acceptances and letters of 
credit, $1,808.702. Capital stock is $3,000,000, 
surplus and undivided profits $1,716,647. 


William H. English, vice-president of the 
Empire Trust Company of New York, has been 
elected a director of the Everet Heaney Com- 
pany to succeed Paul S. Sheldon. 
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The Plainfield Trust Company 


Plainfield, New Jersey 


PROMPT, SNS MEMBER 
INTELLIGENT fae hs of the 
BANKING and TRUST |] Mie tgElMII) FEDERAL RESERVE 


SYSTEM 


ORGANIZED 1902 


Resources now $8,500,000 


OFFICERS 
O. T. WarinG, President. DeWitt Husse tt, Secretary and Treasurer. 
Avucustus V. Hee y, Vice-President. F. Invinc Watsu, Ass’t Secretary-Treasurer. 
Harry H. Ponp, Vice-President. ApvELE H. Krirsy, Ass’t Secretary-Treasurer. 





WEALTH TI 
gomnon BOSTON ‘ust Cy 


30 CONGRESS ST. 88 SUMMER ST. 


WASHINGTON ST. BRANCH, 1199 WASHINGTON ST. 
CAUSEWAY ST. BRANCH. 105 CAUSEWAY ST. 


GEORGE S. MUMFORD, PRESIDENT 
ARTHUR P. STONE, VICE-PRESIDENT AND TREASURER 
WALDRON H. RAND, JR., VICE-PRESIDENT AND SECRETARY 
STEPHEN W. HOLMES, VICE-PRESIDENT 





MODERN SAFE DEPOSIT VAULTS 














TRUST COMPANIES 


Confronted by New Problems 


ANKERS and business men find new problems confronting 
them every day. In order to meet changed conditions eac ch 
must give and take. Co-operation is essential. The higher cost of 
labor ‘endl material must be provided for by increased bine »s of bank 
credit. Borrowers must aim to keep their assets liquid, arranging 
their transactions so as to meet the requirements of the Fede ral 
Reserve Banks. Our new banking system is standing the test 
because it is based on co-operation. Cc omple te co-operation between i 


borrower and lender will maintain our business credits and kee p 
them sound. 















Copies of our pamphiets ‘ Acceplances”’ and ‘Financing 
Domestic and Foreign Trade’’ sent upon application. 


The 
American Exchange National Bank 


New York City 














128 Broadway, 











BEACON TRUST COMPANY 


20 MILK STREET, BOSTON, MASS. Member Federal Reserve System 


Capital - - - - $600,000.00 Surplus and Profits - $1,200,000.00 


Deposits - - - - - - $16,000,000.00 
OFFICERS 
CHARLES B. JOPP, President 
. L, BILLMAN, Vice-Pres. and Treas. GEORGE H. POOR, Secretary 
F. B. LAWLER, Vice-Pres ROBERT G. SHAW, Jr., Asst. Treas. 
ALFRED S. NELSON, Asst. Treas 












Interest allowed on Deposits 





$300 and over subject to Check 








WALTON 





H. HOLMES, PRESIDENT 
CHAS. S. GLEED, VICE-PRESIDENT E. W. MOORE, VicE-PRES AND TREAS 
CONWAY F. HOLMES, VICE-PRESIDENT W.H. SEEGER. SECRETARY 









S. S. WINN. Trust OFFICER 


Pioneer Trust Company 


Kansas City, Missouri 
Capital and Surplus - - - $650,000.00 





We are fully equip pe d to care for every branch of trust 





company business 
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Capital 
and 
Surplus 
over 


3,100,000 


Paid on 
Deposits 


E cordially invite out-of- 
town business. This 
complete banking insti- 

tution is thoroughly equipped to 
handle every form of banking 
business and invites correspon- 
dence. Inquiries receive thorough 
and prompt attention. We are 
legally authorized to act as 
Administrator, Executor, Guard- 
ian, Receiver and Trustee. Our 
Trust Department is in the hands 
ot skilled attorneys and business 
men of wide experience. 


< LOS ANGELES TRUST 
AND SAVINES BANK 
SIXTH ¥ SPRING STS. 


LOSANGELES 


One of the most remarkable aspects of this 
great war is the important and powerful role 
which advertising plays. It is no exaggeration 
to state that “printers’ ink” has become one oi 
the most essential adjuncts of successful war- 
fare. Not so many years ago all display adver- 
tising, lithographic posters and similar meth- 
ods of appeal to the public were regarded as 
undignified, sensational and 


sound business standards. 


inconsistent with 


But the present war 
has upset that prejudice along with most other 
time-honored conventions and precedents. We 
now witness the fact that the belligerent gov- 
“dis- 
the most 
On every side 
the eye is greeted with Liberty Loan posters. 
Whenever the war or navy departments want 
volunteers they advertise for the men. The 
same medium of publicity is being used to put 
over the war thrift 
and economy. 

The United States Government, however, is 
not yet cognizant of the tremendous force which 
is inherent 


ernments are today the most extensive 
play” advertisers and committed to 


spectacular forms of publicity 


big message of national 


in advertising when conducted ac- 
cording to approved and expert methods. The 
fact that this Government is not utilizing the 
possibilities of advertising as systematically 
and effectively as some of our Allies, notably 


Ghe 


PROVIDENT 


LIFE AND TRUST COMPANY 
OF PHILADELPHIA, PA. 


FOURTH AND CHESTNUT STREETS 





Capital - $2,000,000 


Surplus and 
Undivided Profits 5,810,224.29 


ASA S. WING 


PRESIDENT 


J. BARTON TOWNSEND 
JOHN Way M. ALBERT LINTON 
VICE-PRESIDENTS 


C. WALTER BORTON 
SECRETARY 


SAMUEL H, TROTH 
TREASURER 


POWER OF ADVERTISING IN MODERN WARFARE 


Great Britain and Canada, is commented on by 
John Ring, Jr., publicity manager of the Mer- 
cantile Trust Company in a very timely article 
appearing in the current bulletin of the Finan- 
cial Advertisers’ Association. Mr. Ring 
attention to the fact that Great Britain 
paid advertising on an elaborate scale in 
ing 


calls 
used 
rais- 
its army, in soliciting war bond subscrip- 
tions, in connection with Government insurance 
against German air raids, etc. The Dominion 
Government of Canada has officially conducted 
23 paid advertising 
with 
adoption 
States 


campaigns in 
Mr. Ring 
methods by 
instead of 
advertisements 
merchants and bankers. In other words, ac- 
cording to Mr the United States should 
appropriate sufficient sums for advertising and 
conduct its 
efficient and 


connection 
the 
United 

upon 
corporations, 


activities. 
of 


war suggests 


similar 
Government 


the 
relying 
free 


space from 


Ring, 


campaigns in the highlyy 
way that characterizes 
the publicity work of big business establishment. 


same 


economic 


“General Thrift’s Big Drive” was the title 
an interesting address delivered before the 
Rotary Club at Waterbury, Conn., recently by 
T. D. MacGregor, vice-president Edwin 
Bird Wilson, Inc., and author of “The Book of 
Thrift.” 


of 


of 
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In the 
heart of 
the heart of 
Maryland 


UNION TRUST 
COMPANY 
Baltimore 


OFFICERS 
JOHN M. DENNIS, MAURICE H. GRAPE, 
President Vice President 
JOSHUA S. DEW, WM. O. PEIRSON, 


Sec’y & Asst. Treas. Treasurer 











Here’s The Proper Spirit 

In a circular letter addressed by President 
Samuel S. Conover, president of the Fidelity 
Trust Company of New York, to the customers, 
stockholders and friends of that institution, he 
dwelt upon the prime reasons in subscribing to 
Third Liberty bonds. 

“We do not believe that you need any argu- 
ment as to the security of United States Gov- 
ernment bonds. Nowhere in the wide world 
can you get anything safer or better. We will 
not dwell upon the desirability of the invest- 
ment—rather we want to place the emphasis on 
the urgent necessity for it, and to make an 
appeal to your patriotism rather than to your 
pocket-book. As you love your country and 
those bound to you by ties of blood and affec- 
tion and as you cherish the ideals which have 
made this country great and will make it still 
greater in the future, we ask for a most gener- 
ous and sacrificial subscription. * * *” 

In response to a “One Minute Letter” sent 
by the Fidelity Trust Company to its cus- 
tomers and friends for Liberty Loan subscrip- 
tions one depositor sent in the following note 
to Secretary A. H. Mars: 

“Have already purchased of the other issues 
to the extent that my account with you comes 
pretty close to the zero “0” mark each month, 
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Citle Jusurauce ana 
Crust Company 


The Oldest Trust Company in the 
Southwest 


PAID IN CAPITAL AND SURPLUS 
$2,500,000 


TRUST ASSETS, $45,000,000.00 
(No Deposits) 


DOES A GENERAL TRUST BUSINESS 
AND 


INSURES TITLES TO REAL ESTATE 


SPRING STREET, AT FIFTH 
LOS ANGELES CALIFORNIA 








but if you can stand it 
($100) 


I can. So just one 
to help you attain the 100 
(Signed) R. K. S. 


bond only 
per cent. goal. 


Tribute to Uzal H. McCarter 

Mr. Uzal H. McCarter, president of the Fi- 
delity Trust Company recently completed his 
twenty-ninth year of service with that institu- 
tion. The employees attested their appreciation 
by presenting him with floral tributes. Mr 
McCarter was a former president of the Trust 
Company Section, American Bankers’ Associa- 
tion. 


FOR SALE 


Two Unused 
Steel 


Teller’s Money Busses 


Built for Bankers Trust Co. of Buffalo 
by General Fireproofing Co. 


MANN & COOK, 91 Dun Building 
Buffalo, N. Y. 








safety of principal. 
Write for descriptive circular of these attractive bonds, 
yielding 444% to 544%. 


BOND DEPARTMENT 


ERNT 
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centers, and as an investment offer the same degree of 


Attractive Southern Bonds 


Southern Municipal Bonds usually yield a more attractive 
interest return than can be secured through the purchase 
of obligations of communities nearer the larger financial 














NEW ORLEANS 











Eastern Trust Company of Halifax, Canada 


Special interest attaches to the last annual 
report of the Eastern Trust Company of Hali- 
fax, Canada, because it reviews 25 years of con- 
sistent growth. The statement of President 
Hector McInnes, to the shareholders, also dem- 
onstrates that neither war-time burdens or the 
explosion which caused such destruction in 
Halifax, have caused any interruption in the 
progress of this conservative company. 

Perhaps the most: significant portions of the 
last annual statement, covering operations for 
the year 1917, are those which relate to an 
increase in trust estates from $16,949,952 to 
$18,084,480 and the fact that no foreclosure was 
necessary during the year in connection with 
the considerable volume of loans on mortgages. 
This splendid record of mortgage solvency is 
evidence of the care exercised by the manage- 
ment in the selection of mortgage investments. 
During the 25 years, now completed, the capital 
was increased from $110,000 to $1,000,000 paid 
in. A reserve fund of $250,000 has been built 
up from earnings and net profits now aggre- 
gate $121,129 with total amount of securities 
held at $19,499,033. B. A. Weston is general 
manager of the company which also conducts 
branches at New Brunswick, Montreal, New- 
foundland and Prince Edward Island. 











Trust Administration in Australia 

The responsibilities of war have had the effect 
of increasing reliance upon trust company admin- 
istration, especially in their fiduciary service for 
individuals. This is shown by the experience of 
trust companies in the United States but is still 
more marked by the increase of trust business 
reported by Australian trust companies which 
have faced three and a half years of war-time 
conditions. 


The leading trust company of Australia is 
The 
Limited of Melbourne. It has been in existence 
over forty years and the last eightieth half- 
yearly report shows a total of trust funds ad- 
ministered exceeding £30,000,000. The company 
reports to the credit of estates, trusts and clients 
the amount of £12,259,460. The authorized capi- 
tal is £500,000 and paid-up capital £90,000, addi- 
tional reserve liability of £150,000 and reserve 
funds and undivided profits of £66,969. Some 
of the most eminent and responsible men of the 
country serve as members of the board of di- 
rectors of which Sir John Grice is chairman. 
The general manager is James Borrowman who 
is assisted by a highly efficient staff of executive 


Trustees Executors Agency Company, 


officers 
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4 ESTABLISHED 1824 i = 
SS. I} 
Sj Broader Mark 
B. roader arke cs : 
yt NTERESTING figures for the year ending June 30, 1917 are now available showing our Export and is 
J. Import Trade. It isinteresting and prophetic to note the steady excess of exports over imports during q 
Lz I the last few years of war conditions Excess of = 
=) Year ending Exports over oS 
=F June 30 Exports imports in nports 1 
ii 1917... $6,293,806,000 $2,659,355, 185 634,450,815 | =| 
=|: 1916 4,333,482,885 2,197,883,510 2,135,599,375 r “ 
=H +494 20% 2,768,589 ,340 1,674,169,740 1,094,419,600 | = 
>|: 1914 2,364,579,148 1,893,925,657 170,653,491 al 
<p , Broader markets are available to the American merchant, wholesaler or acturer who will take he | 
> W advantage of the opportunities for proper credit and banking facilities al =| 
=F We offer bankers every modern banking facility based on 1 policy of conse: tism that dates Irom ka 
=" founding almost a century ago | = 
ik Interest paid on balances of Banks, Time Deposits, and Special and Reserve Accounts. |S 
4: Correspondence solicited AA 
> 7 . >| 
= fs Capital, Surplus and Undivided Profits, $11,500,000 Bea 
—~ 


JOHNSTON, Vice-Pres. 


Z 
Zi Percy H 


HERBERT K. TwITCHELL, President 











A N Epwarp H. Sait, Cashier Joun B. Doon, Asst. Cashier RBS 
» FRANCIS HALPIN, Vice-Pres JAMES L. Parson, Asst. Cashier SAMUEL T. JONEs, Asst. Cashi nied 
aq I. B. Hopper, Vice-Pres. J. G. SCHMELZEL, Asst. Cashier H. M. Rocers, Mer. Foreign 1 Dex | = 
Z| : vee DIRECTORS iS 
SF FREDERIC W. STEVENS CHARLES CHENEY Cuarves A. Coriiss Ha 
=H W. EMLEN ROOSEVELT ARTHUR ISELIN HerRsert K, TWITCHELL aS 
Ej ROBERT WALTON GOELET FREDERIC A. JUILLIARD Percy H. JOHNSTON 
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International Trust Company 
Denver, Colo. 


of 


Foremost among Denver 


enlisting 


financial institutions 


in public support in that city in sub 
scriptions for Liberty Loan bonds and or al 
Savings stamps is the International Trust m 
pany. The company has placed special facilities 
at the disposal of its customers and friends. It 
also carries a large number of installment sub 
scribers for Liberty bonds. Mr. John Evans, 


Director for C 


War 


the president, is 
connection with 
Stamps campaign 


tate 
the 


olorado 


Savings and Thrit 


The latest official report of 


Trust Company 
oldest and largest trust company in the 
mountain section. Its aggregate 
932,406, deposits $13,574,965, capital and surplu 
$1,000,000 and undivided profits $230,696. Thx 
the company, Theo. G. Smith 
the Committee on Protectiv 
Trust Company Section, A. B. A 


the International 
emphasizes its leadership as the 
Rock 


resources $1 4 


vice-president of 
chairman 
Laws of the 


of 


is 


Senate has passed 
authorizing the 


melt 350,000,000 


The United States 
Pittman bill, 
Treasury, to 


dollars 


silver 


against withdrawal of equal amount of silver 


bullion 
e United States. 


certificates and to use the 
balances against th 
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Growth of New York State Trust Companies 


State 


Superintendent of Banks, Georg 
Skinner, reports that the total resources t 
99 trust companies the State of New \ 
as shown by the last call of March 14th, agers 
gated $3,084,003,000, representing an increase 
$202,366,703 during the first “war year” sinc: 
February 28, 1917. Deposits totaled $2,475.85 
000, an increase f $29,522,606 for th 
The fact that resources and deposits of the trust 


companies are not as large as were report 


under the previous call of November 14, 1917 
is due mainly to th cumulation of funds t 
meet the last payment on the second issue 
Liberty Loan bonds which became due the da 
following the date of the call 

The 32 trust companies of New York ( 
reported on Mari 14th, in response to the 


last call total resources of $2,704,464,000, wl 


i< an incre: ef O4 
is an increase ¢ 


79,000 as compared with 


eturns ago but represents a decreas¢ 


a year 


$81,740,000 as compared with the previous call 


November 14, 1917. Deposits on March 14th 


$10,000,000 above 


were ago Dut 


$142,08 


holdings a year 
$000 less than last 
the a 
payment on the sec 


when they 
for 


November 


last 


of funds t 


berty 


ccumulation 
nd Li 


included 


Loan bonds 



































75% Increase 


TRUST COMPANIES 


in 8 Months 


Growth of our Deposits 


Natural Expansion—not Result of Consolidations 


CITIZENS COMMERCIAL TRUST COMPANY 
BUFFALO 


Capital and Surplus 





$2,500,000.00 


RELEASING ‘“‘FROZEN COMMERCIAL CREDIT’’ FOR 
SUCCESSFUL FINANCING OF WAR 


KENNETH R. HOOKER 
President, The Putnam-Hooker Company, Cincinnati, Ohio 


The expenditure of untold millions in prose- 
cuting the war will be a tremendous drain on 
yur financial Individual and corpo- 
incomes, heretofore available in financing 
industry, will be largely by 
taxes and by investment in the enormous issues 
of Government securities. 


resources. 
rate 


absorbed heavy 


The products of peaceful industry have been 
diverted to the wasteful purposes of war. 
Top-speed production is out-stripped by emer- 
demand. The results are inflated values, 
greatly expanded business, increased capital re- 
and the end is not in sight. 
It is vitally important that provision be made 

an adequate supply of liquid capital; for, 
productive hampered by 
money stringency, we jeopardize our 


renicy 


quirements 


capacity is 


1] our 


one great 


purpose—the winning of the war. 

The efforts of every business man and 
banker should, therefore, be directed chiefly 
toward bringing about those changes in busi- 


ness and banking practice which make for the 
maximum of elasticity and stability in our 
financial system. 


Four Billions Tied Up 


It is estimated that in this country approxi- 
nately four billions of capital are normally tied 
up in dead ledger accounts. To the extent that 
this enormous volume of inert capital is con- 
verted into self-liquidating Trade Acceptances, 
available for rediscount at the Federal Reserve 
bank, we may replace capital diverted to war 
purposes. 

In this connection it must be 
that before the first of next June nearly three 


remembered 





billion of taxes must be paid out of the profits 
1917. Judging the future by 
the past, business men will not be likely to set 
aside the funds necessary to meet these taxes. 
In fact, it is more likely that such funds will 
be merged with permanent or working capital 
in plant, merchandise or accounts re- 


of business for 


1. @., 
ceivable. 

Manifestly, such assets are 
verted into cash needed for the payment of 
these taxes. Consequently, those who have not 
made proper financial preparation will have to 
turn to the banks for assistance. But at that 
time banks may be unwilling, or perhaps un- 
able, to assume a burden arising out of the 
inexcusable failure of the man to 
convert his assets into liquid form. To meet 
such an emergency merchandise may be sacri- 
ficed or receivable “hocked” at out- 
rageous But all this may easily be 
avoided if the warning is heeded in time. 

To assure definite for meeting obli- 
gations at definite times, all far-seeing business 
men should substitute Trade Acceptances in 
place of accounts receivable. These Trade Ac- 
ceptances may be readily discounted at the bank 
in practically unlimited volume because the 
bank may, in turn, rediscount them at the Fed- 
eral Reserve bank without limit. 

This is not a matter that can be postponed. 
No business house can change its book accounts 
into Trade Acceptances overnight. It usually 
takes many weeks, if not months, of persistent 
effort to this about. Therefore, those 
who count on utilizing such next year 
must begin to create it at once. 


not readily con- 


business 


accounts 
rates. 
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bring 
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The Fifth-Third National Bank 


CINCINNATI, OHIO 


1863—Charter No. 20—1917. 


Fifty-Fourth Year. 


OUR SERVICE to Banks and Trust Companies has been developed and perfected 


through more than half a century of banking. An intimate knowledge of the require- 

ments of Banks and the personal attention from officers specially qualified enable us 
to accommodate correspondents at all times in every reasonable way. 

WE INVITE Correspondence, or calls, from Banks and Trust Companies seeking 


additional facilities or contemplating a change in banking arrangements. 





CHARLES A. HINSCH, President 


EDWARD A. SEITER, 
Vice-President 

LEWIS E. VAN AUSDOL, 
Assistant Cashier 


MONTE J. GOBLE, 
Cashier 


Assistant Cashier 


CHARLES T. PERIN, 
FREDERICK J. MAYER, SAMUEL McFARLAND, 


CHARLES H. SHIELDS, 
Assistant Cashier 
EDWARD A. VOSMER, 

Assistant Cashier 


Assistant Cashier 
Assistant Cashier 


Resources Over Thirty-Nine Millions. 


Bankers’ Convention Calendar 

Problems of war finance and credit as they 
relate to banking are the absorbing topics of 
discussion at the State and group assemblies of 
bankers and trust company representatives. At 
the conventions which have been held thus far 
the dominant spirit of loyal assistance to the 
Government has manifested itself on every 
Following is a schedule of the bank- 
ers’ conventions this year, the most of which 
take place in May and June: 


occasion. 


Date Assoc’n Place. 
May 7-8. Kansas State... Topeka. 
May 8-9... Oklahoma Oklahoma City 
May 9-10-11 Alabama Birmingham 
May 9-10-11 Ex. A. B. A Hot Springs, Ark 
May 14-15-16 Texas Galveston 
May 17-18. New Jersey Atlantic City. 
May 21-2: Kansas Hutchinson. 
May : No. Carolina Raleigh. 
May : Missouri. . Kansas City. 
May : Pennsylvania Atlantic City. 
May 2: California. Del Monte. 
May : Georgia. Atlanta. 
May : Maryland Atlantic City, N. J. 
May Tennessee Chattanooga. 





idaho 
Reserve City. 
Oregon 
Washington. 
lowa 

New York 
Virginia 
. New England 
. Michigan... 
.South Dakota 


Pocatello. 

New York City. 
Bend. 

Yakima. 

Dubuque. 

Atlantic City, N. J. 
Old Point Comfort. 
New London, Conn. 
Charlevoix. 

Rapid City. 


June 3-4. 
June 6-7. 
June 7-8. 
June 14-15 
June 19-20 
June 20-22. 
June 20-21-22. 
June 21-22... 
June 24-25-26 
June 25-26... 


July 9-10.. . Wisconsin. ... . Milwaukee. 
June 27-29. Minnesota... . . Minneapolis. 
July 11-12.. ..North Dakota. . Mandan. 
Aug. 9-10..... . Montana . Billings. 
Sept. 4-5-6 . Ulinois Springfield. 
Sept. 5.... . Delaware Wilmington. 
Sept. 17-19 ey Denver. 
Sept. 18-19 . Indiana. Indianapolis. 
Sept. 19-20 . West Virginia Huntington. 
Sept. 23-28 A. B.A... .Chicago. 


‘Farm M. B’kers 


Oct. 1-2-3. . Kansas City. 
Secretary Mershon of the Trust Company Sec- 
tion, A. B. A., announces that the Temsen 
charts on planning and testing wills before 
death, are now available and on sale. The ex- 
hibition of these charts at the last annual meet- 
ing of the Trust Company Section attracted 
very favorable attention from delegates present. 





Popularity of Christmas Clubs Maintained 

The many claims upon the public for Liberty 
Loan and War Savings Stamp subscriptions 
has not interfered with the popularity and con- 
tinued growth of the Christmas Club savings 
idea inaugurated by many banks and trust com- 
panies. It is evidence that the thrift spirit is 
gaining a stronger hold upon the people and it 
is therefore in line with approved economics of 
war as well as peace. 

The Citizens Commercial Trust Compan, 
Buffalo has experienced remarkable success in 
developing its Christmas Club in the past. 
Since January ist over 12,000 persons have 
joined, a total which is all the more remarkable 
in view of the large number of depositors and 
members who are also paying for Liberty bonds 
on a weekly basis. The number of persons on 
the books of the Citizens Commercial Trust 
Company paying fot bonds on the installment 
plan exceeds 20,000. The Citizens Commercial 
is entitled to congratulation in fostering the 
habit of thrift while at the same time rendering 
subscribers to 


such notable service in aiding 

Liberty bonds. The company has its main 
office in Ellicott Square, and conducts three 
separate branch offices as well. The officers 
are: Joseph Block, chairman of the board; 


William H. Crosby, president; William H. An- 
drews, vice-president; Norman A. MacDonald, 
vice-president; Roy H. Griffin, vice-president; 
Sydnor J. Tucker, vice-president; William F. 
Chase, treasurer; Robert W. Morris, secretary; 
Bernard M. Norcross, assistant secretary; Ira 
D. Lockwood, assistant secretary. 


The South Side Trust Company of Pitts- 
burgh has issued an interesting leaflet entitled 
“A Long Journey” illustrating the advantages 
of engaging trust company services on the part 
of those who are called away from their busi- 
ness and have to leave their affairs in 
hands. 


other 
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**Checks are 
money" 


SAFETY 


Utmost Protection 


When you furnish your deposi- 
| tors with checks on National 
| 





| 


Safety Paper you are giving them 
the utmost known protection 
an —— against fraudulent 
‘ alteration. 







im 





Ask your lithographer, 
| printer or stationer for 
| checks on National 
Safety Paper 


| George La Monte 
& Son 


Founded 1871 


| BONDS | 61 Broadway, N. Y. City 


W. G. Boyce Elected Vice-President Union 
Trust of Baltimore 

[he official staff of the Union Trust Com- 
pany of Maryland, located at Baltimore, has 
been increased with the election of W. Graham 
Boyce to a vice-presidency. Mr. Boyce has 
yeen connected with the Union Trust for sev- 
eral years and at the present time is manager 
of the company’s investment department. He 
is well known in civic as well as financial and 
mercantile circles and is treasurer of the Johns 
Hopkins University. He is a brother of F. G. 
Boyce, Jr., vice-president of the Mercantile 
Trust and Deposit Co. and has another brother 
in the private banking business in this city. 

The growth of the business of the Union 
Trust Company of Maryland since it has been 
under the management of former State Treas- 
urer, John M. Dennis, made the addition of a 
vice-president necessary. Maurice H. Grape 
has been a vice-president since Mr. Dennis as- 
sumed the presidency in 1914, and will be ably 
assisted by Mr. Boyce in looking after the de- 
tails of the executive department. 

Beginning in June, the national organization 
f the American Institute of Banking will begin 
the publication of a quarterly magazine to be 
known as the “Bulletin.” The Institute has 
22,000 members. 
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City Trust Company 


BUFFALO, N. Y. 


AUTHORIZED RESERVE AGENTS 
for Banks and Savings Banks of the 
State of New York 


OFFICERS 


E..tiotr C. McDOUuUGAL, President 
CARLTON M. SMITH, Vice-President 
EDWARD L. Koons, Vice-President 
Wr1LL1aM E. DANFORTH, Treasurer 
H. W. DRESSER, Secretary 

W. G. Ricuarp, Assistant Secretary 
A. E. Actue, Assistant Secretary 
WILLIAM B., FRYE, Trust Officer 


DIRECTORS 


Louts L. BABCOcK 
EMANUEL BOASBERG 


GEORGE A. MITCHELL 
HENRY E. MONTGOMERY 
Witiiam H. Dantes WILLIAM W. REILLEY 
SAMUEL J. DARK WILLIAM T. ROBERTS 
WILLIAM H. HotcHkiss Roperr]i Root 
GEORGE R. HOWARD CARLTON MM. SMITH 
CHARLES KENNEDY ALFRED W. THORN 
EpWARD L. Koons CONRAD E. WETTLAUFER 
JOHN D. LARKIN C. TOWNSEND WILSON 
HARDIN H. LITTELL HARRY YATES 

E.tiott C. McDoUGAL 








Camden 
Safe Deposit 


Trust Co. 


CAMDEN,N. J. 
Capital, Surplus and 


Undivided Profits,over $1,400,000.00 


Deposits, over - - -  8,500,000.00 
Trust Funds, over - - 14,000,000.00 


Acts as Executor, Administrator, 
Guardian or Trustee. 


Interest Allowed on Deposits 
Member Federal Reserve System 


ALEXANDER C. WOOD, 


Chairman of the Board 
EDWARD L. FARR, - - President 


EPHRAIM TOMLINSON, 
Vice-President and Trust Officer 
JOSEPH LIPPINCOTT, Sec’y and Treasurer 
F. HERBERT FULTON, 
Ass’t Sec’y and Treasurer 











































































































































































CAPITAL, $600,000 





JOHN W. MARSHALL 
ANDREW P, SPAMER 
GEORGE B. GAMMIE - 
CLARENCE R. TUCKER - . 


ViICE-PREs. 
20 VICE-PRES 

TREASURER 
ASST. TREAS 





GEORGE R. TUDOR 
ALBERT P. STROBEL 


H. WALTERS 
WALDO NEWCOMER 

DOUGLAS H. THOMAS 
NORMAN JAMES 





Fred W. Ellsworth Goes to New Orleans 

After more than eight years of service with 
the Guaranty Trust Company of New York 
City, Fred W. Ellsworth, secretary of the com- 
pany, has resigned to become 
and director of the Hibernia Bank & Trust 
Company of New Orleans. He will leave New 
York to take his new position on May 1. The 
announcement of Mr. Ellsworth’s change comes 
as a distinct surprise to his numerous friends 
in bank and trust company throughout the 
country where he is intimately known through 
his speaking tours and series of visits in the 
interest of the Guaranty Trust Company. 

Mr. Ellsworth began his banking career in 
Chicago 25 years ago, working through the 
various clerical and administrative departments 


vice-president 




















































































F. W. ELttswortu 


SECRETARY GUARANTY TRUST CO. OF NEW YORK WHO HAS 
BEEN ELECTED A VICE-PRESIDENT OF THE HIBERNIA. BANK 
AND TRUST CO. OF NEW ORLEANS 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 

SURPLUS AND PROFITS, $2,415,796 
OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 





DIRECTORS 


SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 










H. H. M. LEE 


SECRETARY 
ARTHUR C. GIBSON ASST, SECRETARY 
JOSEPH B. KIRBY ASST. SECRETARY 


WILLIAM R. HUBNER SECRETARY 







CASHIER 
REAL ESTATE OFFICER 





JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE Cc. JENKINS 





First National 


was made 


of the 


Bank of that city. In 
1905 he manager of the advertising 
department of the First National, and from that 
time has been one of 
constructive 


the foremost exponents oi 
bank advertising 
In 1910, Mr. Ellsworth came to the Guaranty in 
New York and inaugurated a publicity and ad 
vertising department. To this department was 
later added a business department. Mr. 
Ellsworth was manager of this department of 
the Guaranty Trust until 1916, when he 
elected secretary of the company. 

Mr. fellow of the America 
Institute of Banking and was president of Chi- 
cago Chapter in 1907 


and educational 


new 


was 
Ellsworth is a 


He now serves as gov- 
ernor of New York Chapter, and is a member 


of various committees in the New York organi- 


zation. His efforts have been consistently 
exerted in the direction of improving the con 
dition and opportunities of bank clerks. He 
was the first president of the Guaranty Club, 


which now has 1,800 members. He is at pres- 


ent secretary of the Reserve 
City Bankers, and a member of the committee 
on acceptances of the New York State Bank 
Association 


Association of 


Mr. Ellsworth’s successful career in the bank- 
ing world is a striking example of the benefit 
derived from the American Institute of Bank- 
ing’s training. Directors of the Hibernia Bank 
& Trust Company, in looking for an executive 
officer, sought Mr. Ellsworth’s name in the 
Institute’s ranks 








At the last annual meeting of the Trust Com- 
pany of Georgia, of Atlanta, a dividend of 12 
per cent. was declared, and $30,000 was added 
to surplus and undivided profits account. At 
the same meeting W. C. Bradley, of Columbus, 
Ga., one of the most prominent business men 
of the State was added to the directorate. 
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| We Are Prepared 


To render efficient and prompt 
| service to BANKS, TRUST COM- 
PANIES and CORPORATIONS 
requiring modern financial or fiduci- 
ary facilities in Pittsburgh. We act 
in all trust capacities. Interest paid 
on deposits. 























PITTSBURG TRUST 


Pittsburgh, Pennsylvania 


CAPITAL, SURPLUS AND UNDIVIDED 








CoMPANY | 





PROFITS, $3,800,000 





























OFFICERS: | 
Louis H. GETHOEFER............+.-2- President 
BP. GORMGG DECHESE. 6 cccccccsccsecs Vice-President 
BERTRAND H. SMYERS. . Vice-Pres. and Trust Officer 
J SO eee Treasurer 
J. HORACE MCGINNITY........000e000. Secretary 
JOHN W. HOFFMAN............. 4 Asst. Treasurer 
ALEX T. ROWE....: Asst. Secy. and Trust Officer 










We 


Correspondence Invited 





‘* War President’’ of the American Bankers’ 
Association 


No business or financial organization in this 
country is charged with greater opportunities 
for war-time services than the American Bank- 
ers’ Association with its vast membership of 
nearly 18,000 banks and trust companies, repre- 
senting the great bulk of the banking power of 
the United States which aggregates 37 billion 
dollars. That the association has availed itself 
of the full measure of such opportunities and 
has exerted such a tremendous influence in 
shaping the course and success of the financial 
and banking tasks connected with the war, is 
due in large measure to the splendid zeal and 
capabilities of its president, Mr. Charles A. 
Hinsch, president of the Fifth-Third National 
Bank of Cincinnati. In the performance of his 
responsible duties Mr. Hinsch is attending im- 
portant gatherings of bankers, business men 
and kindred interests throughout the United 
States. At the last annual convention of the 
American Bankers’ Association he initiated a 
number of new movements to bring the asso- 
ciation activities into closer co-operation with 
the other important national movements, in- 
cluding the Chamber of Commerce of the 
United States International High Commission, 
etc. He conducted the recent financial group 
meeting in connection with the convention of 
the Chamber of Commerce of the United States. 








ASSOCIATED 
MORTGAGE 
INVESTORS 


Incorporated 


Lenders on Farms Since 1873 


Farm Farm 
Mortgages Mortgages 


First Mortgages on Improved Farms 
in the Province of Alberta, Canada, 
with Titles guaranteed by Govern- 
ment 


The Pioneer American Farm Mortgage Banking 
House operating in Western Canada 

Ten years’ successful experience in Alberta, 

based on forty years’ successful experience in the 

United States in Farm Mortgage Lending 


Address inquiries to the office of the Treasurer 


Kingman Nott Robins 
Treasurer 
275 GRANITE BLOG., ROCHESTER, N.Y. 








Cuartes A. HInscu 


UNDER WHOSE ENERGETIC ADMINISTRATION, AS PRESIDENT, 
THE AMERICAN BANKERS ASSOCIATION HAS BECOME A 
POWERFUL INFLUENCE IN THE FINANCING OF THE WAR 

















Safety and Yield 
In Investments 





ANY short-term notes of ample security offer, 
at present prices, an unusually liberal yield. 











Well-known issues of such securities can now 
be bought at prices to yield from 5.60% to well 
above 7%. 

Send for Circular Q-156 





The National City Company 


Correspondent Offices in Twenty-four Cities 





Philadelphia, Pa. Boston, Mass. Pittsburgh, Pa. Chicago, Ill. San Francisco, Cal. 
Baltimore, Md. Albany, N. Y. Cleveland, O. St. Louis, Mo. Los Angeles, Cal. 
Washington, D.C. Buffalo, N. Y. Detroit, Mich. Kansas City, Mo. Portland, Ore. 
Atlanta, Ga. Wilkes-Barre, Pa. Minneapolis, Minn. Denver, Colo. Seattle, Wash. 

New Orleans, La. Cincinnati, O. London, E. C., 2, England 


Bonds Short Term Notes Acceptances 
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“ STRENGTH 





MERCANTILE : 
TRUST The Trade Mark of the Mercantile Trust & 
& Deposit Company is a black disc with a white 
DEPOSIT a “a 
COMPANY column symbolizing strength. The symbol of 


strength is based on 





—a strong board of directors 

—experienced officers 

—ample resources 

—a sound policy of aggressive conser- 
vatism. 


MERCANTILE 
Trust & Deposit Company 


115 BROADWAY 
* NEW YORK 
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ee 
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Manufacturers 
Trust Company 


FEDERAL RESERVE 


CAPITAL, $1,000,000 


OFFICERS 
NATHAN 5S. JONAS, President 
ALEX. D. SEYMOUR, Chairman 


Vice-Presidents 
WILLIAM K. DICK 
JULIUS LIEBMANN 


8. B. KRAUS 
CHARLES FROEB 


JAMES H. CONROY, Secretary 
J. C. NIGHTINGALE, Cashier 


Assistant Secretaries 
WM. L.SCHNEIDER REUBEN W.SHELTER 
NORMAN B. TYLER HENRY C. VON ELM 
FRED’K W. BRUCHHAUSER 
OFFICES 


774 and 776 BROADWAY corner Sumner Avenue 
84 BROADWAY corner Berry Street 
1459 MYRTLE AVENUE corner Bleecker Street 


BROOKLYN, NEW YORK 


Stockholders Approve Merger of Central 

and Union Trust Companies 

The stockholders of the Central Trust Com- 
pany and of the Union Trust Company at 
meetings held April 11th ratified the agreement 
to merge the two companies under the name of 
the Central Union Trust Company, and the 
necessary steps will now be taken to complete 
the details of the stock authorized in 
connection with this merger. The consolida- 
tion will give the Central Union Trust Com- 
pany aggregate assets of over $280,000,000 with 
combined deposits of $217,000,000. 

The actual consolidation of the two com- 
panies will, however, be deferred for the pres- 
ent, as there are a number of changes to be 
made in the present building of the Union Trust 
Company to accommodate the business of the 
enlarged company. The offices on the ground 
floor of the Union Trust Company building will 
be used for some of the departments of the 
company, and some of the offices on the upper 
floors of the building will be used by the clerical 
The adjoining Century building, 74 
Broadway, the banking floor of which has been 
occupied by the trust department of the Union 
Trust Company for several years past, has 
been purchased on behalf of the two companies 
in order to provide ample space for the future. 


issues 


force. 





Your 


HEADQUARTERS 


At Los Angeles 


Bank officers, directors, stockholders and 
bank employees visiting Los Angeles and 
the Southwest, are cordially invited to 
make their headquarters at the 


Guaranty Trust & Savings Bank 


And all friends and patrons of banks 
presenting letters of introduction will 
receive personal attention, and will have 
placed at their disposal the varied services 
of an old, established bank transacting 
an extensive savings, commercial, and 
trust business. 


Guaranty Trust & Savings Bank 


Spring at Seventh St: Los Angeles 


Savings --- Commerci 


Capital, $1,500,000 
Established, 1890 


Deposits, $23,000,000 
Depositors, 59,000 














This purchase gives the Central Union Trust 
Company a plot with a frontage of about 118 
feet on Broadway and about 121 feet on New 
street, opposite the Stock Exchange, with a 
total area of over 13,000 square feet. 


Cleveland Trust Company Gains 


Proof that the heavy draft of the Govern- 
ment upon the financial resources of the coun- 
try does not necessarily mean depletion of bank 
deposits is contained in the latest statement of 
the Cleveland Trust Company. As compared 
with a year ago the deposits have increased 
from $53,000,000 to $57,372,666, a large propor- 
tion consisting of savings accounts. The fact 
is also significant that the number of deposit 
accounts have likewise increased. Resources 
now aggregate $63,464,765, including $9,056,000 
cash on hand and in banks; $30,047,166 loans; 
$20,737,000 U. S., State, municipal and other 
bonds and investment. The Cleveland Trust 
Company is also actively developing the accept- 
ance feature, the latest statement showing ac- 
ceptances executed for customers, less those 
purchased or discounted, at $775,948. Capital 
stock is $2,500,000, surplus and undivided prof- 
its $2,662,343. 
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Exceptional British facilities 
now available 


To secure more highly specialized relations 
with Great Britain, the Irving has entered into 
a reciprocal working arrangement with the 
London Provincial and Southwestern Bank, 
Limited. An American department will be 
established in the London Provincial and 
Southwestern and an English department in 











the Irving. 





IRVING NATIONAL BANK 


WOOLWORTH BUILDING, NEW YORK 


2 

; ‘ ? = 

This plan assures the closest co-operation and A 
creates mutually increased spheres of influ- 
ence. It offers our customers unusual facili- 
ties and the benefit of a wide knowledge of 

British trade conditions. 


- 
Birmingham 
Oo 


The trade acceptance 


method 


which is assuming such prominence 
in American commerce, is fully 
treated in a series of pamphlets 
issued by the Irving National Bank. 





Copies will be forwarded upon 
request. 


























STOCK MARKET IN STRONG HANDS 


The latest war developments in France and 
the third Liberty Loan have had the effect of 
showing to what extent stocks are now held in 
strong hands. Liquidation has largely run its 
course. Recent investigation of brokers’ bal 
ances shows that the amount of shares held on 
margin has been reduced to very small propor- 
tions. This is further reflected by the com- 
paratively light trading on the Stock Exchange, 
total sales since the first of the year to April 
13th amounting to 35,388,809 shares as com- 
pared with 55,826,390 for the same period last 
year. The lowest average price of 66.22 based 
on fifty representative railroad and industrial 
stocks reached since the beginning of the Ger- 
man offensive is still two and one-half points 
above the lowest average of 64.12 for the pres- 
ent year, recorded January 12th. Bond prices, 
following the general decline early in March, 
hold firm and even show steady gain since the 
first of April. The average range of forty 
bonds on April 13th was 75.91 as compared 
with the high average of 77.48 for the present 
year in January. 

The steadying influences which are present 
in the general stock market situation also pre- 
vail in regard to investment and financial con- 
ditions. Wall Street regards more favorably 


the principle of control of long-term issues and 
the support vouchsafed by the enactment of the 
War Finance Corporation Bill. In its amended 
form it surrounds ‘with more definite safe- 
guards, than the original proposition, the con- 
ditions under which the paper obligations of the 
new corporation may be admitted to discount 
at the Federal Reserve banks. The general 
credit situation has also been appreciably im- 
proved by the work and influence of the work 
of the Capital Issues Committee of the Fed- 
eral Reserve Board. Sentiment toward Govern- 
ment control of the railroads has furthermore 
been improved by the terms of the administra- 
tion railroad law. One of the chief factors in 
stabilizing security market conditions and assur- 
ing investors was the agreement on the part of 
Director General McAdoo to provide the New 
York, New Haven & Hartford road with 
$43,000,000 to pay notes which matured April 
15th. The funds were supplied at 6 per cent. 
and came from the $500,000,000 fund placed at 
the disposal of Director McAdoo to assist in 
necessary railroad financing. One of the most 
encouraging elements, however, is the high 
class personnel which the Government is en- 
listing in carrying out the provision of railroad 
and credit control 


whiten. 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 55 Liberty St., N. Y. City 
Long Distance Telephone, 1789 Cortland 
C. A. Lunnow, Editor and Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers, who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which will 
be sent on application. 


Insertions of meetings, dividends, statements, or- 
ganizations, etc., at special rates for each insertion. 


Subscriptions: The subscription price of 
TRUST COMPANIES is $5.00 annually. Single 
copies, 50 cents. Subscriptions payable in ad- 
vance. Foreign Subscriptions require $1.00 ad- 
ditional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 





New York City 


How Wall Street Views War Crisis 


The morale of the Wall Street district may 
be described as one of heightened resolve, quiet 
confidence and redoubled effort in the face of 
the grave tactical military situation created on 
the “western front” in France by the latest 
Hindenburg drive. There is no disposition in 
responsible and well-informed circles here to 
underrate or ignore the serious aspects. The 
strategic purpose of the German war lords 
stands clearly revealed. It is to isolate the 
British and French armies and to gain posses- 
sion of the Channel ports. The advance since 
the beginning of the offensive from Cambrai 
has resulted in the loss of considerable 
territory but there has been no breach in the 
allied lines. The. immediate result, however, 
has been to establish greater unity of command 
under General Foch with steadily increasing 
and effective resistance. It is a source of deep 
satisfaction that the whole strength of the 
forces under Pershing has been placed at the 
disposal of the chief command and that Ameri- 
cans are fighting shoulder to shoulder with the 
3ritish and the French. 

New York, in common with the whole coun- 
try, welcomes the opportunity afforded by the 
third Liberty Loan campaign to affirm the re- 
solve to fight to a finish. The vigorous utter- 
ances by President Wilson at Baltimore to 
meet the Teutonic menace with the only argu- 
ment that now remains, namely relentless force, 
truly reflects the attitude of our people. The 
assured success of the third Liberty Loan is 
only one evidence of this implacable resolve. 


The heroic defense against the massed German 
armies and guns has had the effect of hastening 
American war activities. Our troops are being 
sent abroad in larger numbers. Shipping ton- 
nage has been greatly increased and there is 
now a better public appreciation of the fact that 
all business, consumption at home and mode of 
living must be adjusted to the vital needs of 
war. 


Battle Line of Finance and Business 


Mr. Gates W. McGarrah, president of the 
Mechanics and Metals National Bank of New 
York, addresses some forceful arguments in 
behalf of whole-hearted financial co-operation 
as a means of successfully ending the war, in 
a letter to the correspondents of the bank. Mr. 
McGarrah says in conclusion: 

“The biggest fact about this war, for those 
of us who remain at home, is that the whole 
battle line of finance and business is in our 
keeping. As finance and business succeed, the 
war succeeds. As finance and business fail, the 
war fails. It is just as true today as at any 
time since America’s entrance into the war 
that upon the readiness with which financial 
support is extended depends the progress and 
the eventual outcome of the war. Ours is a 
heavy responsibility, for beside supporting our 
own military activities, it is our fortune to be 
the ultimate financial reservoir of all the Allies. 
It is not, then, too much to urge a complete 
devotion to the work that lies before us. The 
greater the success of the loan the sooner will 
the war end, the more sure will be the victory, 
and, not the least important, the sounder will 
be our financial position.” 


New York Trust Companies One Year Ago 
and Today 

While deposits of New York City trust com- 
panies show a decrease of $260,000,000 as com- 
pared with the total a year ago their loans and 
investments have increased $131,000,000 during 
that period. Deposits aggregated on April 13, 
1918, $2,053,291,000 as compared with $2,264,- 
862,500 on April 14, 1917; loans and invest- 
ments are $1,945,246,000 as compared with $1,- 
814,165,000 a year ago. As against cash on 
hand of $184,602,700 the trust companies re- 
ported on April 13th last a total of $204,224,600 
deposited with the Federal Reserve Bank of 
New York and $36,044,000 gold, currency and 
bank bills on hand. The amount of deposits 
with the Federal Reserve bank represents large- 
ly reserves of trust companies which have 
become members of the Federal system dur- 
ing the past year. It also embraces gold and 
reserves of non-member trust companies trans- 
ferred to the Federal Reserve bank. 
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Che Corn Exchange Bank 


New York City 





CAPITAL AND SURPLUS.... 


ore ew een ee ew eee 





$11,000,000 


el ES eee 
Thirty-nine branches in New York City 


BILLS OF EXCHANGE 
CABLE TRANSFERS 





New York Banking and Reserve Position 

Wise management and foresight are mainly 
responsible for the wonderful strength and re- 
sourcefulness of New York banks and trust 
companies in the face of the tremendous finan- 
cial operations negotiated in connection with the 
conduct of the war. The bankers of New York 
are not content with supplying their quota when 
it comes to taking up the big volume of Treas- 
ury short term certificates and successive Lib- 
erty bond issues. They lead the country in 
adding a generous oversubscription. At the 
same time they adjust their credits, loans and 
investments in such a way as to meet all proper 
requirements for accommodation on the part of 
their customers. Except for enlarged holdings 
of Treasury certificates the loans and discounts 
of New York banks have continued in nearly 
even volume during the last three months 

Excess reserves of New York Clearing 
House banks which touched the low point of 
$12,500,000 on March ist were increased to 
$66,000,000 for the week ending April 13th. 
This increase was made despite expansion of 
the loan account due to final installment on 
subscriptions to Government short-term certifi- 
cates. The position of the Clearing House 
banks and trust companies on April 13th, as 
compared with important totals a year ago, is 
shown in the following tabulation: 


1918 1917 
$4,459,533,000 $3,668,539.000 
3,770.812,000 3,717,864,000 
180,820.000 194,245,000 


Loans, etc......... 
Net demand deposits 
Net time deposits 


Circulation ..... 35,956,000 28.701,000 
Vault cash, Federal Reserve 

members 104.383,000 481,065,000 
Reserve in Federal Reserve 

Bank.... ‘ok : 542,042,000 228,437,000 
Vault cash, St. Bk. & Tr. Co 17,585,000 .. 
Res., other dep..St.B.& Tr. Co 7,966,000 61.000,000 





$567,593,000 $770,502,000 
501,526,710 641,682,400 


Aggregate reserve . 
Reserve required . 








Excess reserves 66,066,290 $128.819,600 


The large volume of United States certificates 
of indebtedness absorbed by New York banks 
and trust companies is indicated by total allot- 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 


ment of $193,700,000 in connection with the 
issue of $500,000,000 of such certificates for 
which subscriptions closed March 22d. The 
amount of U. S. certificates outstanding in this 
district on March 2ist was over $1,550,000,000. 


Metropolitan Trust Company the 
‘* First Over ”’ 

When the third Liberty Loan campaign 
opened in New York City the first subscription 
announced at Liberty Loan headquarters in the 
Equitable building was that of the Metropoli- 
tan Trust Company for $4,500,000. The honor 
of being the first subscriber to the Third Lib- 
erty Loan in the New York district is indica- 
tive of the quality of patriotism which pet 
meates the staff of the Metropolitan Trust 
Company from President George C. Van Tuy, 
Jr., down to the junior member of the mes- 
senger corps. The service flag of the company 
shows 32 stars, including three directors, Major 
Bradley Martin of the 308th U. S. Infantry, 
Major Herbert Parsons of the Aviation Branch 
of the Signal Corps and Lieutenant John T. 
Terry, Jr., of the Quartermaster’s Department 

Predicting an emphatic response to the third 
Liberty Loan, Mr. Van Tuyl says: “During 
the past year, our people have learned to value 
unity, to justly appraise sentimental nonsense, 
and are impatient with anything but the very 
deepest loyalty. Today they stand shoulder to 
shoulder ready to finance every need of Amer- 
ica’s best manhood and their Allies in their 
drive on Berlin and the hideous Hun within.” 


Over 300 New York bankers were present 
at the Fifth Annual Dinner of the Forum of 
New York Chapter, American Institute of 
Banking, which was held at the Hotel McAlpin, 
Wednesday evening, April 3d. Romaine A. 
Philpot of Lazard Fréres, chairman of the 
Forum, presided. The address of the evening 
was made by former Senator Theodore E. 
Burton, president of the Merchants National 
Bank of New York. 
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A Five-Fold Service 
to Banks 


HE Guaranty Trust Company of New 

York, through its various departments, 

offers to banks and trust companies the 
facilities of: 


a commercial bank 

a trust company 

a foreign exchange bank 

an investment institution 

a safe-keeping depositary 

This Company also pays interest to banks, 

credited monthly, upon daily balances, under 
the rules of the New York Clearing House 
Association. 


We invite your inquiries as to how we can 
meet your requirements. 


Guaranty Trust Company of New York 


140 Broadway 
FIFTH AVE. OFFICE PARIS OFFICE 
Fifth Ave. & 43rd St. Rue des Italiens, 1 & 3 


MADISON AVE. OFFICE LONDON OFFICE 
Madison Ave. & 60th St. 32 Lombard St., E. C. 


Capital and Surplus $50,000,000 
Resources more than $600,000,000 
























































Capital, $750,000 


The 
The 
The 
The 
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The Connecticut Trust and Safe Deposit Co. 


ORGANIZED 1872 


Corner Main and Pear! Streets, HARTFORD, CONN. 









Surplus, $900,000 


largest capital and surplus of any trust company in the State. 
largest deposit of any trust company in the State. 

largest amount of trust funds held by any company in the State. 
largest safe deposit vaults in the State. 





BANKING DEPARTMENT 
MEIGS H. WHAPLES, President 
NATHAN D. PRINCE, Vice-Pres. 
JOHN M. TAYLOR, Vice-Pres. 


H. P. REDFIELD, Treasurer 
ALLEN H. NEWTON, Asst. Treas. 


eee TRUST DEPARTMENT 
ARTHUR P. DAY, Vice-President 
J. LINCOLN FENN, Secretary 
ALBERT T. DEWEY, Asst. Secy. 
CLEMENT SCOTT, Attorney 


































































































































































































Columbia Trust Company Officer Among 
Aviation Casualties 

Information has reached his relatives that 
Major James E. Miller of the United States 
Signal Corps and a vice-president of the Co- 
lumbia Trust Company of New York at the 
time of his enlistment, has been shot down over 
the enemy lines in France. It is not known 
whether he was killed or captured. The last 
intelligence from his fellow aviators was that 
he was engaged in combat with German airmen. 

Major Miller managed the uptown office of 
the Columbia Trust Company previous to his 
resignation and was popularly known among 
the employees of the trust company as “Jim.” 
He graduated with honors from Yale and soon 
after entered the service of the Columbia Trust 
Company of this city. During his five years of 
association with the company he rose rapidly 
from one responsible position to another and 
was finally made a vice-president. He was 35 
years of age, of athletic build and during his 
college days at Yale was foremost in rowing 
and baseball contests. 


Appointed Assistant Cashiers of American 
Exchange National 

At a recent meeting of the board of direc- 
tors of the American Exchange National Bank 
of New York, Mr. Arthur D. Bright, of the 
Foreign Department and Mr. Charles E. Meek, 
of the Department of New Accounts, were ap- 
pointed assistant cashiers. The promotions 
were in recognition of excellence of service 
Mr. Meek is widely and well-known among 
bankers. He is one of the foremost authorities 
in the country on credit matters and has been 
prominent in the work of the New York Credit 
Men’s Association. The promotion of Mr. 
Bright is in recognition of his capable services 
and devotion to the interests of the bank. 





Carroll C. Rawilngs 


In 1896 Mr. Rawlings was made trust officer of 


the company and 1912 he was also elected 
vice-president, retaining his office as head oi 
the trust department. His personality was one 
which endeared him to his associates and 
friends. He was also vice-president of the 
Bound Brook Trust Company at the time of 


his death. Mr. Rawlings was born in Dupont, 
Ind., April 24, 1852. 

Benjamin A. Morton, assistant trust officer 
of the Union Trust Company for a number of 
years has been elected trust officer of the com 
pany. 

The recent death of 
vice-president and 
Trust Company, removes 
authorities on trust 


New York City. 


Mr. Carroll C. Rawlings, 
officer of the Union 
one of the ablest 
department activities in 
Mr. Rawlings died suddenly 


trust 


at the residence of his son-in-law, James A 
Laird, at East Orange. 

Mr. Rawlings had been associated with the 
Union Trust Company since 1880 and had 38 


was private secretary for many years to the 
late Edward who was president of the 


Union Trust Company for 35 years up to 1908 


vears of continuous service to his credit. He 
t 
King, t 





Trust Company of Georgia 


ATLANTA 
Capital and Surplus.......... $2,000,000 
8 i es Pres 
JOHN E. MURPHY MIME Sere Vice-Pres 
JAMES H. NUNNALLY............ Vice-Pres 
JOHN N. GODDARD.............. Vice-Pres. 


GEO. B. PENDLETON........ Sec. and Treas. 
JOHN K. McDONALD.......... Trust Officer 


We are especially equipped to serve Banks and Trust 
Companies in various Financial or Fiduciary capacities. 


Correspo 


ndence Invited. 


TRUST COMPANIES 


“~ SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conservatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


SURPLUS AND PROFITS (EARNED,) $3,600,000 


W. K. CLEVERLEY, Vice-President O 


8. G. BAYNE, President 
Cc. C. THOMPSON, Vice-President L. 
B. L. GILL, Vice-President 


Broader International Banking Facilities for 
Irving National Bank 

It is safe to say that the exigencies of the 
war have done more to broaden the internal 
aspect of American banking relations than 
would have been possible during a quarter of a 
century of normal development. The Irving 
National Bank of New York City has been in 
the forefront among the big banks and trust 
companies which have extended their interna- 
tional facilities both from the standpoint of 
fiscal as well as commercial relations. The 
Irving National has been particularly enterpris- 
ing in providing foreign credit accommodation 
for American exporters and importers. An- 
other important step in the activities of this 
bank was the recent establishment for a re- 
ciprocal working arrangement between the Irv- 
ing National and the London Provincial and 
Southwestern Bank, Ltd., one of the leading 
banks of the world, with its principal offices 
in London, England. 

The object of this agreement is to afford 
each of the contracting institutions exceptional 
facilities for handling trade and finance between 
the two countries without competing for the 
international business of the other bank in its 
own country. The English bank will be the 
principal correspondent and representative of 
the Irving in the United Kingdom of Great 
Britain and Ireland, and in turn, the Irving will 
represent, similarly, the English bank in the 
United States. 

A detail of this new arrangement provides 
for the establishment of an American depart- 
ment in the London Provincial and Southwest- 
ern Bank, and an English department in the 
Irving. These two departments will work in 
close harmony, the full experience of each 
being available to the other for furnishing com- 
plete statements on trade conditions and other 
information. 

Arrangements similar to the above have been 
in operation between banks in foreign centers 
for some time, and have proven so satisfactory 
that the Irving National Bank no doubt will 


N. DEVAUSNEY, Vice-President C. C 
H. W. DONOVAN, Cashier 
B. I. DADSON, Asst. Cashier 


DEPOSITS, $57,000,000 


M. JEFFERDS, Asst. Cashier 
. FISHER, Asst. Cashier 

J. D. SMITH, Asst. Cashier 

J. E. ORR, Asst. Cashier 


extend this idea on its own behalf to other 
parts of the world, thus providing its custom- 
ers with additional facilities for developing and 
maintaining American trade after the war. 

The London Provincial and Southwestern 
Bank, Ltd., which now has nearly six hundred 
(600) branches, covering London and the chief 
provincial towns, throughout England and 
Wales, is the result of a recent amalgamation 
between the London and Southwestern Bank, 
Ltd., and The London and Provincial Bank. 
It has a subscribed capital of twenty million 
($20,000,000) dollars, of which ten million 
($10,000,000) dollars is paid in—a reserve fund 
of fifteen million ($15,000,000) dollars, and de- 
posits of about three hundred and seventy-five 
million ($375,000,000) dollars. 


Another recent development in connection 


with the Irving is a joint stock ownership ar- 
rangement through which the stockholders of 


the Irving National Bank and those of the 
Irving Trust Company hold stock in both in- 
stitutions. The purpose of this plan is to bring 
together the special field and services of the 
National bank and of the trust company in 
such a manner as to offer the combined facili- 
ties most advantageously to both customers and 
stockholders. 

The combined capital, surplus and profits of 
the Irving National Bank and the Irving Trust 
Company is over twelve millions five hundred 
($12,500,000) dollars, and the com- 
bined resources over one hundred and ninety 
million ($190,000,000) dollars. 


thousand 


Clark Williams has resigned as president of 
the Industrial Finance Corporation, operating 
the Morris Plan Banks, in order to assume im- 
portant war work in France with the American 
troops. T. Coleman du Pont has been elected 
to succeed Mr. Williams. 

The Guaranty Securities Corporation has re- 
ceived authority from the State banking de- 
partment to change its title to Continental 
Guaranty Corporation. 
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awyers Title & Trust Company 


CAPITAL AND SURPLUS - . $9,000,000 


Member of The New York Clearing House Association 
160 Broadway, New York 44 Court St., Brooklyn | 
RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates. 
LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 



























Securities. 
OFFICERS 

EDWIN W. COGGESHALL, Chairman of the Board 
LOUIS V. BRIGHT, President FREDERICK D. REED, Assistant Secretary 
FREDERIC E. GUNNISON, Vice-President GEORGE F. PARMELEE, Assistant Secretary | 
THORWALD STALLKNECHT, Vice-President U. CONDIT VARICK, Assistant Secretary 
HERBERT E. JACKSON, V.-Pres. & Gen. Mgr. WILLIAM F. BAECK, Assistant General Manager 
LEWIS H. LOSEE, Vice-President WILLIAM K. SWARTZ, Megr., Brooklyn Banking 
ARCHIBALD FORBES, Treasurer Dept 
WALTER N. VAIL, Secretary JOSEPH P. STAIR, Trust Officer, Brooklyn Banking | 
ROBERT I. SMYTH, Assistant Treasurer Dept. 

DIRECTORS 

DeWitt Bailey William P. Dixon Edwin C. Jameson Walter E. Sachs 
Lucius H. Beers William G. Gilmore J. Frederic Kernochan William Schramm 
Louis V. Bright Henry Goldman Philip Lehman Thorwald Stalknecht 
George F. Butterworth Richard T. Greene Payson Merrill William Ives Washburn 
William M. Calder Frederic E. Gunnison Edgar J. Phillips John J. Watson, Jr. 
Edwin W. Coggeshall August Heckscher Dick 8. Ramsay Albert H. Wiggin 











Official Changes at Guaranty Trust Company 


The Guaranty Trust Company of New York 
announces the election of James L. O’Neill as 
a vice-president of the company. Mr. O'Neill 
has been prominently identified with credit work 
for the last 20 years and was formerly at the 
head of the credit department of the Carnegie 
Steel Company, Ltd. Harry Lawton, formerly 
head of the foreign exchange department of 
the Fort Dearborn National Bank of Chicago, 
has been appointed an assistant cashier of the 
Guaranty Trust Company. 

Owing to his duties as Director of War Loans 
in the Treasury Department at Washington, 
Mr. Lewis B. Franklin has resigned as a vice- 
president of the Guaranty Trust Company. 
Mr. Franklin has been head of the bond de- 
partment of the Guaranty tor a number of 
years and was a former president of the In- 
vestment Bankers’ Association of America. 
Announcement is also made of the resignation 
of Walter D. Hines as a director of the Guar- 
anty Trust Company. Mr. Hines is assistant 
to Director McAdoo in connection with the 
administration of railroads. 

—— DanieL W. Quinn 

James A. Stillman has been elected chair- RECENTLY ELECTED PRESIDENT OF QUEENS 
man of the National Citv Bank, succeeding his COUNTY TRUST CO., JAMAICA, N. Y. CITY 
father, the late James Stillman. 
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Is It Not Sound Policy 


for you to do your banking business with a 
Trust Company? 


Such a company not only can look after your 
money while you are alive but, if you wish, 
can act as Executor, Administrator, Guar- 
dian, Receiver or Trustee. It is a legal 
Depository for funds of every description. 


Write for our booklet 
“‘Management of 
Your Estate" 


This Company especially attends to the management of 
Personal Property and Real Estate and to the collection 
and remittance of rents, interest and dividends. 


Union Trust Company of New York 
425 Fifth Avenue 80 Broadway 
Capital and Surplus, $8,500,000 


BRANCH 
786 Fifth Avenue 
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American Exchange National Assists in War 
Financing 

Che latest official report of the American Ex- 
National Bank of New York affords 
evidence of the valuable co-operation extended 
in connection with war finance measures. The 
March 4th statement shows among resources 
$18,411,107 U. S. certificates of indebtedness; 
$7,020,000 U. S. and Liberty bonds and $6,442,- 
282 loans on Liberty bonds. The same -state- 
ment also shows reserves and cash maintained 
in the Federal Reserve bank amounting to 
$20,826,000. The bank also has the distinction 
of being tenth on the list of banking institu- 
tions in the amount of acceptances outstanding 
totaling $7,583,000. Resources aggregate $203,- 
002,000, deposits $161,507,000 with capital of 
$5,000,000, surplus $4,000,000 and undivided 
profits $1,730,000. 


cnange 


Major Charles E. Warren, president of the 
Lincoln National Bank of New York, has been 
promoted from the rank of Major O. R. C. to 
the rank of Lieut.-Col. and assigned to the 
National Army. 

At a recent meeting of the boards of direc- 
tors of the Lackawanna Trust Company and 
the Lackawanna National Bank of Lackawanna, 
N. Y., arrangements were concluded for the 
consolidation of the two corporations. 


Growth of the Mechanics and Metals 
National Bank 

The recent action of the directors of the 
Mechanics and Metals National Bank of New 
York in changing the fiscal year of the institu- 
tion to conform to the calendar year, directs 
attention to the very substantial growth of the 
bank during recent years. In the eight years 
from 1910 to 1918 the Mechanics and. Metals 
National has gained $2,000,000 in surplus and 
profits and $179,000,000 in deposits. The latest 
official statement shows deposits of $215,000,000, 
capital of $6,000,000, surplus of $6,000,000 and 
undivided profits of $4,746,000 with resources 
aggregating $242,807,000. The amount of ac- 
ceptances outstanding on the last March call 
totaled $6,202,230. 

Under the administration of President Gates 
W. McGarrah the Mechanics and Metals Na- 
tional has not only achieved splendid growth 
in the volume of its business but has developed 
exceptionally valuable service in handling the 
New York business for out-of-town banks and 
trust companies. In connection with the recent 
change in the date of the fiscal year ending 
March 31st and in computing earnings accord- 
ingly the directors authorized a regular quar- 
terly dividend of 4 per cent. for the two months’ 
period ending March 31st, payable April 15th. 
The previous dividend was paid February 13th. 




















































































































Business 





tic 


Please command us. 


An Example of Trust Company Growth 

Ten years ago the resources of the Irving 
Trust Company of New York, formerly known 
as the Broadway Trust Company, amounted to 
$3,498,000 while the latest official statement of 
the company as of March 14, 1918, shows 
aggregate resources of $51,664,668. The policy 
of this institution under President Frederic G. 
Lee has been strictly along approved and con- 
servative trust company lines. Arrangements 
were recently completed by which the company 
took over the business of the Market and 
Fulton National Bank. 


Inheritance Tax 


2 | = 
Capital, One Miltion Dollars 


President, GEO. T. SMITH 
Sec'y and Treas.. ANDREW C. GREENE 
Trust Officer, JAMES H. ISBILLS 
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Your Foreign 


Vice-Pres., DANIEL E. EVARTS 









In your banking business—foreign as well as domes- 
you need the services of a progressive and 
strong banking institution. 
ment is equipped to finance your imports along 
modern, efficient and economic lines and provide 
you with any other medium of foreign exchange. 


Our Foreign Depart- 


Member of New York Clearing House Association 
Member of Federal Reserve Bank of New York 


Irving Trust Company 
Frederic G. Lee, President 


Woolworth Building 
New York 


Trust Company of Wyoming County in 
Reserve System 

The latest addition to the New York trust 
companies in the Federal Reserve system is 
the Trust Company of Wyoming County, lo- 
cated at Warsaw. According to the announce- 
ment of the president, Jos. C. Buxton, the pur- 
pose of joining at this time was to add its 
strength to the National banking system and 
secondly, to give to customers the additional 
advantages which accrue from membership in 
the Federal Reserve Bank of New York. The 
company will soon occupy its own new bank 
building. 









The Bank Deposits of a Non-Resident are not taxable under the Inheritance 
—_—_— es )=—omT ax Laws of New Jersey, and a Safe Deposit Box rented in the name of a 
Non-Resident is accessible to the Representatives of his Estate without notice to or consent of the State 


THE 


New Jersey Title Guarantee & Trust Company 


JERSEY CITY, NEW JERSEY 


Surplus, One Million Dollars 
Vice-Pres., WALTER P. GARDNER 


Ass’t Sec’y and Ass’t Treas.,. WILLARD M,. BROWN 


Title Officer, HOWARD R. CRUSE 
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Be Right on Your 
Federal Reserve 
Matters 





A complete, accurate Service for bankers, 
providing in a form convenient for refer- 
ence, a permanent record of the official 
regulations, rulings, decisions and opin- 
ions, relating to the Federal Reserve Act. 


THE; CORPORATION, TRUST: COMPANY 
SERVICE DEPT. hs 


37 WALL STREET, NEW YORK 





W. F. H. Koetscu 


WHO HAS BEEN ELECTED PRESIDENT OF THE NEW NETHER- 
LAND BANK OF NEW YORK CITY 





W. F. H. Koelsch Elected President 


William F. H. Koelsch will assume the duties 
of president of the New Netherland Bank of 
New York on May ist to which he has been 
elected by the directors. He succeeds J. Adams 
Brown, resigned, and gives up his connection as 
vice-president and director of the Bank of the 
United States, which he helped to establish in 
1913. Mr. Koelsch is a native of New York 
City and has been associated with the banking 
business since 1890 when he started as mes- 
senger in the office of the Metropolitan Trust 
Company. After thirteen years with that insti- 
tution he went to the Mutual Alliance Trust 
Company as secretary and treasurer. Later he 
became manager of the credit department of 
the Guaranty Trust Company, and was also 
active in the foreign and commercial depart- 
ments. Mr. Koelsch was among the first to 
advocate the acceptance method of commercial 
financing, and is one of the original members 
of the American Trade Acceptance Council. 

The Franklin Trust Company announces the 
appointment of Clark B. Davis to the office of 
assistant secretary and Arthur H. Hacker to 
the management of the credit department. 
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. Teller 


Better work in every department 


If you knew of a pencil that would lessen the waste 
of time—lessen the interruption of work in every de- 
partment of your bank, you would certainly adopt that 


pencil, wouldn’t you? 


NORAD cS 


has done just that for 
banks and trust companies 
throughout the country. 
It has proved a time-saver, 
an energy-saver, a money- 
saver. The strong, firm 
leads eliminate a great deal 
of that frequent sharpen- 
ing, so costly in time lost 
and pencil wasted. 


The Eldorado makes 


work easier. No grit or 
hard spots, no scratch or 
catch in the paper. It writes 
smoothly, quickly, easily. 


There are 17 degrees, 
each true to grade. Ex- 
ecutives usually prefer HB 
(medium) grade of hard- 
ness; Tellers 4B (soft) for 
checking and Bookkeep- 
ers 3H (hard). 


Full-length Samples Free. Write us on your letterhead for full-length samples. 
Test them thoroughly. Then order your future supplies through your regular dealer. 


JOSEPH DIXON CRUCIBLE CO., Dept.,52-J, Jersey City, N.J. 











x] DIXON"! Ss ELDORADO" a the » master yoy » pencil = “3B B 














Philadelphia 


Special Correspondence 


** War Psychology’ and the Third Liberty 
Loan 

Of far greater importance than pecuniary 
nsiderations of interest rate, conversion privi- 
lege and kindred questions, is the new 
psychology” which the third Liberty Loan 
lrive” has brought so clearly to the surface. 
[here is one great difference between this cam- 
The tormer 
ypeals for subscriptions were to a large ex- 
academic in nature. 
that the 
between our peaceful 
ial arenas of war. Now 
lity to the “man on the street” as it has 
een tor a year past to those who grasped the 


“war 


1ign and its two predecessors. 


The popular belief 


rsisted broad ocean 


safe 
and the 
war has become a 


offered a 


arrier shores 





leeper significances of the issues at stake and 
he crafty resourcefulness of the enemy. The 
response now is pregnant with that same, tense 


t which first gave to 
d meaning in the 
and which again 
Civil War. 
front” in France, the casualty 
the undisguised aims of the 


“Americanism” its 


struggle for indepen- 
withstood the test in 
The latest developments on the 
lists 
foe for world 
nquest, all these leave nothing to the imagina- 


“western 


na 


n as to the peril which threatens our o 

suntry as well as our Allies. 
[he generous response of the “Philadelphia 
listrict” to the third Liberty 
at no time in 


W Ii 


Loan appeal 
doubt. The final result 
mise to be yet more impressive than whe 


alr} 


lphia turned in a total of $380,350,000 


, 





riptions as against its minimum alk 
$250,000,000 for the 


tment 
second war loan and 

$231,308,000 as against the allotment of $140,- 
000,000 for the first Liberty Loan. The Phila 
phia district will not only roll up a handsome 

is over its latest allotment of $250,000,000 
ere is also every assurance of successful 
ar absorption. The prime reason for this 
that every bank and trust company in Phila 
lelphia offers to its patrons and the public the 
icilities provided by the partial payment plan. 
Wherever required loans are made to custom 
ers on their 90-day notes, secured by Third 
Liberty bonds as collateral, at the same rate of 
discount as that maintained by the Federal Re- 
serve Bank for 90-day notes secured by Gov 
ernment bonds. The plan also permits of re- 
newal of notes at a slight increase in the dis- 
count rate. By this means large investors and 
corporations are also enabled to carry Liberty 
bonds with the assurance that the interest re- 
turn on the bonds will pay for the interest on 
the loan. 
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Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 


Capital, - - $1,000,000 
Surplus and Profits, 4,000,000 


OFFICERS 
J. R. McALLISTER, President 
J. A. HARRIS, Jr., E. E. SHIELDS, 
Vice-President Assistant Cashier 
J. WM. HARDT, W. M. GEHMANN, Jr., 
Cashier Assistant Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 
Companies, Banks, Bankers, 
Corporations, Mercantile 


Firms and Individuals 





While it is true that the banks and trust com- 
still hold a amount of 


former issues of Liberty bonds as collateral for 


panies considerable 


loans extended to their customers on the in- 
stallment basis, the financing of the third Lib- 


erty Loan allotment will not impose any seri- 
ous strain upon the local banking situation. 


Indeed, there is a slight 
conditions as sh 

1 
i 


relaxation in money 


own by a slight shading of the 
ged commercial 


rate on. gilt-e 


paper and a 
greater willingness to make fixed date loans. 
\t the same time the purse strings are being 
held as taut as ever. Every demand for ac- 
commodation must stand the acid test of 


whether it is based on 
be properly deferred. 


“war essentials” or may 
At the same time bank- 
ers are encouraging their customers to conduct 
their affairs and commitments on the basis of 
short-term credits. It is also noteworthy stock 
exchange commitments have been very ma- 
terially reduced since the conclusion of the pre- 
vious Liberty Loan campaign. 

The Logan Trust Company has announced 
the opening of its Fifteenth street office at 152 
North Fifteenth street. 

The West End Trust Company is making ex- 
tensive alterations and improvements in the 
main banking room. 











































































































TRUST COMPANIES 


THE 


FARMERS’ AND MECHANICS’ 
NATIONAL BANK of PHILADELPHIA 


Solicits the accounts of Trust Companies, Banks and Bankers, and 
offers to them unexcelled facilities for handling general business. 


DEPOSITS $17,700,000.00 


Trust Companies and Federal Demands 


There has been some criticism as to the rela- 
tively small number of trust companies and 
State banks which have joined the Federal Re- 
serve bank in the Philadelphia district. Up to 
the present writing only seven of the fifty-eight 
trust companies in this city, eligible to member- 
ship, have joined the Federal Reserve system. 
It is also of interest to note that the response 
to appeals for membership has come mainly 
from the so-called “old line” trust companies 
which have not availed themselves heretofore 
of the pliable interpretation of the banking 
statute under which a number of the smaller and 
junior trust companies negotiate purchase of 
commercial paper. 

Renewed pressure is being brought to bear 
upon trust companies in this district to avail 
themselves of Federal Reserve membership on 
the ground of patriotic support of the Govern- 
ment and the obvious need of strengthening the 
Federal Reserve bank in connection with re- 
serves, gold control and credit facilities. This 
applies particularly to the Federal Reserve Bank 
of Philadelphia because of the comparatively 
large volume of banking resources held by the 
trust companies located in this district. It is 
pointed out that non-member trust companies 
are handicapped in their ability to aid the Gov- 
ernment and their customers helping to finance 
the war, although non-members may avail 
themselves of their correspondents in securing 
rediscount of paper secured by Liberty bonds 
and may also act as Government depositaries of 
funds from proceeds of Liberty Loan subscrip- 
tions. 

Urging trust companies to join without delay, 
President Effingham B. Morris of the Girard 
Trust Company, said at a recent get-together 
meeting of bank and trust company representa- 
tives: “We should consider how we can utilize 
resources. in better harmony in Philadelphia 
than in the past. One way is for trust com- 
panies to join the Federal Reserve system. It 
is essential for every trust company to make 


ORGANIZED 1807 


application to join the system promptly, in order 
to support men 3,000 miles on the other side oi 
the Atlantic. Although it is the business of the 
officers of institutions to look out for the inter- 
ests of their shareholders, if the war is not 
won, shareholders’ interests will not be worth 
much.” 


The Paying Rate on Deposits 
Philadelphia banking sentiment cordially ap- 
proves the recent action of the New York 
Clearing House in establishing maximum rates 
of interest for various 
posits. 


classifications of de- 
Fortunately there has been no attempt 
in this city to attract deposits by offering exces- 
sive rates of interest. Any policy of that kind 
is discountenanced because of the extremely 
heavy burdens which banks must bear at the 
present time and, at least, as long as the war 
lasts, including Government financial demands, 
taxes, shrinkage of securities, high overhead- 
expenses, etc. The wisdom of observing a slid- 
ing scale, however, as regards balances carried 
for out-of-town commercial banks is regarded 
as wise. This rate, fluctuating with the 90-day 
discount rate of the Federal Reserve banks, is 
justified on the ground of varying conditions 
governing the demand and volume of money in 
different parts of the country. The large vol- 
ume of bank accounts held by 
Philadelphia institutions is based on excellence 
of service rendered for correspondents. It is 
significant, in this connection, that local banks 
have such large deposit of out-of-town banks 
despite the change in the Federal banking sys- 
tem requiring all reserves to be maintained in 
Federal Reserve banks. 


out-of-town 


The proposed merger of the Guarantee Trust 
and Safe Deposit Company and the Real Estate 
Trust Company, which has been pending for 
some time, was abandoned as the result of ac- 
tion taken at a special meeting of the stock- 
holders of the Guarantee Company. No other 
merger plan is contemplated and each company 
will continue its business as heretofore. 
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Spokane and Eastern Trust Co. 


SPOKANE, WASHINGTON 


Incorporated 1890 


Resources - - $17,000,000 


Special attention given to collections. 

All Trust Company business solicited. 

Mortgages on improved property at lowest 
rates. 

Investment Securities bought and sold. 


Henry C. Brengle Elected President 


Announcement of the election of Henry G. 
Brengle to the office of president of the Phila- 
delphia Trust Company is most favorably re- 
ceived in banking and trust company circles. 
He succeeds Thomas S. Gates who recently re- 
signed to become a partner in the banking firm 
ot Drexel & Company. 

Mr. Brengle is eminently qualified by train- 
ing and experience to continue the successful 
and progressive policies which characterize the 
growth of the Philadelphia Trust Company. 
He began his banking career with the private 
banking firm of H. L. Gaw & Company, and in 
1899 entered upon trust company work with the 
former Trust Company of North America. He 
was successively treasurer, vice-president and 
president of the latter company until its absorp- 
tion by the Commercial Trust Company in 
1912 when Mr. Brengle became treasurer of 
the Philadelphia Trust Company. Up to the 
time of his election as president Mr. Brengle 
served in the dual capacities of vice-president 
and treasurer of the company and was closely 
associated with Mr. Gates in executive adminis- 
tration. 

The Philadelphia Trust Company dates its 
existence since 1869. The early presidents were 
J. Livingston Erringer and W. L. DuBois. 
Subsequent encumbents were Roland L. Taylor 
and Samuel L. Heebner. In 1913 Mr. Gates 
came from the Pennsylvania Company for In- 
surances on Lives and Granting Annuities to 
assume the presidency. The company has total 
resources of $24,193,000 and trust funds of 
$122,000,000, exclusive of corporate trusts. The 
capital is $1,000,000, surplus and undivided 
profits $5,040,000. 

The Germantown Trust Company, in a semi- 
annual statement of its condition at the close 
of business March 30, 1918, shows total re- 
sources of $10,011,350.98, with deposits of $7,- 
982,559.45 and trust funds amounting to $16,- 


256,358.65. 


ESTABLISHED 1891 


Central Trust Company 
CAMDEN, NEW JERSEY 


We cordially invite correspondence from Banks, 
Trust Companies and Corporations requiring either 
financial or fiduciary facilities in this city or territory. 
Twenty-five years of continued service. Acts as 
Executor, Administrator, Guardian, Trustee, etc. 


OFFICERS 


H. H. GRACE, M. D., President 

C. T. SHARPLESS, Vice-President 

JOHN B. CLEMENT, 2d V.-P., Sec’y and Treas. 
MONTREVILLE SHINN, Ass’t Treas. 

C. CHESTER CRAIG, Trust Officer 


Preference for Trust Company Charters 


Organic changes and liberalization of the 
Federal banking laws have not diminished the 
demand for trust companies in Pennsylvania. 
New trust companies continue to be announced 
not only in the smaller localities but also in the 
larger centers. There are few progressive 
communities in this commonwealth which are 
without trust company facilities and at the pres- 
ent rate of increase these gaps will soon be 
filled. Even in Philadelphia, which is commonly 
supposed to have a surplus number of trust 
companies, new enterprises have been recently 
organized or are in process of formation. 

Particularly interesting is the fact that there 
have been quite a number of National banks in 
Pennsylvania which have recently relinquished 
their Federal charters in order to reorganize as 
trust companies under the State laws. The 
reason most generally assigned is that the trust 
company charters enable extension of broader 
service especially in the matter of loans on 
real estate security, administration of estates, 
etc. A recent conversion is represented by the 
organization of the County Trust Company of 
Bradford to take over the business of the First 
National Bank of that place. The president of 
the trust company is E. E. Lindemuth with 
Lewis Emery as vice-president; R. W. Evans, 
secretary and George H. Mills as treasurer. 
The capital is $150,000 and the company starts 
with deposits of $1,700,000. 

From Wilmington, Del., comes announce- 
ment of the absorption of the Sussex National 
Bank of Seaford, Del., by the Delaware Trust 
Company of Wilmington. 

The Parkway Trust Company, a new com- 
pany being organized to do a regular trust 
company business here, has received its char- 
ter from Harrisburg. The capital stock is 
$125,000. Albert Streicher is treasurer. 

The Roxborough Trust Company, a new 
company being organized at Roxborough, has 
received its charter from Harrisburg. 
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THE OHIO SAVINGS BANK & TRUST CO. 
TOLEDO, OHIO 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 
financial representation in this city. Prompt and efficient service, based on 


experience and thorough equipment 


Officers 





JOHN CUMMINGS, Chairman of the Board FRANK P. KENNISON -Pres, and Trust Officer 
GEORGE M. JONEs, President SEYMOUR H. Horr, 7 reasurer 

H. I. SHEPHERD, First Vice-President CHARLES A. FRESE, A int Treasurer 

EDWARD KIRSCHNER, Vice-President and Secretar FRANK J. KLAUSEI iss't Trust O r 














E. W. Davis, Comptroller . 
Corraling Gold in Circulation Rittenhouse Trust Company Admitted to 
The Federal Reserve Bank of Philadelphia _ Membership } 
has issued an urgent appeal to both member he Rittenhouse [rust Company of Philadel- 
and non-member banks and trust companies to Phila has been admitted to membership in the 
aid the Government in securing command oi Federal Reserv ByStem, making the seventh 
gold and gold certificates in circulation. Under tate institution in this city to become affiliated 
a ruling of the Attorney-General the Stat: In response to the demand for centralization o1 
banks and trust companies of Pennsylvania are banking and reserve resources the question of 
permitted to transfer their gold reserves to the JOmimg is being discussed by directors of a 
Federal Reserve banks and accept in liet number of other trust companies and early al 
thereof Federal Reserve notes as “lawful "ouncement of official action is expected. Th 
money of the United States.” In compliance following Philadelphia trust companies are 
with this interpretation a large number of State embers: Girard Trust Company, Pennsy! 
anks trust companies have already sent Yama Compa insurances on Live S al 
gold reserves to the Federal Reserve Banks Granting Annuities, Fidelity Trust > npal 
Philadelphia and Cleveland The latest appe al Ph ladelj hia J Cor A and Commercial 
is to encourage banks and trust companies to ‘"Ust Compat 
ship gold or gold certificates he circular John H. Ma esid¢ ol the Con wer 
sued by the Federal Reserve Bank of Philadel Crust Oompa we i has been sepa 
phia says: by the Ame i inker Association as the 
“Gold and gold ‘rtificates deposited in th iocal representative in the m rvement to urg¢ 
Federal Reserv: or as reserve State banks and trust companies to join the 
exchange for notes, you to better advan Federal Reserve syste Mr. Mason will select 
tage than they can your own vaults, for thus representatives tor 1% laware and that part of 
deposited they perform the greatest service to New Jersey which is embraced in the Philadel 
the nation at this time when the utmost support Phia Reserve di 
is needed from every citizen and institution of At the recent election of the Pennsylvania 
the country. Every argument of sound banking Railroad Compa Effingham B Morris, 
and patriotism calls for the concentration « Thomas De Witt Cuyler, Joseph Wood and 
gold and gold certificates now needlessly in Levi L. Rue were re-elected directors to serve 
circulation and performing no function which for the term of four years. Z 
they would not perform in a far greater degree _ ? , 
mobilized in the nation’s money reserve by ou nn sa neemenrare ek - acai Seameeneacgee : 
being concentrated in the Federal Reserve =f € @ ; ce |= 
col _| Security Trust(Company | 


At a recent meeting of the directors of the 
Farmers and Mechanics National Bank the fol- 
lowing additional assistant. cashiers were ap- 
pointed: Ralph P. Miller, William G. Bartlett 
and Morton J. Klank. 

The Lehigh Valley Trust Company of Allen- 
town, Pa., recently elected Miss Majorie Alli- 
son to the office of assistant secretary. 






DETROIT, MICH. 
Capital and Surplus $1,000,000.00 





Our complete equipment and the = 
careful personal attention of our 
officers guarantee satisfactory serv- 
ice in the handling of all Trust 


matters. Correspondence invited. 








| 4% Paid on Certificates of Deposit J 
x 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


Surplus and 





Capital Undivided Deposits 
Profits Dee. 11, Last 
Dec. 11, 1917 1917 Par Sale Date 
Aldine Trust Co...... ss $200,000 $195,464 1,154,264 100 160 1-23-18 
Belmont Trust Co.......... 125,000 71,180 710,702 50 35 1- 17-17 
Central Trust & Savings............ . 750,000 578,860 6,771,467 50 631% 6-27-17 
NCI aioa 55's G uraic.vs h:6 bebe 9 ; 200,000 169,115 1,873,965 100 149 9-26-17 
EIEN oi S66 2 gues co siile'e ois anaes 270,825 307,445 2,452,566 50 ~=100 7-11-17 
Columbia Ave. Sav. Fd., Safe Dep. T. & T.. 400,000 579,868 2,682,027 100 20114 2-27 er 
Commercial Trust. . E PaianGta tartan Ghai mr t-ace 1,000,000 2.195.894 21,063,876 100 400 1-16-1 
Commonwealth Title Ins. & Trust..... 1,000,000 1,302,936 6,080,442 100 =.240 t 10-18 
Continental Equitable Trust.......... 1,000,000 1,195,853 7,554,144 50 87 3-13-18 
Empire Title & Trust Co............ 156,575 38,349 543,192 50 15 4-18-17 
Excelsior Trust & Saving Fund..... 300,000 166,212 1,496,639 50 60 1— 2-18 
Famrmount Trust Co.......2.ccccce 250,000 144,877 1,368,537 100 10214 10-10-17 
8 oe eee a 125,000 86,163 1,878,782 100 125 7-18-17 
yo Re I ea 5,000,000 18,008,763 31,423,562 100 525 4-10-18 
Finance Co. of Pennsylvania, Ist pfd 1,540,000 2,081,839 1,282,149 100 110 3-20-18 
Finance Co. of Pennsylvania, 2d pfd Le. °° vacueaaniel - .xtheveteees 100 105 3- 6-18 
premmsenm Braet GO... ..kscccccwes 250,000 544,148 3,864,343 50 177 1-23-18 
Franklin Trust Co........... ees 600,000 334,462 4,846,665 100 15014 11-15-17 
Germantown Trust 2 eee . 600,000 1,065,076 7,941,770 100 30514 5-23-17 
Girard Ave. Title & Trust....... 200,000 175,135 1,145,608 50 73 3- 7-17 
eS eae : 2,500,000 8,593,481 43,980,883 100 S00 2- 6-18 
Guarantee Trust & Safe Deposit 1,000,000 796,211 7,704,827 100 140 3-13-18 
Haddington Title & Trust Co...... 125,000 19,358 1,205,140 100 105 2-20-18 
Plasaittem “Ernst Co. .iicccccccccs 200,000 230,614 1,847,462 100 160 7- 3-17 
Holmesburg Trust Co.......... 125,000 98 886 660,293 50 §214 6-13-17 
Industrial Trust, Title & Savings 500,000 1,305,047 5,857,209 50 176 6 16 
Integrity Title Ins. Tr. & Safe Dept 500,000 1,564,554 5,478, 166 50 220 1-19-16 
pene, iy (3, 4 oe 200,000 242,135 3,750,633 50 6014 10-18-10 
and Title & Trust Co........... 2,000,000 5,392,004 12,922,554 100 521 1— 3-18 
joel Trust Co..... an ee 1,000,000 510,120 5,145,162 100 145 1-10-18 
Liberty Title & Trus it Co... i 500,000 527,756 310,039 50 102% 6-27-17 
Manayunk Trust Co............ 250,000 260,240 1,873,375 25 641 3- 7-17 
Market St. Title & Trust Co.... 199,985 231,613 2,927,011 50 115% 2-27-18 
Merchants’ Union Trust......... 1,000,000 218,081 1,948,940 100 90 8-15-17 
Mortgage Trust Co. of Pennsylva a 125,000 8,687 51,829 25 35) S—- 6-13 
J ee eo, ee ra $38,043 78,588 807,180 50 361% 2-13-18 
Northern Trust Co a 500,000 2 220,322 8,229,422 100 550 11-14-17 
North Philadelphia lrus st ( oO : 150,000 287.728 2,851,790 50 200 12-12-17 
Northwestern Trust Co.. ae , 150,000 543,929 3843194 50 25814 11-22-16 
Pelham Trust Co... ....... hi as 150,000 113,877 977,579 100 13214 8-15-17 
Penn. Co. for Ins. on Lives & Grant. Ann 2,000,000 5,459,570 27,624,480 100 700 10-24-17 
People’s Trust........ ae eA ey 634,450 152,020 1,649,011 50 351% 4-10-18 
Philadelphia Mtge. & Trust Co = 125,000 30,344 Z patdnes 100 5144 10-25-16 
Pee EUG COs o 6 sca a ceces cs . 1,000,006 5,040,866 17,719,668 100 $25 {— 3-18 
Provident Life &Trust Co. of Phila : 2,000,000 6,051,668 12,530,858 00 K425 2—- §-18 
Real Estate Trust Co., Com at .. 1,319,600 597.581 6.455.339 100 5014 9-90-18 
teal Estate Trust Co., Pfd ‘ - 2,364,600 3! Mot DNS 3 00 100 2... G48 
Real Estate Title Ins. & Trust Co . 1,000,000 1,942,809 1.669.668 100 315 S18 ..17 
OE ee a eae ; 100,000 232,414 1,819,172 50 6214 520-18 
acdeshouse i SS See eee . 250,000 7i,@¢0 1,565,491 50 55 2— 6-18 
Ropert Morree Trust... ...cccccccscs . 1,000,000 194,640 1, 165, 516 100 65 10-10-17 
SN COG an biisleb emi ie 150,000 202,874 1,502,209 100 240 {—- 8-14 
SO cea 125,000 39,096 1,010,910 50 S4 3-13-18 
United Sec. Life Ins. & Trust Co .. 1,000,000 1,017,711 1.641.561 100 133% 5-23-17 
Wayne Junction Trust Co........... since 160,000 60,247 832°875 100 100 2— 2-16 
BU ba 26 ee : .. 2,000,000 1,897,658 7,830,133 100 160% 2-27-18 
West Philadelphia Title & Tr. Co ... 500,000 580,148 3,649,376 50 14814 12-12-17 
Philadelphia Brevities Real Estate Title Insurance and Trust Com- 
The Philadelphia Trust Company has be: pany, to succeed the late S. Kingston McKay. 
appointed custodian of securities of the Phila lames R McClure, formerly doris ss of the 
de ne ( ‘learing H use Association. The lat Robert Morris Trust Company, has become as- 
ter ( wT, ts ‘ it ¢ he > rs Wecserve A 
tte wns ie relearn Pog ran h ede iste ait sociated atin di Philadel; i Agency of the 
bank of this city and it has been installed in ; sie ers aS. 
the new home of the institution, located in th Guaranty Trust Company of New York City. 
Horner Building. George W. Reily has gs n elected pre sident 
Francis A. Lewis. Fuel Administrator for of the Harrisburg Trust Company, succeeding 


1 1 1 


Philadelphia has been elected a director of the Edward Bailey, who has been made chairman. 








Boston 


Special Correspondence 
Analyzing Effect of War on Savings Deposits 


In view of the fact that an exceptionally 
large proportion of gross banking liabilities in 
the New England States consist of savings de- 
posits there is more than local or sectional 
significance attached to a compilation recently 
prepared by the New England Liberty Loan 
Committee. The compilation practically repre- 
sents the first comprehensive effort to ascer- 
tain what effect the first two Liberty Loan sub- 
scription campaigns have exerted upon savings 
deposits. Added interest is given to the analy- 
sis because of the fact that prevailing rates of 
interest on savings deposits in New England 
are below the 4% per cent. rate fixed for the 
third Liberty Loan bonds. The results of the 
investigation are altogether reassuring as indi- 
cating that there is no marked tendency toward 
withdrawal of savings deposits in connection 
with Liberty Loan subscriptions 

The tabulation shows that aggregate savings 
deposits in the New England States at the 














close of the period covering the first and sec 

ond Liberty Loan campaigns amounted to $1,- 
851,000,000, representing a decrease of only 
$28,187,000, or about 1% per cent. The figures 
furthermore show that this decrease was not 
entirely due to withdrawals with which to pay 
subscriptions to Liberty bonds othe 
fa s were also. responsible s dt 

posits in \[assachusetts 100,000,- 
000 showed a decline of only $12.000.000 be 

tween October ist and October 27th last year 
while new deposits 4 ally offset subsequent 
declines. While Maine savings banks reported 
a net decreas r $4,500,000 March 31 to 
Dece f 1 1917 come +} i stitutions 
actually € rted creases Hamps ‘ 
Sav gs banks eported 1 of ] 

$2,500,000 from June 30th to the close of last 
year, as compared with total deposits of $124,- 
000,000. Vermont savings deposits decrease 

approximately $5,000,000 out of a total of 


$101,000,000 during the period of the two Lib- 
erty Loan campaigns. 


Rhode Island makes the 
best showing with savings deposit decrease of 
only $550,000 out of a total of $160,000,000, in- 
cluding savings deposits in trust companies and 
State banks. Total Connecticut savings de- 
posits of $366,000,000 represent a decrease of 
only 1% per cent. from October 1st to the close 
of the year. 

Organization of a trust company is pro- 
jected at Winthrop, Mass., to have a capital of 
$100,000 and incorporated under the title of 
the Winthrop Trust Company. 








TRUST COMPANIES 


American 
Trust Company 


Member Federal Reserve System 


50 State Street BOSTON 


Chartered 1881 
Capital - - $1,000,000. 


Surplus (earned) over 2,500,000. 
Total Resources - 26,000,000. 





ACCOUNTS INVITED 





BUNKER HILL BRANCH—City Square, Charlestown. 





Additions to Federal Reserve System 








The roll of Bost trust companies wh 
ave been admitted to membership in the Fed- 
eral Reserve . tel is been increased by th 
I el idmi f | erty [rus LX 

and the application of the United States 

Trust Company. The Liberty Trust Company 
has resources of $4,853,000, capital $200,000, 
surplus and undivided profits $363,000. The 
United States Trust Company has resources 
$14,027,000, capital f $1,000,000, surplus 
undivided profits 1,424,000. Another addi- 
tional member in t State is the Harvar 
Trust Company of Cambridge with resources 
of over $3,350,000 

The seventeen trust companies of Massachu- 
setts which have membership in the Federal 
Reserve Bank of Boston represent aggregate 
resources of $352,000,000. The Boston list now 
embraces, in addition to the two named above, 


the Old Colony Trust Company, American 
Trust Company, Beacon Trust Company, Com- 
monwealth Trust Company, State Street Trust 
Company, International Trust Company, and 
the Metropolitan Trust Company. 

A. Seymour Newhall has been appointed as- 


sistant secretary of the Old Colony Trust Com- 
pany. 


A 
i 


ae 








TRUST COMPANIES 
















INCORPORATED 1869 


THE New ENGLAND TRustT ComMPANY 
BOSTON, MASS. 


CAPITAL, $1,000,000 SURPLUS AND PROFITS OVER $3,000,000 





TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


WRITE FOR OUR BOOKLET 
THE MANAGEMENT OF TRUST PROPERTY” 


JAMES R. HOOPER, PRESIDENT 


ARTHUR ADAMS, VICE-PRESIDENT 


ALEXANDER COCHRANE, VICE-PRESIDENT FREDERICK P. FISH, VICE-PRESIDENT 
FREDERICK W. ALLEN. TREASURER HENRY N. MARR, SECRETARY 

EDWARD B. LADD, AssiSTANT TREASURER ORRIN C. HART, Trust OFFICER 

RAYMOND MERRILL, ASSISTANT TREASURER ARTHUR F. THOMAS, ASSISTANT TRUST OFFICER 
ROBERT B. GAGE. MANAGER SAFE DEPOSIT VAULTS CHARLES E. NOTT. AssisTaANT SECRETARY 





THE OLDEST TRUST COMPANY IN BOSTON 


= . 
SNES TAROT SST 
Third Liberty Loan Campaign in New Special campaigns are made to place bonds 
England with laboring men and mill workers through 
smmnpnlover nd ‘ nrovidine installment aV- 
The enthusiasm and avidity with which the ©™Ployers and by providing installment pay 
| -N a ies eed ts tn ah ment facilities. No strain is likely upon the 
1e Of ew MNgiand are subscriping ) { ea’ tielitias  netitnds  teereciie f the availe- 
uird Liberty Loan appeal is evidenced by th a sa aia S. ge Cee ae 
, ec 1 . ity of ample accommodation through the 
t that not less than 100 towns and communi- 2 OL a aT ate 
' 1 , . coa.4 1: , Federal Reserve Bank of Bosto 
Ss throughout this section had been listed as 
15 t 1 ni 111 Juri t] = 
exceeding their minimum quotas during the an a ee ; — ; 
; ge The death of Lawrence Mason Stockton, di- 
st week of the campaign. Lynn won first sige comer 
= he honor roll for M 2 | +4 4] rector of the State Street [rust Company, was 
place on the honor roll for Massachusetts w , 2 : we. . 
New Har hi leadi in th wmber received throughout New England banking cir- 
Ne ampshire leading in the number of in : fae eg aie ; 
, Sar ind , . He ae ape ; cles with deep regret. Mr. Stockton practised 
dividual communities which exceeded their al- sep: mes 
law as a partner of the law firm of Stimson, 
me ) > Y 4 e » , - - 
; a Stockton & Palmer of Boston. Two brothers 
cone ier “celleaylar bee Rantrnanpgge tee survive him, Philip Stockton, president of the 
ent of rolling up a final volume of subscrip- Pipeiac he iP ats ios re am ware 
: oe “ee 11 Old Colony Trust Company of Boston, and 
ns far in excess of the $250,000,000 allotment 1] eer ; : 
1: cerca r or se Howard Stockton, Jr 
this district. The conditions of the third 
Liberty Loan meet with general favor, espe- ; 5 ? ees 
j cially from the standpoint of making sinking New $2,000,000 Trust Company for St. Paul, 
Ree . ee Th oe Minn. 
fund provision and interest rate. There is 
some doubt, however, as to the ability of the The Midland Trust and Savings Bank, a 
Government to adhere to the 414 per cent. in new $2,000,000 financial institution of St. Paul, 
terest rate for future issues, as indicated by has filed articles of incorporation in the office 
the conversion clause of the latest loan Al- of Secretary of State. The officers include 
though the amount asked for is considerably Henry W. Strickler, president; Emory M. Mor- 
below expectations the banks and trust com-_ tensen, secretary, and Gilbert Gutterson, treas- 


t 


panies are making special effort to secure as urer, all of St. Paul, and Henry W. Benton, of 


wide 





a distribution of the bonds as possible Minneapolis, counsel. 
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MARYLAND TRUST COMPANY 


BALTIMORE 







Capital $1,000,000.00 





Transacts a General Trust and Banking Business. We invite correspondence or 
interviews in regard to active or reserve acccunts. 


















Dorchester Trust Company Gains State Street Trust Company of Boston 
During the past year the deposits of the The success and progress of the State Street ; 

Dorchester Trust ( ompany have increased rust Company of Boston offer the best pro 
more than $750,000, bringing the aggregate over of the wise and conservative policies which dis 
$5,000,000. This increase is noteworthy in view tinguish the management of that instituti 
of the aeteee demands upon all classes of Deposits have steadily increased until they n 
banking institutions The Dorchester Trust approximate $30,000,000 with resources agegré 
Company has also been foremost in Liberty gating $35,975,000 Phe patrons of the Stat 
Loan campaigns, offering special facilities to its Street Trust Company » likewi assur‘ d tl 
patrons. Incidentally the Dorchester Trust advantages which accrue from membership 
Company is handling a large increase in vol-. the Federal Reserve system. One “seme 
ume of business because of the war-production service which is being developed with part 
activities and new plants established in its terri- lar energy is that of granting acceptances th 












amount of customers’ liability on account 












such paper amounting to $2,143,000 with addi- 
Garrett Shenck, president of the Great North tional liability under guaranteed letters o edit 
ern Paper Company, has been elected a director of $895,000. TI pital is $1,000,000, s 
r tl Trust Company. and undivided 1 ts $1,831,000. 


CONDITION OF BOSTON TRUST COMPANIES 


Surplus and 
Undivided 




































Profits Deposits Book Last Div. 
Capital March 4, 1918 March 4,1918 Value Sale Rate 
ee SN ne $1,000,000 $2,734,953 $21,702,536 375 350 16% 
EE OS 9 EC Pe 600,000 1,173,885 13,806,210 288 270 12% 
Boston Safe De posit & Trust Co.. .++. 1,000.000 3,221,204 15,208,229 415 *400 16° 
a rs 200,000 53,984 2,048,108 25 125 69, 
(OOS ONS eS fe ee 100,000 64,431 1,318,997 165 165 TQ 
Commonwealth Trust Co............... 1,000,000 831.247 91,811,616 182 165 8Y, 
Cosmopolitan Trust Co..-.... Saleh web 200,000 4 5,098,842 169 *200 6% 
PORGNNGET BTURS CO... ... ce ccese ... 300,000 112 1,792,566 140 125 8% 
Equitable Trust Co... .. 200,000 28 135 
Exchange Trust Co...... wie Ge wie eel 600,000 9,6 75 190 150 6 
ND Sn cw ses vid ween dk 06 eee 1,000,000 9,795,367 150 134 7% 
I NE Ms oe os sou wo one bse ee 2,000,000 536,077 5,933,722 27 122 6% 
Hanover Trust Co... is 200,000 54,586 : a 142 *132 ; 
Hyde Park Trust Co... ..... 200,000 121 125 6% 
International Trust Co................. 1,500,000 1,911,195 21,006,186 224 200 8%, 
Jamaica Plain Trust Co. ..+e.- 200,000 22,351 110 112 
ON SO ee ee 200,000 365,882 4,186,588 282 260 10% 
OE eer te 250,000 238,293 4 195 170 8%, 
Massachusetts Trust Co................ 500,000 392,065 : 174 *165 6% 
Metropolitan Trust Co..............0.- 300,000 340,477 789, 210 200 8% 
New England Trust Co................. 1,000,000 3,183,782 23,746,706 422 400 20% 
pe DW AD. 5... ccc cee eeuwee 6,000,000 8.189.593 135,341,967 23( 245 12% 
Cy SS err errr 200,000 40,000 1,969,627 123 130 5% 
= ee is bo we 200,000 66,654 1,116,886 178 35 oie 
Puritan Trust Co. Ssh testes a. cen 206,912 3,329,844 204 *200 8, 
South Boston Trust Co. —— 57,043 128 200 8% 
Ee 1,000,000 1,831,114 28,552, 147 289 *260 8Y, 
TS pe ee 200,000 78,332 2,768,784 150 =130 8% 
United States Trust Co..............00. 1,000,000 1,250,359 11,467,656 225 250 12% 





Stock can only be bought anc 1 sold through Board of Directors. 
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Chicago 


Special Correspondence 
‘Standing Pat’’ on Interest Rates 
hicago bankers. are closely watching the 
effect of the recent formal agreement made by 
the members of the New York Clearing House 
\ssociation as to maximum rates of interest on 
deposits. The chief point of interest to local 
ankers is the interpretation which New York 
institutions will apply in regard to the sliding 
scale of rates on demand deposits of correspon- 
dent commercial banks, based on the New York 
Bank discount rate. It is not 
that the banks and 
vhich have not yielded to competitive 
will depart from their 


policies in order to take 


I ederal R eserve 


expected 


trust companics 


influenc 


um rates allowed up 


of-town belan es 


1 
NKS are 


ite and t 
om ae phn 
from New 


cessary. It 


stan iding 


rate will 


. e 1 | 
ease TT Dank 


€ ased I aning 


d trust companie 


respondents 
balances 
te. This a 
ing judgment 
exce llen« e ¢ 
titutions to their 
this 
effect will be 


+ 


utions should attempt 


Ms 
possible at 


al preserves by offerin 
is the general opinion 

who have rec 

in New Yor 
ibide by sound banking 
triotic reasons resist an) 
balances to that citv 
Money rates are destined not only to 
high but will with the suc- 
essive Government demands. On 


there is some 


by offering maximum rates. 
remain 
probably increase 
that account 
uestion the wisdom 
of the action of the New York Clearing House 
in creating an elastic rate ea on the official 
discount rates of the Federal Reserve bank. It 
is worth noting that a number of banks in this 
district have sent letters to their New York 
correspondents, protesting against any advance 
in rates.. 


disposition to ai 











We collect direct Bill of 
Lading items on every ship- 
ping point in the United States 
and Canada. A special depart- 
ment handles these items with 
minimum time and cost. 





We invite correspondence with 
any bank or shipper handling a 
volume of this class of items. 


_ UNION TRUST COMPANY 


CHICAGO 


Strictly a Commercial Bank 
Established 1869 











Speeding-up of Business in Middle West 
‘he Nation 


B; 1 f 
AIK OT 
= 2 
Clal 


Chicago, 


West is 


Early crop a 


lvic sfactory, soil 
conditions have orable, and 
agricultural area is very active. \n im- 
planted, | ided the 
7 | on +1 
rtunate noug!i tall tne 


$2 1 , o — “a 1a} - } r 
worker which they re ire. ne iabor snof;rt- 


neve! 


age, however, rious in some 


ries roduction could be 


Oe 


4 om araArl 
pOSSIDIeé r the tactories tO WOTrK 


industt immensely en- 
larged were 
f -s without 


available man 


interruption. But the sup- 
ply of power runs considerably 
West. The same 
is probably true of the country as a_ whole, 


activity reflects ut 


short of requirements in the 


since manufacturing usual 


1° . ” 


pressure at this time 


Arrangements have been completed by the 
Century Trust and ‘Savings Bank for taking 
over the assets and deposits of the Edgewater 
State Bank, established 1914 and having de- 
posits of about $450,000. 
















































































































































































































TRUST COMPANIES 


The First National Bank of Chicago 


and the 







First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 


these 
satisfactory. 


Correspondence is 
afforded. 


Middle West and the Third Liberty Loan 
Recent events in France doubtless 


intimate bearing upon the response to the 


Liberty Li 


1 
Nave an 
7 


Third 
yan which comes from all sections and 


communities of the Seventh Federal Reserve 
District. When the final figures as to volume 
of subscriptions and numb | subscribers are 
turne in it will be found that the urban as 


well as the rural population of tl 


r 
is squarely behind 


1e Middle We St 
President Wilson in the de 
mand for fighting the Teuton it] 
the for 


menace with all 
e at our command. The reports of loyal 
co-operation which 


town or 


come in from every city, 
cross-roads community are especially 
gratifying because of the apathy heretofore at- 
tributed to the farmers and also because of the 


birth and 


large percentage of people of German 
descent. 

The assured success of the Liberty Loan, 
both from the financial as well as the popular 
viewpoints, in this district is due primarily to 
splendid organization and well directed propa 
ganda. Within four days after the opening of 
the campaign the officially tabulated subscrip- 
tions for Chicago alone reached $40,000,000, 
which is one-third of the minimum quota for 
this city. The totals reported from other com- 
munities in the Seventh Federal Reserve Dis- 
trict indicate that all previous records will be 
exceeded. There is no doubt that the Chicago 


institutions to make a 


invited relative 


Combined Deposits, $259,959,217.24 


connection valuable and 


to the advantages 





Reserve dist exceed its allotment of 


$425,000,000. The ipal object of the drive 
wide a distribu- 
¢ workers in the 


in this sectio1 etfect as 


tion as possibl large 


centers and am farmers. 


The financial « has been practically at- 
bank and trust com- 
rt-term certificates issued 
roceeds. Chicago banks 


purchased more than 


tended to becaus« the 
pany absorption of 
in anticipation « 

and trust companie 


r quota of the easury certincates 


Farm Mortgage Debt in the United States 
Some interesting figt 


Mortgage 


ee oe 
which has 


ires have been prepared 
by the Farm Bankers’ Association of 
(America, its headquarters offices in 


Chicago, regarding the amount of farm mort- 


gage indebtedness in the United States. Ac- 
cording to the statistics the total amount of 
farm mortgages is over four billion dollars 


carrying an interest charge equal to $602,739 
daily. The 
period of five years so 


average farm mortgage covers a 
that $800,000,000 matures 

The figures show that 
new mortgages more than offset those retired. 
The last Federal census showed that there were 
1.350,000 mortgaged farms in the United States 
and that over 51 per cent. of farms were mort- 
gaged in Iowa and Wisconsin. 


or is renewed annually 
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HONOLULU 
Trent Trust Company 


LIMITED 


Fully equipped to care for every branch 
of trust company business. Inquiries as 
to Hawaiian conditions solicited 











Preparing for Next A. B. A. Convention Maximum Industrial and Business Efficiency 


Although five months still intervene before Complete organization 


of industry, finance 
the next annual convention of the American 


and business for the conduct of successful war- 
Bankers’ Association is held in Chicago, Sep- fare was the keynote of the sixth annual meet- 
tember 23d to 28th, active preparations are al- ing of the United States Chamber of Commerce 
eady being made by bank and trust company which was held in Chicago on April 10th, 11th 
executives of this city to make the occasion a and 12th. Over 1,500 delegates were in attend- 
memorable one. Advance reservations made ance, representing more than 1,000 commercial 
through the local Hotel Committee already in- organizations with a combined membership of 
dicate a record-breaking attendance. This com- 500,000 business executives, when President 
mittee makes all hotel reservations and requests R. G. Rhett opened the proceedings. The ad- 
that applications for accommodations be ad- dress of welcome was delivered by Mr. Lucius 
ressed to John R. Washburn, chairman of the Teter, president of the Chicago 
ommittee, Room 1054, 208 South | 


d 


Association of 
a Salle Commerce and president of the Chicago Sav- 
‘t, Chicago. The membership of thi ings Bank and Trust Company who urged 


tee is composed of the following: greater co-ordination in the factory, on the 
John R. Washburn, chairman, Continental farms and in the homes. Charles S. Hamlin 
Commercial National Bank; John F. of the Federal Reserve Board addressed the 
vice-chairman, First National Bank; gathering in behalf of Secretary McAdoo and 
Crandall, National City Bank; C. E. summarized the cost factors of the war. The 
Merchants Loan and Trust Com; mas - speeding up of shipbuilding 


was emphasized by 
x. Wakefield, Corn Exchange National Bat ik: speakers, including Lord Reading, British Am- 
Hazlewood, Union Trust Company; bassador to the United States, Crawford 
Fort Dearborn National Bank: Vaughn, former Premier of Australia, Edward 
Gates, Central Trust C i 1an of the War Shipping Com- 

S. Henschen, State 


ewhall, First Nation: 
11; 
il 


financial measures to 
linois Trust and Savings B: 


; pia by a group under 

Chicago Savings Bank and Tr m the leadership of Charles A. Hinsch, president 

R. B. Upham, Peoples Trust nae Sav- of the American Bankers’ Pipl yn. The dis- 

Bank; W. G. Edens, Central Tr Com- cussion centered mainly on the development of 

y of Illinois; M. A. Traylor, Live Stock trade acceptances and the relation of Govern- 

Exchange National Bank; M. W. Tilden, Drov- ment financing to industry and business. Among 

ers National Bank; Lucius Teter, Chicago Sav- those who took prominent part in the sessions 

ings Bank and Trust Company; .. Stevens, of the financial group were Lewis E. Pierson, 

Standard Trust & Savings Bank; H. E. Green- chairman of the Irving National Bank of New 

baum, Greenbaum Sons Bank and Trust Com- York, ed Forgan, president of the National 

pany; George B. Smith, Continental and Com- City Bank Chicago, Thomas N. McCarter of 
mercial National Bank. New lace wa Wallace D. Simmons. 


The Security Trust Company of Detroit has Among new trust companies recently organ- 
been appointed the receiver for Regal Motor ized are the Clinton County Bank & Trust 
Car Company of Detroit, and under a bond for Company of Frankfort, Ind.; capital, $100,000; 
$50,000 that concern was authorized to continue Liberty Savings Bank & Trust Company of 
the business. The trust companies of Detroit Memphis, Tenn.; capital, $100,000 and the Guar- 
have made an exceptional record in handling anty Trust Company, Racine, Wis., capital, 
receiverships. $60,000. 
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Trust Companies in other cities are invited STRICTLY A gee nd INSTITUTION 
to commit any Detroit business of a trust 


nature to the care of this well-established 
and strong institution. 








Capital $1,000,000 
Surplus - - - - = = 1,000,000 
Undivided Profits ‘>. 1,250,000 


PErROorr TRosT (OM PANY 


Corner Fort and Shelby Streets CAPITAL , ‘ “ . : $1,000,000.00 


SURPLUS ; " . J 600,000.00 
DETROIT, MICHIGAN _— 


ESTABLISHED 1892 

















Chicago Brevities 

Total deposits of the 23 National banks of Chi- 
cago, as shown by the latest official statement 

were $741,798,605, compared with $712,542,819 





Developing Acceptance Market in Chicago 





The Merchants Loan and Trust C ympan is 
taking a leading and most active part 





in estab 







lishing a broader market for acceptances in 






Re os . Tl M } | — December 31, 1917, an increase of $29,255,786 
this distri he March 30th st: ent of th . 

tnis district. € ( n paAteMmes i tne or 4.10 per cent Cash reserves and due 
Merchants Loan and Trust Company shows a ae 





: banks totaled $278,573,600, compared with $257 
ceptances of $5,404,833 and letters of credit 


892.106, an increas¢ f $20.681.494. or 8.01 
issued of $4,663,535. 






cent 
Resources of t 


Company aggr 


012 i oans and mY . , . ; ie 
312 with loans and The Continenta ind Commercial Natio 














discounts of resources ot $9? _ Bank reports net 1 fits for the past year of 
783,837; Unite nds and certifi 5 $5,060,077, equal to 23.53 per cent. on capital 
$3,664,140; other bonds and mortgages, ‘ Seti einen velit, Uheie tik wat snemad 
054. Deposits total $85,091,194, with I Pr : 

$3,000,000, surplus, $8,000,000, and 1 
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. Stock and bond tments, viz 
April 1, 1918. Publi Oct BERLE S4h] 
cae of New York | Ps Private s tis 140,228.' 
ss - " 
County of New York ; *”* Real estate owned 19177 JR 
Before me, a Neteny lie in and for the State and Morte: wne ( { 
it resaid, personally appears 1 Christian A. Luhnow, Loans and dis ecured 
having been duly accordi ng to law, deposes and bond and va 2 leed o1 
says that he is the Pul sher of the fag ny olga wi other real estat lateral 117,754 
MAGAZINE and that the following is, to the best of his Loans and discount secured bv 
knowledge and belief, a true statement of the ownership, other coll by wets 700.249.64 
management aad if a daily paper. the circulation), etc., of I oans. d i 1 ‘ na dille pur- 
the aforesaid publication for the date shown in the above ehasea not at of 3 llateral 749,379.33 
caption, required by the Act of August 24, 1912, embodied Overdrafts ; ana j 
in section 443, Postal Laws and Regulations, printed on the Due from apt ; rasarve aanosi- 
reverse of this form, to wit: ts rica. rata ompanies anks 
1. That the names and addresses of the publisher, editor, ne : hanket , si ity ; 9AG 547 
n anaging editor, and business ma agers are - and bankers : o6e, 587 
Publisher, Christian A. Luhnow, 55 Liberty St., New York CPVOP 20 nn TER Ae Nb es 
City, N. Y E “ zg " x laws of the I"nited States R0.350 ) 
Editor, Christian A. Luhnow, 55 Liberty St., New York Macs Upee Vicks ge: 116,665.08 
City, N. Y. wae “areas ; ; Adetss 





Managing Editor, None 


Business Manager, M. O. Henderson, 55 Liberty St, New Total ie $4,01€,479.81 
York City, N. Y. 









1 ARTILITIERS 
2. That the owners are é ABILITIES A 
Christian A. Luhnow, 55 Liberty St., New York City, Capital stock ; - : $600,000.00 
N. Y., Sole Owner Surplus 
That the known bondholders, mortgagees, and other Surplus fund : R $103,500.00 
security holders owning or holding 1 per cent. or more of total Undivided profit 3 






amount of bonds, mortgages, or other securities are: None 
CuristiAn A. Lunnow. Publisher 
Sworn to and subscribed before me this 27th day of Mch. 1918 Total depos 
|Seal.] Teresa Huberth, Bills payable 
Notary Public, New York County No. 387, Reg. No. 9140. Other liabilities 
Certificate filed in New York County 
(My commission expires March 30, 1919.) Total 












TRUST COMPANIES 


St. Louis 


Special Correspondence 
St. Louis As A Center of War-Time Activity 


Although the 
seems remote 


base of hostilities in France 
from this angle the patriotic 
ardor and spirit of the people of St. Louis and 
the Southwest could not be more pronounced 
if war were brought to our very doors. During 
the earlier stages of warfare and even after this 
yuntry had become an active participant there 
was a disposition in conduct 
business as usual, to go on living and spending 
normal times. There been a very 
change in the popular attitude within 
past few months which has made itself par- 
ularly apparent during the Liberty 
an campaign. No factor more 
tent in effecting this popular adjustment to 
time requirements and sacrifices, 
nfluence persistently exerted by bank and trust 
ympany officials. In their daily contact 
merchants, 


depositors 


some circles to 


has 


Ipable 


present 


has been 
han he 


with 
manufac- 
turers and they have 
the war's realities. 
necessary credit and accommodation 
curtailed and directed toward activi- 
ies regarded as essential to the conduct of the 
ir, Capital issues of 


ustomers, business men, 
savings 


iron 


pre ached 
Whenever 


gospel of 
has been 


corporations have been 
restricted and public 
unicipalities and 


The 


iges and profits for needless luxuries has been 


improvements by 


towns have been 


beyance. tendency to spend 


, ‘ 1 1 
hecked and everyone has been made t 


obligation which the present critical 


IpOse men, women and even chi 


upon 


\ 


issouri has won first place amids 
nstellation of States in the Union 
War Savings Thrift 


occupy the same enviable position 


and Stamps 


+ 


volume of subscriptions for the 
erty Loan but energetic efforts are 


being made 
to put this Federal Reserve District among the 
leaders from the standpoint of proportion ot 
subscriptions to volume of 
and population. To achieve that end a mighty 
organization has been effected which reaches 
to every community and home. Tons of litera- 
ture are used by the enterprising publicity com- 
mittee, composed mainly of the live young pub- 
licity managers of local banks and trust com- 
panies. Strings of trains have been sent to all 
parts of the district carrying exhibits of war 
products and trophies from the battlefields of 
Europe. 3anks and trust companies have 
united on uniform methods in granting aid to 
subscribers who cannot pay in cash and desire 
installment accommodation. St. Louts 
cially is being raked as with a fine comb. 


banking resources 


espe- 


ST. LOUIS UNION TRUST CO. 


Capital and Surplus - $10,000,000.00 


ST. LOUIS, MO. 


DIRECTORS 


Thos. R. Akin John B. Kennard 
Pres. Laclede Steel Co. Pres. J. Kennard & Sons 
Joseph D. Bascom : arpet Co. 
Broderick & Bascom Rope W.A. Layman 
Co. Pres. Wagner Electric 
: es Mfg. Co 
V . Bixby . 
William K Bixby Edward Mallinckrodt 
Rabe. 6. Brookings President Mallinckrodt 
/uppies Co. 


Chemical Works 
August A. Busch N. A. McMillan 
Pres. Anheuser-Busch i 


Chairman of the Board 
Brew. Ass’n. 


of the St. Louis Union 
Theron E. Catlin Trust Co., President St. 
John T. Davis 


Louis Union Bank 
: Charles Nagel 

John D. Filley 

President American 


L. M. Rumsey 
Manufacturing Co John F. Shepley 
S. W. Fordyce 


President St. Louis Union 
John Fowler 


Trust Co., Vice-President 
Benjamin Gratz 


St. Louis Union Bank 
George W. Simmons 
Warren, Jones & Gratz 
Henry C. Haarstick 


Vice-President Simmons 
Jackson Johnson 


Hardware Co. 
Thomas H. West 
Chairman of the Board 
International Shoe Co. 


Edwards Whitaker 
Pres. Boatmen’s Bank 
“ Charles W. Whitelaw 
Robert McK. Jones President Polar Wave 
Robt. McK. Jones & Co Ice and Fuel Co. 


—_—_ CC OOIMITT_—_———e———— 


a 


Banking Situation and War Demands 


One of the most remarkable features of the 


financial situation this section of the country 
banks 
attributable to 
the expansion of bankin; 

vernment securities. T 

steady of deposits in the 
evidence of wide 
For example, the Kan- 
sas banks report a gain of not less than $25,- 
the winter months. 


Since the first of this year the deposits of the 


is the continued 
P 
and 


some 


increase of deposits in 
trust companies. This is 
extent to 
its based on G 
nevertheless a flow 
agricultural communities as 
distribution of 


000,000 deposits during 


14 member banks and trust companies of the 
St. Louis Clearing House have 
$10,919,387. 


increased 


The money situation is a most interesting one 
at this time. When the second Liberty Loan 
was placed farmers were receiving a 
income from their products. 
other way. The farmer is 
high cost of materials and with labor com- 
manding at least 30 per cent. more than last 
year. It will be interesting to note whether 
there will be any marked withdrawal of de- 
posits to pay for war bonds. In addition to 
heavy Government requirements the money 
market is also affected by the payment of 2% 
to 3 billions of Federal taxes. 


steady 
Now it is the 
confronted with 









































































































































TRUST COMPANIES 


EQUITABLE TRUST COMPANY 


FORMERLY THE EQUITABLE GUARANTEE & TRUST COMPANY) 






WILMINGTON, DELAWARE 
(Organized in 1889—Name Changed in March, 1917) 


Believes in and practices the most efficient methods in the trans- 
action of Trust Company business of every description, and asks an 
opportunity to demonstrate to Bankers and Individuals who are not 
now on its list of patrons its ability to carry out this assertion. 


CAPITAL, SURPLUS AND PROFITS - - 





$1,370,000 








Appraising Farm Loan Values 


One of the most skillfully conducted and suc- 
cessful farm loan departments in the country 
is that of the Mississippi Valley Trust Com- 
pany of St. Louis. A recent issue of “Service” 
describes the elaborate protective system which 
is used to render investments in farm loans 
absolutely secure and especially adaptable for 
trust funds, insurance companies and mutual 
savings banks. 

The Mississippi Valley Trust Company main- 
tains a local correspondent in practically every 
well-developed farming community in Missouri, 
Arkansas and Illinois. Through this correspon- 
dent and with his recommendation the farmer’s 
application comes to the company. Every de- 
tail of the prospective borrower’s standing and 
a full description of his land are a part of the 
application and with it goes the local corre- 
spondent’s valuation of the land as worth more 
than double the amount to be borrowed. If 
these are satisfactory the trust company sends 
a salaried appraiser of long experience in farm 
land valuation who verifies all statements by 
the applicant and correspondent and gives his 
estimate of the land value. Unless these re- 
ports show the loan to be as safe as such a 
loan can be the application is declined. 

3efore an application is even submitted to 
the company’s farm loan committee it must be 
clearly proven that the borrower is a respon- 
sible and skillful farmer and that his farm is 
one that has no detrimental features, as a 
place to produce and market profitable crops, 
and one that in the judgment of qualified ex- 
perts would sell for twice or more than twice 
the amount of the loan. Then the abstracter 
examines the title for legal or technical flaws 
and if this is perfect the papers are ready for 
final approval of the farm loan committee. 


The title of the German-American Bank of 
Kansas City, Mo., has been changed to Mer- 
cantile Trust Company. 











Group Insurance for Mississippi Trust 
Company Employees 

In recognition of faithful service the em- 
ployees of the Mississippi Valley Trust Com- 
pany are to receive the benefits of a group life 
insurance policy negotiated by the company. 
The Mississippi Valley Trust Company finances 
the insurance and pays the premiums. Relatives 
of the employees and not the company itself 
receive the beneficiary. As explained by Presi- 
dent Breckinridge Jones, each employee is in- 
sured for the full amount of his or her annual 
salary, those receiving more than $3,500 being 
limited to that amount. A novel feature of the 
plan is that in the event of an employee leav- 
ing the service of the company he has the privi- 
lege of continuing insurance, payments to be 
made by himself. 


Festus J. Wade in Government Service 


Festus J. Wade, president of the Mercantile 
Trust Company, has joined the roll of Amer- 
ica’s ablest men of finance and business who 
are giving their services to the Federal Govern- 
ment in connection with important war activity 
administration work. Mr. Wade is associated 
as an aid in the Government railroad adminis- 
tration department and will give his attention 
particularly to finances and purchases. 

Mr. Wade’s departure for Washington in- 
creases the enrollment of members of his fam- 
ily in National Service. A son is “somewhere 
in France” with the American expeditionary 
Miss Florence Wade is directing the 
committee of the St. Louis district 
Liberty Loan organization. C. S. Thomas, a 
son-in-law, is superintending the construction of 
cantonment buildings. 


forces. 
woman’s 


Mr. Breckinridge Jones will be one of the 


speakers at the convention of the Kansas State 
Bankers’ Association at Topeka, May 8th and 
9th. 


TRUST COMPANIES 


ESTABLISHED 1887 


BIRMINGHAM TRUST & 


SAVINGS COMPANY 
BIRMINGHAM, ALABAMA 


Capital, $500,000.00 


Surplus (Earned) $650,000.00 
A. W. SMITH, President. 
TOM O. SMITH, Vice-President. 
W. H. MANLY, Cashier. 
BENSON CAIN, Assistant Cashier. 
C. D. COTTEN, Assistant Cashier. 
E. W. FINCH, Assistant Cashier. 
Direct connections with the strongest Banks through- 
out the South. Send us your Collections. 





Combining Bank and Trust Company 
Facilities 

The recent action of the Mercantile Trust 
Company in taking over all the business and 
liabilities of the Mercantile National Bank has 
met with unqualified approval on the part of 
patrons. As announced by President Festus J. 
Wade, the reasons for conducting the National 
bank as a separate institution no longer ex- 
isted with the admission of the Mercantile 
Trust Company into the Federal Reserve sys- 
tem. As a member of the Federal system the 
Mercantile Trust Company not only retained all 
its powers obtained under State charter but 
was also enabled to offer patrons all the facili- 
ties extended by a National bank. 

A further reason for the absorption of the 
Mercantile National Bank is the grouping of 
functions and better alignment in service. The 
Mercantile Trust Company will soon occupy the 
new and enlarged quarters of the Mercantile 
Trust Company Building. The arrangement of 
departments will afford ideal service covering 
every banking and fiduciary phase of business. 

The bond department of the Mississippi Val- 
ley Trust Company announces an offering of 
$1,000,000 Union Electric Light & Power Com- 
pany two year 6 per cent. 
notes, due March 15, 


bond secured gold 
1920. The notes are of- 


fered at 9734 and accrued interest to bring a 


net return of 7% per cent. on the investment. 


The Security Trust Company 
of Troy, New York 


Capital and Surplus, $379,000 
Resources, $3,937,000 
FRANK F. NORTON oe et Wipe ae 
JAMES K. P. PINE, - 
JOHN DON, - - - - 
JAMES J. CHIL D, = = a 
HERBERT 8S. IDE, - - - - Vice-President 
GEORGE L. HARE, - Secretary and Treasurer 
WM. H. JARVIS - - - - - Asst. Treasurer 


Efficient and Prompt Banking and 
Fiduciary Service 


President 
- Vice-President 
Vice-President 
Vice-President 





‘‘America Defending Civilization’”’ 


Inauguration of the Third 
“drive” was signalized in St. Louis by the 
formal unveiling of the statue “America De- 
fending Civilization,” to commemorate the en- 
trance of the United States in the world war. 
The leading address was delivered by Mr. Fes- 
tus J. Wade, president of the Mercantile Trust 
Company and State Director of the Missouri 
War Savings Campaign. The honor of unveil- 
ing the statue, which was draped in American 
flags, was accorded to Elinor Holland Ring, 
daughter of John Ring, Jr., publicity manager 
for the Mercantile Trust Company, who has 
been foremost in publicity work attending the 
Liberty Loan and War Savings campaigns. 

As a result of the united co-operation and 
enthusiasm which attended the opening of the 
campaign St. Louis was able to report the high- 
est percentage of subscriptions to the third war 
loan, in comparison with its quota, at the close 
of the first week’s work. 


Liberty Loan 


The Allegheny 


Trust Company, located on 
the north 


side of the Allegheny River, Pitts- 
burgh, has joined the Federal Reserve system. 


J. Douglas Ayres, vice-president of the Bank 
of Pittsburgh, N. A., has been granted leave 
of absence, to engage in special Red Cross work 
in France. 


LATEST STATEMENTS OF ST. LOUIS TRUST COMPANIES 


NAME 
American Trust Co 
Broadway Savings & Trust Co.... 
Farmers’ & Merchants’ Trust Co.. 
Jefferson-Gravois Trust Co 


Capital 
$1,000,000 
100,000 
200,000 
100,000 


Mississippi Valley Trust Co 

Mortgage Trust Co 

St. Louis-Union Trust Co.*...... 

Title Guaranty Trust Co 

Trust Co. of St. Louis County.... 133,600 

West St. Louis Trust Co 100,000 
tAll quotations as of April 5, 1917. 


500,000 267,8 


Surplus and Par 
Profits 
194,992.45 
112,738.38 
27,354.96 
24,259.38 
Mercantile Trust Co............. 3,000,000 7,341,830.92 41,493,080.21 100 
3,000,000 5,529,547.60 


Book 
Deposits Value Value {Bid Asked 
7,128,263.09 100 ee : ay ? 
1,483,206.66 100 : 190 205 
1,614,429.30 100 } ... 215 225 
998,821.47 100 ‘ 98 110 

4! 346 348 

24,032,347.86 100 25¢ 280 


Div. 


44.00 100 E . 135 
. 5,000,000 6,098,396.00 100 

1,000,000 1,173,689.77 yagi oe ae 100 217 
120,311.00 vr 50 . 98 
36,291.34 7 100 136 


*Deposits in St. Louie i nion Bank. 
& Sons, 410-412 Olive St., St. Louis and 38 Wall St., New York. 


301 
85 
73 


Corrected by A. G. Edwards 



































































































































































































































































































Pittsburgh 


Special Correspondence 
Urge Complete Revision of Pennsylvania 
Banking Laws 

Demands for a thorough recasting and mod- 
ernization of the Pennsylvania State banking 
and trust company laws were forthcoming at a 
recent series of public hearings held in different 
cities of the State under the auspices of the 
special commission appointed by the last legis- 
lature to codify 
State banking Representatives of trust 
companies were numerous at the hearings held 
in this city, at Philadelphia, Scranton and in 
the hall of the House at Numer- 


and report amendments to th 


Cc de. 


Harrisburg. 
iggestions were forthcoming in regard to 
amendments relating specially to trust company 


business. 


ous Sl 


The principal demand, however, was 
for a complete redrafting of the laws so as to 
eliminate requirements and to incor- 
porate modern provision and safeguards. 


obsolete 


At the Philadelphia meeting a strong plea 
was made by Mr. John H. Mason, president oi 
the Commercial Trust Company of that city, 
for a broader legislative and banking viewpoint. 
Hx S uid ; 


“It is my belief that there is a great field for 
the State banks and trust companies, notwith- 
~ 
idins 


g the development and extension of the 


National 


Stal 


banking system in connection with 
the Federal Reserve banks. But the war 
bringing about great changes—changes whi 
give the American people a new, international 
vision. Banks and trust companies and eve 
the small savings banks, must get that visio1 
if they are to survive and do business.” 
Mr. George H. Earle, president of the Real 


Estate Trust Company of Philadelphia, called 
attention to the grave importance attached to 
the work the suggesting that 
the present banking laws be repealed and new 
laws enacted in order to maintain the State 
banking upon a healthy and growing 


1$1S. 


of commission, 


Sy stem 





Legislation bearing upon the relationship be- 
tween the State banking institutions and the 
Federal Reserve banks was especially dwelt 
upon Bank Commissioner Lafean at the 
Harrisburg hearing. One of his suggestions 
was that the banking department should be 
clothed with power to refuse bank or trust 
company charters and a board of appeai be 
established to pass upon applications. Attention 
was directed also to the need of amendments 
which should enable trust companies to dis- 
count paper and broaden the scope of their 
trust fund investments. The hearings were 
conducted by George D. Edwards, vice-presi- 
dent of the Commonwealth Trust Company of 
this city, as chairman of the commission. 


by 


TRUST COMPANIES 









FIDELITY 
TITLE AND TRUST 
COMPANY’ 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


| Over $8,000,000.00 








Solicits checking accounts 


Makes loans on approved collateral 
Acts in all Trust Capacities 





Pittsburgh Trust Company’s 25th 
Anniversary 


The Pittsburgh Trust Company, one of the 
oldest and most successful financial institutions 
of the kind in tl recently attained its 
twenty-fifth anni sary. The officers of the 
company received the congratulations of many 


patrons and of fell 


The company 
under th 
Mr. Louis H. Gethoefer. Thi 
institution begat ness May 10, 1893. B. H 
Smyers, vice-president 


1 . 
yanKers. 
: . , 1 
nas experienced ¢ tional 


progress 


presidency of 


has been associated with 
The com- 
iposed of the following: 
resident: D. Gregg Mc- 
Bertrand H. Smyers, vice- 


the company since vas organized. 
plete official staff is con 
Louis H. Gethoefe: 


Kee, vice-president: 


president and officer; Waldo D. Jones, 
treasurer; J. H McGinnity, secretary; 
John W. Hoffman, assistant treasurer; Alex. T 


Rowe, assistant secretary and trust officer. 


The Pittsburgh Liberty Loan Committee, 
which is conducting the campaign to raise this 
city’s quota of $72,313,250 under the third Gov- 
ernment war loan is headed by H. C. McEI- 
downey, president of the Union Trust Com- 
pany. Associated with him on the committee 
are: James C. Chaplin, T. Hart Given, W. S. 
Linderman, R. B. Mellon, John R. McCune, 
Harrison Nesbit and Robert Wardrop. Scott 
Hayes, is secretary of the committee. 


TRUST COMPANIES 


Cleveland 


Special Correspondence 
Call of the Federal Reserve System 


Since the larger trust companies of this city 
joined the Federal Reserve system there has 
been a steady increase in the number of appli- 
cations for membership from trust companies 
throughout the State. One of the latest and 
most prominent additions to the Federal Re- 
serve system is the Union Savings Bank and 
Trust Company of Cincinnati. This company 


389 


Increased Dividend for Guardian Trust 
Stockholders 


Earnings derived from the steadily growing 
volume of business have justified another in- 
crease in the dividend rate of the Guardian 
Savings and Trust Company of Cleveland. 
The last quarterly payment to shareholders was 
on the basis of 3 per cent., increasing the 
annual rate from 10 to 12 per cent. Capital 
stock is $3,000,000, surplus fund $3,000,000 and 
undivided profits $509,059. The latest official 
statement of the company shows aggregate re- 


sources of $52,531,408 and deposits of $43,577,- 
009. 


ccupies a leading position among financial in- 
stitutions of Ohio. Organized in 1890 its poli- 
cies have been along the most approved and 
onservative trust company lines. The capital 
»t the company is $1,000,000 and surplus $2,000,- 
000. Following are the officers of the company: 
J. G. Schmidlapp, chairman; Clifford B. Wright, 
president; Louis E. Miller, vice-president; Ed- 
ward Senior, vice-president; R. A. Koehler, 
vice-president; Edgar Stark, vice-president and 
trust officer; Charles H. Deppe, vice-president ; 
W. E. Gray, treasurer; Wm. L. Thede, 
tary 


secre- 


The Depositors’ Savings and Trust Company 
Akron, O., has also applied for membership. 


Cleveland's New Banking Unit 

The first official statement of the Union Com- 
National Bank, representing consolida- 
tion of the Union National and the Bank of 
Commerce, N. A., of Cleveland, since the com- 
pletion of the joint stock ownership plan with 
the Citizens Savings and Trust Company, shows 
aggregate resources of over $144,000,000 Al- 
though these two institutions are under one 
ownership they are operated separately. The 
Union Commerce National Bank reports assets 
of $73,345,471 with deposits of $52,686,000, capi- 
tal of $4,000,000, surplus and undivided profits 
of $3,229,000. The Citizens Savings and Trust 
Company reports under same date total assets 
of $70,733,000, deposits of $61,473,000, capital 
stock $4,000,000, surplus and undivided profits 
$4,939,000. 


merce 


[MPOSING NEw BUILDING OF THE GUAR- 
DIAN SAVINGS AND TRUST COMPANY OF 
CLEVELAND 


CONDITION OF BALTIMORE TRUST COMPANIES 
Surplus and 

Capital Undivided Profits 

. -$1,000,000 
300,000 
1,350,000 
1,000,000 
1,000,000 
1,000,000 
1,500,000 
600,000 
200,000 


Deposits Par’ Bid 
$2,326,144.00 $10,721,836.00 50 =6140 
88,073.00 1,451,017.00 25 25 
1,557,029.00 7,770,010.00 155 
446,751.00 8,139,829.00 2: 35 40 
1,475,400.00 12,961,698.00 205 i es 
224,375.00 6,817,968.00 ) 100 110 
3,358,292.00 16,036,377 .00 c 195 200 
2,701,313.00 10,296,139.00 700 1000 
145,790.00 490,594.00 160 170 
Title Guarantee & Trust Co 200,000 221,773.00 2,646,444.00 185 ge 
pe ee re 500,000 378,706.00 5,786,281.00 f 9614 100 
Revised by Hambleton & Co., Bankers, Baltimore. 


Baltimore Trust Co... 

Colonial Trust Co.... 
Continental Trust Co........ 
Equitable Trust Co....... 
Fidelity Trust Co..... 
Maryland Trust Co. 

Mercantile Trust & Deposit Co 
Safe Deposit & Trust Co 
Security Storage & Trust Co 








TRUST COMPANIES 


32nd YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 


and will give the most careful attention and the benefit of our long experience to all matters 
entrusted to our care. 


FRED G. BOYCE, Jr., Vice-President A. H. S. POST, President 





Union Trust Company of Detroit Official 
Promotion 


A Comprehensive ‘‘ Bank Statement ’’ 


The Corn Exchange Bank of New York ob- 


Charles H. Adams, who for the past two serves a commendable policy of publishing bank 


years has served the bond department of the 
Union Trust Company of Detroit, in charge of 
its outside investment business, has been pro- 
moted to assistant treasurer. For more than 
nine years prior to coming to the Union Trust 
Company Mr. Adams was a State bank exam- 
iner, previous to which he held a responsible 
position in the State Banking Department at 


statements such as “any man or woman can 
understand.” The form of the statement, as 
shown in the accompanying reduced fac-simile, 
departs very materially from the usual type of 
bank or trust company reports. The form 
originated and used by the Corn Exchange 
Bank has two distinct advantages. One is that 
it really explains the bank’s financial position, 


Lansing, and afterwards became a clerk in the 
House of Representatives. He is a graduate 
of the Michigan Agricultural College and has a 
wide acquaintance throughout the State, 
which is regarded as a valuable asset in 
the prosecution of work in the new field 
of his endeavors. 


its liabilities and counterbalancing resources as 
well as the availability and character of the re- 
sources. 


A Bank Statement that any Man or Woman can understand 


THE CORN EXCHANGE BANK 


‘““ Thrift Will End the War’”’ NEW (YORK 
In North Carolina the Wachovia 
Bank and Trust Company of Winston- 
Salem, with its chain of branches in 
other cities, is conducting an intensive 
and successful thrift campaign. The 
principal text is the war and the les- 
sons of economy and saving which it 
teaches. The organization of the trust 
company is enlisted in swelling 
North Carolina’s quota of contributions Vv 
to the third Liberty Loan fund and in 
securing War Savings subscriptions. 
F. H. Fries, president of the Wachovia 
Bank and Trust Company, is director 
of the War Savings campaign for the 
State of North Carolina. 
It is interesting to 
Wachovia has an army of 30,500 de- 
positors. The bank is thé largest in 
point of resources in the State, the last 
statement showing over $17,000,000. In 
addition the trust department has assets 

of $7,683,000. 


Statement of April 1, 1918 
The Bank Owes to Depositors, Payable on Demand 
A conservative benker always base (his (ndeDiedness lo mind and be errange bie 
aanets 60 06 tO Men any request for pay ment 
For this Purpose We Have: 
Cash 


‘Gold, Bank Notes and Specie) and © 


Checks on Other Banks 


Payable in one Gay 


$133,608,8 42.59 


35,757,112.62 


eg! Gepcaiories returnable on demand 


7,589,840.77 


Loans to Individuals and Corporations 
Payable whes we ask for it secured by 
Bonds 

States Government 


or Cait 
Of Kallrosds and other corporations of fn 
salable 


13,570,564.53 


aterel of greater value than the loses 


also 


46,107 ,137.78 


). Loans 37,188,857.30 


Tayadte tn less than three morins on the average |e 
V1. Bonds and Mortgages and Real Estate 
VII. Our Sixteen Banking Houses 

on 


AD located in New York 
Total to Meet Indebtedness 
This Leaves a Surplus of 


Which becomes the property of the Rtorkbelders afer the dente (9 the dapasiters are 


paid. and lee tee fibd UPR Which we enlict new Geponite and retain !ose 
wbich have Deen with us for many peace 


1,050 161.79 
3,378,117.02 
$144,641,791.81 
$11,032,949.22 


vill 


The Corn Exchange Bank Supplies Banking Facilities to Greater New York by 
Branches in Every Borough 
note that the FORTY BRANCHES 
Main Office: pa 
William and Beaver Streets 


WILLIAM A NASH, Chairman WALTER E. FREW, Presiaent 


An EFFectivE BANK STATEMENT Form 





TRUST COMPANIES 


Under Supervision of Federal Government 


AMERICAN SECURITY 


& TRUST CO. 
WASHINGTON, D. C. 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 





Los Angeles — 


Trust Companies and Reserve Requirements 


A number of the important trust companies 
and State institutions of California 
pressed their desire to respond to the plea of 
President Wilson for greater concentration of 
banking resources through membership in the 
Federal Reserve System. 


have ex- 


They are prevented, 
however, from taking steps to secure member- 
ship because no provision exists in the Cali- 
fornia laws covering the reserve requirements 
that must be met. The Legislature does not 
meet until next January and a delegation of 
trust company officers therefore journeyed to 
Washington recently in order to place the situa- 
tion before the Federal They 
were that the Board appreciated_ the 
public spirit manifested by the trust companies 
in California and that it would be best to await 
formal action by the Legislature next January, 
and to secure the enabling legisla- 
tion. Among those who attended the confer- 
ences at Washington were J. F. Sartori, presi- 
dent of the Security Trust and Savings Bank 
of Los Angeles and John S. Drum, president 
of the Bank of San Francisco. 


Reserve Board. 


advised 


necessary 


Savings 
Savings Deposits of Los Angeles Trust 
Companies 

Considering the large proportion of savings 
deposits held by the trust companies of Los 
Angeles and the large number of their deposi- 
tors, it is noteworthy that the demands of war 
financing and of the War Savings campaign 
have thus far made no inroads upon their total 
deposits. The deposits of the Security Trust 
and Bank aggregated $53,017,914, 
showing but a slight change as compared with 
a year ago; the Los Angeles Trust and Savings 
report deposits of $27,908,000; Guaranty Trust 
and Savings $22,996,420: Citizens Trust and 
Savings $5,243,000, and the local branch of the 
Bank of Italy $9,616,000. 


Savings 


A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital - - - $2,000, 000.00 
Surplus and Undivided Profits - 475,153.99 
EDWARD J. STELLWAGEN, President 
GEORGE E. HAMILTON, 
Ist V. Pres’t, Att’y and Trust Officer 
GEORGE E. FLEMING, 
2nd V. Pres’t and Ass’t Trust Officer 
WALTER 8. HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
WILLIAM L. CRANE, Ass’t Secretary 


Mercantile Trust & Deposit Company of 
Baltimore 


The Mercantile Trust & Deposit Company of 
Baltimore believes in the wise policy of taking 
patrons fully into its confidence and in publish- 
ing financial statements so that “he who runs 
may read.” The March 3i1st statement gives 
explanatory notation of the principal items and 
includes market value of bond, stock and cor- 
porate note holdings as well as time of loan 
maturities. It shows total resources of $20,839,- 
314 with $3,065,719 cash on hand and in banks; 
corporate bonds and stocks listed at $3,323,108 
with market value of corporate 
notes and bonds of $1,601,908 which have mar- 
ket value of $1,630,000; demand loans, secured 
by high-grade marketable collateral $4,437,673; 
time loans, due within six months and amply 
secured $3,488,567; U. S. securities and loans 
secured by U. S. securities, $1,182,579; Balti- 
more City stock $2,380,280 and banking house 
$275,000. Deposits aggregate $16,033,140; capi- 
tal, surplus and undivided profits $4,806,173. 


as se . Re oe 
$3,422,265 5 


Success of ‘‘War Exhibit”’ 

Commenting on the recent exhibit of cus- 
tomers’ war products at the First National 
Bank of Philadelphia, the president, William A. 
Law, says in his latest circular letter on the 
financial and business outlook: 

“The recent exhibit of war products pro- 
duced by the customers of this bank attracted 
over 5,000 visitors to this office. The exhibit 

continued for a fortnight and provided 
interesting proof that Philadelphia has become 
an important center of war work. The exhibit 
was of genuine economic interest also in show- 
ing the widely differing industries which have 
been strengthened, and in some made 
over, by the vast volume of important business 
developed by the efforts of the National Gov- 
ernment to make up, as quickly as possible, for 
its continued disregard of necessary prepared- 
ness work.” 


was 


cases 
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REPORT OF THE CONDITION OF THE 
BANKERS TRUST COMPANY 


close of business on the 14th day of 





RESOURCES 


Stock and bond investments, viz.: 

PUERS WOCHTIEIES cc ccccccccccecs $54 YO,L6 2.0 

Private securities .. _ . 37,465,174.54 
Real estate owned: 

Office building ..... $4,386,634.07 

Less sinking fund ......... 318,087.49 

£068, 4+ Ss 

SECCMOR WARES 2.0 cscs cccaecece 3,956,500.00 
Loans and discounts secured by 

bond and mortgage, deed or 

other real estate collateral... 112,188.0 


discounts secured by 
other collateral 
Loans, discounts 


chased not 


Loans and 


and 
secured by 


bills pur- 
collateral. 


ES ER a ee a ee 7,195.36 
Due from approved reserve deposi- 

taries, trust companies, banks 

IN is dn ta ws Slate Wine ace ae hs 10,764,438.14 
Specie bite th ake sh +oehee GES 4 46,963.24 
Other rrency authorized b the 


laws of the 
items 


1,549,047.00 
Cash 6,563,569.60 
Due 

Bank of 
Customers’ 


from the Federal teserve 

New York, less offsets. 28,357,684.97 

liability on accept- 

ances (see liabilities, per 
$ 


contra) ‘tee 
Less anticipated 





24,456,546 
Other assets Wy ae en ee ie 1,510,664.4¢ 
Accounts receivable ......... er 878,678 


Customers’ liability 
discounts 
U. S. certific: 


ment to 


2,000,000 


repurchase 2,000,000 


Total $346,935,022.25 


LIABILITIES 


Capital sto« $1 ) 
Surplus: 
Surplus fund . . . $11,250,000.0 
Undivided profits (actual 
market values) ......... 2,682,115 


Deposits—Preferred ....... 
Deposits—Not preferred, is 
follows 
Deposits subject to 
Time deposits, 
and other 
payment of 
legally be 
thirty 
Demand 
posit 


check. .165,.652,498. 
certificates 
deposits, the 
which cannot 
required within 
days at eee se i 
certificates of de- 


Other certificates of deposit 720,426.41 
Cashiers’ checks outstand- 

ing, including similar 

checks of other officers... 6,269,695.85 
Certified checks ..........- 656,182.79 


Unpaid dividends ... 3,795 
Due trust companies, 


and bankers 


tt 
banks 
pitake 48,078,443.52 
Total deposits 
Rediscounts cee eases ere Te 
Acceptances of drafts payable 
at a future date or au- 
thorized by commercial let- 
ters of credit $25,188,923.28 
Less own 
chased 


(ek eeVesas Keune 290.995 888.93 


2? OOO OU 


a he oes 6S Ge eines oS 050,840.84 


ie 4) 


Other Mabilities .......... 
Loans discounted (secured by 

U. S. Government Bonds)....... 6,425,100.00 
U. S. certificates sold (per contra). 2,000,000.00 


SE eee re ee $346,935,022 25 
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REPORT OF THE CONDITION OF THE 


BROOKLYN TRUST COMPANY 


at the close of 
March, 1918: 


business on the 14th 


day of 
RESOURCES 
Stock and bond investments, viz.: 
Publi 
Private 
Real 


Mortgages owned 


securities .... ; $7,222,421.61 


securities . 13,801,266.68 


‘ 
estate owned 


1,101,076.08 


1,467,888.91 





Loans and discounts secured by 

bond and mortgage deed or 

other real estate itty”. \ Sawer 642,500.0 
Loans and discounts s¢ red by 

other collateral . Lies ueerenes 7,431,119.15 
Loans, discounts and lls pur- 

chased not secured by collateral 09S, 228.2 
Overdrafts .... sete *eeew es wen 728.37 
Due from approved reserve de- 

positaries, less amount of 

offsets $501,218 ) 
Spe le eecevescce 
Other currency} it rized b the 

laws of the United States << $72,295.( 
Cash items, viz 

Exchange ind ecks for 


day’s clearings 


next 


7 1} 
862 7.4 
Due ron t Fed Reserv«e 
Bank of New Yor ss offsets.. 3,448,323.89 
Other assets 386,757.06 


[IES 
Capital stock aa $1.500.000.f 
Surplus: 
Surplus fund , . $2,175,.360.75 
2.175.360.7 
Deposits—Preferred .. $6,621,5 {2 
Deposits—Not preferred is 
follows 
Deposits subject t heck 26,208,148.93 
Time deposits ertificates 
and other deposits, the 
payment of which cannot 
legally be required withir 
thirty days 1,847,252.94 


Demand 

posit tien 
Other certificates of 
Cashiers’ checks 


certificates of de- 


244,245.35 





ing, including similar 

checks of other fficers 47,718.12 
Certified checks 116,970.59 
Unpaid dividends .. 972.00 


Due trust companies 
and bankers : ; - 1,624,711.13 


Os eRe fe $36,965,952.48 


220 999 99 
369,322 


Total deposits 
Other liabilities 


Total $41,010,635.55 


4 
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CENTRAL TRUST COMPANY 


at the close of business on the 14th day of 
March, 1918: 


RESOURCES 


Stock and bond investments, viz.: 
Public securities .........0. . -$22,575,427.50 
Private securities 19,604,829.27 


BEE GOERTO OWTMOE 2.2 os cecccccens 1,152,861.85 
DEOEUEOEOS OCWNGE .ccccccccecotees 130,000.00 


Loans and discounts secured by 
bond and mortgage, deed, or 
other real estate collateral..... 


Loans and discounts secured by __ 
MENGE COLIATORRE: 6.6 bis cdi wesees 57,880,669.84 


92,000.00 


Loans, discounts, and bills pur- 


chased not secured by collateral 67,542,049.77 
Overarakts (GOGUTGE) cc cdcccsecre 356.20 
Due from approved reserve de- 
positaries, less amount of 
RN 6nd ndaks Ret wewewes es $7,807,145.95 
Due from trust companies, 
banks and bankers not in- 
cluded in preceding item.... 2,031,902.7 
9,839,048.66 


We SENN RG wes Mone awe 1,607,471.48 


Other currency authorized by the 


laws of the United States 172,600.00 


NN Ore eee te Eee 18,038,660.27 
Customers’ liability on acceptances 
(see liabilities, per contra)...... 2,703,000.00 


Se) SEE 6 noe yas vs. cs Oe Os 1,372,963.69 


RIE vas Shire es . . .$202,711,938.53 


Capital stock 

Surplus: 
co are $15,000,000.00 
Undivided profits 1,101,347.89 


nih $e bs ee hes Bowe $5,000,000.00 


16,101,347.89 
Deposits—Preferred $7,851,420.87 
Deposits Not 
follows: 
Deposits subject to check. .123,299,443.00 
Time deposits, certificates 
and other deposits, the 
payment of which cannot 
legaily be required within 


‘ 


preferred, as 


ee .- 8,261,111.35 
Demand certificates of de- 

EE. 654-6405 eek ak’ osee -29862,719.23 
Cashiers’ checks outstand- 


ing, including similar 
checks of other officers... 
Due trust companies, banks : 
eR OS Bee 10,391,957.94 


69.935.89 


Total deposits ........ ..+...-147,336,588.28 


Rediscounts 30,000,000.00 


Acceptances of drafts payable at 
a future date or authorized by . i 
commercial letters cf credit.... 2,703,000.00 

Other TOTS occ 6s Feiuicaeeaes 1,571,002.36 


RD sos hivaccewad corp edwkuas $202,711,938.53 


e 


COLUMBIA TRUST COMPANY 


at the close of business on the 14th day of 
March, 1918: 
RESOURCES 
Stock and bond investments, viz.: 
Public securities 


eee PP ee $9,809,974.99 
Private securities ......: .--. 17,871,648.36 
PEGE EOE CNM ie aca & as ou ela wk 5,378,391.79 
DRORCORIAE OWRGE «25 6 saw Koes swaeee 3,320,819.99 
Loans and discounts secured by 
bond and mortgage, deed or 
other real estate collateral...... 702,788.55 


Loans and discounts secured by 
GEMGE GOSIRLOPAE ccs i cecccdslcw dine 
Loans, discounts and bills pur- 
chased not secured by collateral 30,416,386.18 
Overdrafts 474.53 


29,822,588.25 


hye 


FPOTGIGN GXCRAUES. 2c cccccveccosces 3,510,793.38 
Due from approved reserve de- 

positaries, trust companies, 

banks and bankers ..0..iccscees 3,586,005.70 
ee ee aan ae ee re > Wecka tx meen 536,862.01 


Other currency authorized by the 


laws of the United States.... 544,155.00 


COR SO sk Seo Rawankessaeees $,023,726.86 
Due from the Federal Reserve 
Bank of New York, less offsets. 6,405,666.70 


Customers’ liability on acceptances 
(see liabilities, per contra) and 
commercial letters of credit.... 6,259,907.89 


<0 


202,860.46 


Other assets 


SOAR <3. sae rieus se sae venus $111,893,050.64 


CURES BIO cok. Head caw en $5,000,000.00 
Surplus: 
Bore SURE cocccesaecaees $5,000,000.00 
Undivided profits ........ . 1,502,467.50 





6,502,467.50 
$7,043,215.30 


ceesccceoe 21(,040,2 


preferred, as 


Deposits—Preferred 
Depnosits—Not 
follows: 
Deposits subject to check... 61,925,829.47 
certificates 
and other deposits, the pay- 


Time deposits, 


ment of which cannot le- 
gally be required within 


SGC NS 5 kis scans neer 7,644,454.73 
Demand certificates of de- 
MEE? 44 ie baweewes Jeaae es 3,216,108.61 


Trust deposits—not preferred 8,655,999.61 


Casniers 


checks outstand- 


ing, including similar 

hecks of other officers... 545,099.16 
COPtIRee. GRONME: sie ncewik@rn 399,271.41 
Due trust companies, banks 

ee 3,121,715.64 


WOCRR Gapemtee 2. ccs cc ctvicecs 92,551,693.93 
Rediscounts DP ae). aware mba ene 600,000.00 
Acceptances of drafts payable at 
a future date or authorized by 
commercial letters of credit.. 


Other liabilities 


6,459,907.89 
778,981.32 





$111,893,050.64 
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EMPIRE TRUST COMPANY 


COMMERCIAL TRUST COMPANY 


at the close of business on the 14th day of 
March, 1918: 


RESOURCES 


Stock and bond investments, viz.: 


ens “SEENON 4 i cc.c eee occ $1,044,188.07 

PUSUMCO BOOUTICIOD .cncccvsccccs 99,730.00 
ns SCRE OWE Os cos icvccevees 417,835.98 
Mortgages owned ..........-. eat 198,000.00 
Loans and discounts secured by 

| re ere tre 1,257,480.29 
Loans, discounts and bills pur- 


chased not secured by collateral 1,691,880.83 
38,300.86 


If els a aria aera be 'Sial oes wee 
Due from approved reserve deposi- 





taries, trust companies, banks 

re ac tae a wies ee wees 292,784 17 
SS er en re 203,129.71 
Other currency authorized by the 
_ laws of the United States...... 
Ln SOR ipesecesccaeew ser nocere 
PT TE coc car esheden st o¥asens 

DEE. ga b'eewe cies sas 0.0.5, 
LIABILITIES 

re vcs os cee shinee ewes $500,000.00 
Surplus: 

SE. aes $120,000.00 

Undivided profits .......... 17,598.82 

137,598.82 

Deposits—Preferred ......... $205,488.25 


Deposits—Not 
follows: 
Deposits subject to check... 
Time deposits, certificates 
and other deposits, the 
payment of which cannot 
legally be required within 


preferred, as 


4,.316,532.56 


os REA 101,058.79 
Demand certificates of de- 
= er 70,576.79 
Cashiers’ checks outstand- 
ing, including similar 
checks of other officers... 117,134.51 
Certified checks ............ 69,765.06 
Due trust companies, banks 
ow gain we bee 068 14,299.04 
Total deposits ............... 4,894,855.00 
a ee 73,166.57 
a i a a eae ae $5,605,620.39 


NEW YORK LIFE INSURANCE AND 
TRUST COMPANY 


at the close of business on the 14th day of 
March, 1918: 


RESOURCES 








Nn” ee ee $2,2 

Bonds and mortgages ............ 3 

EST EE ESS are 

ID Tiaras ost oa's @ 0 64.0 6 8 0% 9,606, 

Cash in company’s vaults ........ 2,011,387.00 

ON ee eee 1,170,156.29 

Accrued interest, rents, suspense 

NS EE er ee eee 654,007.24 

SE MO os cass ade eres ewe 17,931,150.44 

a ee $38,204,731.58 
LIABILITIES 

TN TRE TTE TT nee $1,000,000.00 

Surplus fund and undivided profits 4,262,308.75 

Epemeeets ith CEUSt 2. cccscwcccsvee 29,383,872.98 

Bare teeurence Tund ....ssescsece 360,996.42 

i  ) ose 60.614 9 6(0'us's 0:0 woe 2,247,474.59 

Interest due depositors, taxes, etc. 950,078.84 
ere ee ot Gee ait ig & 8 6-AR ee $38,204,731.58 





at the close of business on 


March, 1918: 


RESOURCES 





the 14th day of 


Stock and bond investments, viz.: 


Public securities 

Private securities 
Real estate owned 
Mortgages owned ha ee 
Loans and discounts secured 

bond and mortgage 





real estate collateral oo caw l 24.58 
Loans and discounts secured by 

eR ONL ob a toc wake caw 16,389,830.10 
Loans, discounts and bills. pur- 

chased not secured by ollateral $,972,956.86 
Cae SSE err eS eae ee 333.79 


Due from approved 
taries, less amount of offsets 

Due from trust ympanies 
banks and bankers not in- 
cluded in preceding item 


a, eee as ‘ 
Other currency authorized by 
laws of the United States 

Cash items 
Other assets .. . ‘ oe 
Customers’ liability for L-C 


Total 


Capital stock 
Surplus: 
Surplus fund 
Undivided profits 


Deposits—Preferred, as fol- 
lows: 
Due New York State Savings 
Banks Sieh ahah chick ara So 
Due New York State Savings 
and Loan Associations 
and Credit Unions ....... 
Other deposits dué as ex- 
executor, administrator, 
guardian, receiver, trustee, 
committee or depositary.. 
Deposits by the State of 
New York .. inher elo: oS te 
Deposits by the Superinten- 
dent of Banks of State of 
EN, as ana is Fw us ay wie 
Other deposits secured by a 
pledge of assets 


Federal teserve Bank 
ee a eee 
Postal Savings ........ 


Deposits—Not 
follows: 
Deposits subject to check... 
Time deposits, certificates 
and other deposits, the 
payment of which cannot 
legally be required within 


preferred, as 


thirty days ME vik <a ee kes 
Demand certificates of de- 
SS APPS ee ee eT ee ee 


Other certificates of deposit. 
Cashiers’ checks outstand- 
ing, including similar 
checks of other officers... 
Due trust companies, banks 


NE, cod oes 00s cee 
Total deposits ........... 
Other Habilities, viz.......... 
Commercial L-C Account .... 
il oats Ls ss sk w vgs ders 


Sere ss NS 


$5,022,772.30 
279 299 99 


a,0 1 a,V00.c6 


7,094,805 52 
) 


the 

6.00 
3.68 
2.14 


} 
) 
58.65 


.«+- $1,500,000.00 


$600,000.00 


704,521.92 


1,304,521.92 


$1,506,201.67 


14,045.69 


3,787,002.48 


1,131,608.76 


242,869.11 


1,500,000.00 
298,980.43 


26,568,574.09 


4,625,293.40 
60,162.46 
20,645.03 
163,004.37 


3,709,124.59 


..+- 43,627,512.08 
are 210,230.14 
.-+- 1,641,490.98 


..» -$48,283,755.12 





{ 
: 
j 








EQUITABLE TRUST COMPANY 


at the close of business on the 14th day of 
March, 1918: 
RESOURCES 

Stock and bond investments, viz.: 

Public securities .......0000++e$l19,781,779.97 

U. 8S. certificates of indebted- 

ness sold Federal Reserve Bank 

Rn) NE le ig) od Wg es wd. 8 60 23,400,000.00 

PUEUOte DOCUFITION: 06 66sec cence 22,530,453.95 
BOR] CBTRLE OWHEE 2.6 ccccccccccvcs 3,677,522.09 
DEOTUEGRSOE OWNOE 6occicciceevcecanes 2,478,081.09 
Case ee SERMON ED 6c :n o a.vie'e a0 sa 97,994,469.21 
RPE Sedo eo nae 6 ed we hae aia t 14,086.37 
Due from approved reserve deposi- 

taries, trust companies, banks 

ee 16,527,398.01 
ee A eae ee ee 852,636.37 
Other currency authorized by the 

laws of the United States...... 811,054.00 
NS 5 doa fa tala pep ee eee) 185,231.32 
Due from the Federal Reserve 


Bank of New York, less offsets. 24,994,934.59 


Customers’ liability on accept- 








ances (see liabilities, per 
GR. kvan taven ss Gkmaee ees $19,822,832.73 
OMe GUMEICIPAUOE ....ciccvevenrs 1,554,931.05 
18,267,901.68 
a ae ae er rece 44,640,185.12 
NN oF aarti uxeratd shina Aina aw a4 $276,155,733.77 
LIABILITIES 
Cee. MOOG Gs mn aees e ceens cane es $6,000,000.00 
Surplus: 
PO CM, oss cae sis caries $10,500,000.00 
Undivided profits .......... 2,481,125.34 
12,981,125.34 
Deposits—Preferred ........... $36,259,771.24 


Deposits—Not 
follows: 
Deposits 


preferred, 


subject to check. .102,461,863.98 
Time deposits, certificates 

and other deposits, the 

payment of which cannot 

legally be required within 


a A ee 15,054,357.24 
Demand certificates of de- 

DOR 5a Wala ne babe see ee 5 2,782,248.18 
Other certificates of deposit. 6,870,816.45 


Deposits withdrawable only 

on presentation of pass- 

EE. LAr eo ee ba e.e ae aw d.4.6 2,479.93 
Cashiers’ checks outstand- 

ing, including similar 

checks of other officers... 20,665.08 
Certimed CHOCES ....cs eve ces 8,447,091.04 
Unpaid dividends .......... 294.67 
Due trust companies, banks 

ee  , Gert ere 21,553,496.02 


Deposits foreign branches... 18,866,251.76 


TORRE GOREN oivc cc ccccccvese 212,319,335.59 

S. certificates of indebtedness 
sold to Federal Reserve Bank 
with agreement to repurchase... 23, 
Rediscounts 
Acceptances of drafts payable 


0,000.00 
5,163.96 





at a future date or author- 
ized by commercial letters ; “ 
" | arr. Ae $19,822,832.73 
Less our acceptances bought 
DR Su Rist urs a Oto ar 4 kh AE 2,090,077.93 
17,732,754.80 
COE -TARD ICO oa cwwssicencccecses 1,787,354.08 
C8 Se eer ee ee ee oe” $276,155,733.77 
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THE FARMERS’ LOAN AND TRUST 
COMPANY 


at the close of business on the 14th day of 
March, 1918: 
RESOURCES 

Stock and bond investments, viz.: 

Public securities... cscs oo e+ + $35,012,334.06 

PeIViGe SOCUTIIIOE csc. ook bo Sh een 19,759,544.46 
Real estate owned ........ccccccce 3,714,640.17 
MOrt@asee OWNOE <i ciciicccccccvswe 2,346,368.98 
Loans and discounts secured by 

bond and mortgage, deed or other 

real estate collateral ....... ire 81,800.00 
Loans and discounts secured by 

GENE COMRTOIEL 6 6cceccicucc ‘<a 28,341,968.10 
Loans, discounts and bills pur- 


chased not secured by collateral. 46,537,473.61 





OVOGROEEEES © dds cco sa ahah aces reg tdaeNel ‘ 1,364.43 
Overdratta. Secured ..cccciecececs 308,731.51 
Advances to trusts, secured ...... 109,493.30 
Due from approved reserve deposi- 

taries, trust companies, banks 

a ee ee Pe re ett ee 31,042,203.38 
ee idle easement 3,317,044.78 
Other currency authorized by the 

laws of the United States...... > 722,700.00 
CO) SEINE. Sakic wiodwals ear eek ak ewe 2,214,011.62 
Due from the Federal Reserve 

Denk Of New Wet cicccccvcvs - 17,960,280.09 
Liabilities of customers for ac- 

ceptances (see _ liabilities, per 

ES dS a wa ahie eee ewiee aainieae 7,897,934.81 
Ce NNR i.e a6 ular os ane rea 809,119.43 

RRM: aus Su de vaRinawokates man $199,627,012.73 
LIABILITIES 

CIN RCO oy sca er et oak Sees coe 5,000,000.00 
Surplus: 

Surplus fund includes 

$1,000,000 set aside as 

capital for foreign branch.$10,000,000.00 
Undivided profits .......... 706,042.78 

10,706,042.78 
Deposits—Preferred ......... $27,814,809.42 
Deposits—Not preferred, as 

follows: 

Deposits subject to check. ..123,071,447.66 
Time deposits, certificates 

and other deposits, the 

payment of which cannot 

legally be required within 

eee OO cae s cdew ee Gon 11,326,476.24 
Demand certificates of de- 

Ne a <: a tateears hicklageces 2,364,022.29 
Other certificates of deposit 302,150.00 
Cashiers’ checks outstand- 

ing, including similar 

checks of other officers... 40.53 
Certiied GROG. 05 cavcecieos 634,184.86 
Unpaid dividends .......... 79.25 
Due trust companies, banks 

ee ee eee 8,556,893.18 

WOOGE. GOOMND ccceccdcvcceses 174,070,103.43 

Domestic and foreign acceptances. 7,397,934.81 
> COG GP- TIRED hic co vs dkawee cadens 2,452,931.71 
2 BRE airy ck eae, Seng oe . . .$199,627,012.73 
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FIDELITY TRUST COMPANY 


at the close of business on the 14th day of 
March, 1918: 

RESOURCES 
Stock and bond investments, viz.: 


PUTS MOCUPILION 206s cccnccce $1,884,550.38 

Private securities .............. 2,108,612.15 
Federal Reserve Bank stock 509% 

Satie oie tk doh w' ons om oka mips 60,000.00 
PO cee aweee bee 581,500.00 


Loans and discounts secured by 
8 a cr 1,956,735.74 


Loans, discounts and bills pur- 
chased not secured by collateral. 4,912,148.22 


eT ree eee 121.42 
Due from’ approved reserve 

depositaries, less amount 

i eal wana hes 8 $1,735,603.04 


Due from trust companies, 
banks and bankers not in- 


cluded in preceding item.... 639,409.86 


Specie 
Other currency. authorized by the 


laws of the United States...... 192,574.00 
Cash items 


ey a eee 890,419.49 
Due from the Federal teserve 
Bank of New York, less offsets. 941,782.75 
Customers’ liability on acceptances 
(see liabilities, per contra)..... 127,714.50 
ee ee ee 61,541.87 
PE Path i usnend eink ake wee $16,254,066.91 


ee ee $1,000,000.00 
Surplus: 
Surplus fund $1,000,000.00 


Undivided profits .......... 267,017.70 
1,267,017.70 
Deposits—Preferred, as fol- 
lows: 
Due New York State Sav- 
ee $922,357.78 
Other deposits due as execu- 
tor, administrator, guar- 
dian, receiver, trustee, 
committee or depositary.. 50,477.95 
Other deposits secured by a 
pledge of assets ......... 1,200,571.27 


Deposits—Not preferred, as 
follows: 
Deposits subject to check.. 9,640,735.83 
Time deposits, certificates 
and other deposits, the 
payment of which cannot 
legally be required within 


DD < & Surcwse b>» ap - 399,419.16 
Demand certificates of de- 

I  atk-Gon-h ase te & be EM ee oe 23,057.16 
Other certificates of deposit. 602,769.25 
Cashiers’ checks outstand- 

ing, including similar 

checks of other officers.. 26,316.55 
Certified checks ....... ora 91,142.93 


Due trust companies, banks 
and bankers 


767,328.40 


Total deposits ..........0.... 13,724,176.28 


Acceptances of drafts payable at 
a future date or authorized by 


commercial letters of credit.... 27,714.50 
IE he a ay oie'g b0 da Wim wwe 35,158.43 
i a aera ee ee $16,254,066.91 


FRANKLIN TRUST COMPANY 


at the close of business on the 14th day of 
March, 1918: 


RESOURCES 

Stock and bond investments, viz.: 

Stock of Federal Reserve Bank. $60.000.00 

Pepe wecuritios 2... .ccccsceves 5,576,911.25 

Private mecurities ....cccccccces 3,418,699,48 
Sete aepata dats 548,000.00 
De OI © on oc as ce oeeveeaee 739,000.00 
Loans and discounts secured by 

bond and mortgage, deed, or 

other real estate collateral...... 100,910.85 


Loans and discounts secured by 
GEGT GHEMONE cs ecavecevecess 6,057,737.48 
Loans, discounts and bills pur- . 
chased not secured by collateral. 4,160,467.86 


Real estate owned 


RII Src kG ite bie. aa Qcekin eG SaaS 128.96 
Due from approved reserve deposi- 

taries, trust companies, banks 

SE ED  nedcesce }bsewayeees 1,099,121.43 
Ear aah bon nd os cb hae kee eee ee 91,491.28 
Other currency authorized by the 

laws of the United States...... 344,416.00 
PE ada cones wens Sete ae 971,130.25 


Due from the Federal Reserve 
Bank of New York, less offsets... 2,274,672 
Customers’ liabil 


© 
o 


accept- 





ances (see liab per con- 
ACCES cals chide ie Aaa e a ORR els 1,140,007.88 
Customers liabilit on accept- 
ances bought and sold......... 164,450.61 
a) eer Sr te ° 165,182.94 
Lo rey ee ys $26 ,912,329.23 
LIABILITIES 
RN CR, in bee aes hehe R hws OO $1,000,000.00 
Surplus - 
Se ee $1,000,000.00 
Undivided profits ............ 89,748.06 


1,089,748.06 
Deposits—Preferred .........- $4,971,994.02 
Deposits—Not preferred, as 
follows: 
Deposits subject to check... 13,150,262.88 
Time deposits, certificates 
and other deposits, the 
payment of which cannot 
legally be required within 


Se SD coccesconanses 1,228,829.25 
Demani certificates of deposit 567,685.79 
Other certificates of deposit 386,046.16 
Deposits withdrawable only 

on presentation of pass- 
ad rag at Na ve Beal 8,650.65 
Cashiers’ checks outstanding, 

including similar checks of 

Ne, PP eee ee 533,128.67 
Certified checks: ........c0- 387,317.15 
Unpaid dividends .......... 246.00 
Due trust companies, banks 

ee eee 711,334.36 

TOUR GOMES. 26 0 kes teccicces 21,945,494.93 

Bills payable, including indebted- 
ness for money borrowed, repre- 
sented by notes, certificates of 
deposit, or otherwise ........... 350,000.00 


EE sc owas donde 's One 4 Oe 6G kes 1,136,756.75 


Acceptances of drafts payable at a 
future date or authorized by 
commercial letters of credit .... 1,140,007.88 


Contingent liability account, accept- 


ances bought and sold.......... 164,450.61 
CGR UUENEIOE: cece ccscecnwseeede 85,871.00 
EET otro: 5 yb oibiaw aielb whee we wee $26,912.329.23 


Ramat 
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THE GUARANTY TRUST COMPANY 


at the 
March, 


close of business on the 
1918: 


14th day of 
RESOURCES 
Stock and bond investments, viz.: 
Public securities $ 09 
Private securities 50,441,552.12 
Real estate owned 5,000,000.00 
Mortgages 1,641,400.00 
Loans and discounts secured 
bond and mortgage, deed 
other real estate collateral 
Loans and discounts 
other collateral 


discounts 
chased not 


Overdrafts 


owned 


secured 


T » 
i,oans, 


and 
secured by 


bills pur- 
collateral 


Due from approved reserve deposi- 
taries, trust companies, banks 
and bankers 

Sper ie 

Other currency 
laws of the 


authorized 
United States 
Cash items 
Due from the Federal 
Bank of New York, less 
Customers’ liability on acceptances 
(see liabilities, per contra).... 
Accounts receivable 
accounts 


57,500,002.34 


4$9,977,903.12 
1,865,764.10 
18,574,041.07 
2,580,611.96 


Foreign 


Other assets 


.....$702,782,827.88 


LIABILITIES 
Capital 
Surplus: 
Surplus fund 
Undivided 


stock $25,000,000.00 
$5,000,000.00 
profits 21,270,652.21 


26,270,652.21 


..$11,064,193.98 
preferred, as 


Deposits—Preferred 
Deposits—Not 
follows: 
Deposits subject to 
Time deposits, 
and other 
payment of 
legally be 
thirty 
Demand i “ 
posit 8,127,638.78 
Other certificates of deposit. 1,138,523.44 
Cashiers’ checks outstanding, 
including similar 
of other officers 
Certified checks 
Unpaid dividends 
Due trust 
and 


check. . 
certificates 
deposits, the 
which cannot 
required within 
days 

certificates 


396,248,177.67 


14,124,892.77 


checks 
6,080,772.46 
1,769,917.13 
4,381.50 
companies, 

bankers 


banks 


543,443,889.28 


8,050,478.46 


Total deposits 
Foreign accounts 
Rediscounts 
Acceptances of drafts payable at a 
future date or authorized by com- Rr. 
mercial letters of credit $9,977,903.12 
U. S. certificates sold with agree- 
ment to repurchase ...... 25.000,000.00 
Accrued dividends 1,000,000.00 
Other liabilities - —_ 3,636,118.98 


10,403,785.83 


Total $702,782,827.88 


IRVING TRUST COMPANY 


at the close of business on the 14th day 
March, 1918: 


RESOURCES 
Stock and bond investments, viz.: 
Public securities $3,251,354.19 
Private securities 3,017,884.84 
Stock of Federal 
of New York 
Real estate owned 
Mortgages owned 
Loans and 
bond and 


Reserve Bank 
67,500.00 
633,295.81 
1,060,275.00 
discounts secured 
mortgage, deed, 
other real estate collateral 
Loans and discounts secured 
other collateral 
discounts, and bills pur- 
chased not secured by collateral. 
Overdrafts 
Due from approved reserve deposi- 
taries, trust companies, 
and bankers 
Specie 
Other currency 
laws of the 


Loans, 


banks 
3,794,845. 
361,910.66 
authorized by 
Inited States 2,474,403.00 


2,283,177.25 


Cash items 
Due from 
Bank 


the 
of New 
Customers’ 


Federal Reserve 
York, less offsets. 
liabilities on accept- 
ances (see liabilities, per contra) 
Other 


4,895,157.79 


wen éha de 
762,269.66 
assets 163,266.52 


. -$51,664,668.46 


Capital 
Surplus: 
Surplus 


stock $1,500,000.00 
fund $750,000.00 


Undivided pr 270,076.11 


1,020,076.11 
Deposits—Preferred $4,045,327.38 
Deposits—Not 
follows: 
Deposits subject to check... 
Time deposits, 
and other 
payment of 
legally be 
thirty 
Demand 
posit 
Other certificates of deposit. 
Deposits withdrawable 
on presentation of 
books 
Cashiers’ checks 
ing, including 
checks of other 
Certified checks 
Unpaid dividends 
Due trust 
and 


preferred, 


35,696, 
certificates, 
deposits, the 

which cannot 
required within 

days 


certificates 


only 


outstand- 
similar 
officers 


companies, 
bankers 


banks 


- 9 290 
5,349,333. 


Total deposits 47 ,322,449.07 


tediscounts, 
Uv. 8S. 


notes 
Government 
Acceptances of drafts 
a future date or 
commercial 
Other 


secured 
ae 805,210.15 
payable 
authorized 
letters of credit 


liabilities 


803,305.28 
213,627.85 


$51,664,668.46 





























































































































































































































































































































HAMILTON TRUST COMPANY 


at the close of business on the 14th day of 
March, 1918: 
RESOURCES 

Stock and bond investments, viz.: 

se PRRIGIE. Si wcc cece $1,546,500.00 

PERVOLS SOCUNALIO“ ....6200ccce0% 2,500,603.50 
i, re i Vic cane beuw 79,085.66 
og eee ee 621,500.00 
Loans and discounts secured by 

bond and mortgage, deed or 

other real estate collateral...... 108,800.00 
Loans and discounts secured by 

oe are 3,940,830.52 


Loans, discounts and 
chased not secured by 
Overdrafts 


bills pur- 
collateral. 


172,474.87 
1: 





Due from approved reserve deposi- 

taries, trust companies, banks 
PE i eev kw emee 6-H eae Ve 1,009,829.36 
iad sé oad aC 6 GN oe weed 0 > 369,263.48 

Other currency authorized by the 
laws of the United States....... 242,370.00 
I ee ee hand Oe ere 4b we oi 1,458.23 
te, cn Siw nine wae eae wa we 81,814.66 
LY 56:04 'e Awa'h howe ae been Se $10,675,531.64 

LIABILITIES 

Cnn (OE - is = ess odd 002.<0 500,000.00 


Surplus: 
Surplus fund 


$500,000.00 


Undivided profits 507,827.95 
~-4,007,827.95 
TREE GNGENE cc ccc ccccvcecss 9,100,492.64 
CED: vn wc ea 8n «en 85:8 67,211.05 
oO) a ae ree. $10,675,531.64 





HUDSON TRUST COMPANY 





RESOURCES 

Stock and bond investments, viz.: 

OR MOOUTSINOD, se ceccesesesse $1,270,756.25 

PeSVECO DOCUFIION 2.000 ccccsecs 1,218,778.75 
a WINE. oun scscecticssese 93,000.00 
Loans and discounts secured by 

bond and mortgage, deed, or 

other real estate collateral..... 141,682.50 
Loans and discounts secured by 

og. ee 1,278,094.56 
Loans, discounts, and bills pur- 

chased not secured by collateral 1,171,159.68 


Due from approved reserve deposi- 


taries, trust companies, banks 
Eee eee Te 1,730,780.39 
0 er ee ee Pe ee ee 262,040.47 
Other currency authorized by the 
laws of the United States...... 167,095.00 
PON 6 cnn ave seKeeneeceesnce 4,838.27 
Customers’ liability on acceptances 
(see liabilities, per contra)..... 44,858.13 
NN EE Se ee eee ee 51,577.00 
Eb eee ae pa eee ae eb e $7,434,661.00 
LIABILITIES 
Cnt SO 25 bbs ose ses ecns sees $500,000.00 
Surplus: 
OS re $500,000.00 
Undivided profits .......... 74,566.17 
574,566.17 
TWOGGE GOpOMOs ..wcccsccsccccs 5,892,032.14 
Bills payable, including indebted- 
ness for money borrowed, repre- 
sented by notes, certificates of 
deposit, or otherwise .......... 300,000.00 


Acceptances of drafts payable at 
a future date or authorized by 


commercial letters of credit..... 44,858.13 


Reserve for depreciation and un- 
OGPMOE GIBCOUNE .... nc cscccsccce 78,500.00 
Se EEEENOD 5c wee abbec se v'c0% 44,704.56 
A ee ee ee a . $7,434,661.00 


TRUST COMPANIES 





at the close of business on the 
March, 1918: 
RESOURCES 
Stock and bond investments, viz.: 
nee “MOCMUEEIOR 2. a ccveiwsccvce 
Private securities 
PeOGs OMERTO OWROE co iccciccccecess 
PEQUCMOMOS OWNER «oc ccccccvececes 
Loans and discount secured by 


bond and mortgage, deed or other 


real estate collateral .......... 
Loans and discounts secured by 
other collateral KAD bak wie oot ere 
Loans, discounts and bills pur- 
chased not secured by collateral 
COVOPETOEEE: 2c ceca eerie ree 
Due from approved reserve deposi- 
taries, trust ompanies, banks 


ror ore rer 
SE EEN a as ad's. w Oo eae Oa meee 
Other currency authorized by the 
laws of the United States...... 
Cash items ; : pe a Owe a 
Accrued interest not entered on 
books at close f business on 
CE eos. 4. . olpliath Gil Gilly ate 
CO re ey ee een 
LIABILITIES 
a er ee 


Surplus 


Surplus fund 


KINGS COUNTY TRUST COMPANY 






l4th 


of 


day 


$2,888,170.00 
7,739,689.06 
431,000.00 
1,135,950.0( 


9,973,378 
1,447,435.54 


2,493,300.64 


13,632.91 


1,725,692.00 


19,601.64 


171,885.01 





$28,316,397.34 


$500,000.00 


$2,000,000.00 


652,862.85 


Undivided profits .......... 
Deposits—Preferred is fol- 
lows 
Due New York State savings 
a a bya aidan wel ela ic e 
Due New York State savings 
and loan associations and 
Ss WD asc wk cw on eo 6 


Other deposits due as execu- 


tor, administrator, guar- 
dian, receiver; trustee, 
committee or depositary.. 
Deposits by the State of 
Ce | ns obials s baa ee es 1,¢ 
Deposits by the Superinten- 
dent of Banks of State of 
a esis a x @ poner 


Other deposits secured by a 
pledge of assets 


Deposits—Not preferred, as 


$4,961,785.6 


961,088. 


2,.652,862.85 


18,677.10 


497,041.64 


28,000.00 


99 7 
“,é 


» 


6.06 


29 
Do 


follows: ; 
Deposits subject to check.. 15,115,289.83 
Time deposits, certificates 

and other deposits, the 


of which cannot 
required within 


payment 
legally be 


Se Ge ~ vnc ake cman s 718,301.22 
Demand certificates of de- 
ere rr re 605,199.12 
Other certificates of deposit. 382,787.30 
Cashiers’ checks outstand- 
ing, including similar 
checks of other officers... 24,904.27 
Certified checks 25,374.55 
Unpaid dividends .......... 6.00 
Due trust companies, banks 
PTT rrr 607,189.68 
Total Gepenite ......ccccvcces 24,968,371.02 
ere ee 195,163.47 
CS Ee ee ere e $28,316,397.34 





COMPANY 


it the business 


Mar« 


close of 
1918: 


RESOURCES 


on the 


TRUST COMPANIES 
LAWYERS TITLE AND TRUST 


14th day 


ck and bond investments, viz.: 


Publi 
Private 


securities (book value 


securities (book 
estate owned 


owned 


Real 
Mortgages 


Loans 
bond 
other 


and discounts secured 
and mortgage, deed, 
real estate collateral 
and discounts 
collateral 


| 
iLoans 


other 


secured 


Loans, 


bills 
by 


and 
not secured 


discounts, 
chased, 
eral 

Overdrafts 

Due from approved reserve dep: 
taries, trust companies, 
ind bankers 

Specie 

Other 
laws 


currency 
of the 

items 
from 


authorized by 
United States... 
Cash 
Due the Federal 
Customers’ liability on 
ances (see liabilities, per cont 
Other assets 
War Savings 
Stamps 


Total 


Capital 
Surplus: 


stock 
Surplus fund 
Undivided profits 


Deposits—Preferred 


Deposits—Not preferred, 
follows: 
Deposits 
Time deposits 
and other 


subject to check.. 

certificates 

deposits, the 
payment of which cannot 
legally be required within 
thirty days 

Demand certificates 
posit : 

Other certificates of deposit. 

Deposits withdrawable only 
on presentation of pass- 
books 

Cashiers’ checks outstand- 
ing, including similar 
checks of other officers... 

Certified checks 

Unpaid dividends, 
April 1, 

Due trust. companies, 
and bankers 


banks 


Total deposits 
Rediscounts 
Acceptances of 

a future date 
commercial 


Other 


drafts payable 
or authorized 
letters of credit 


liabilities 


acce 


- 200.19 


value). 


.26 


00 


U0 


46 


pur- 
collater- 


534,618.28 
315. 


si- 


banks 


,138,416.66 
724,021.21 
the 


365,358.00 
9 RQ 
494,082.82 


Reserve 


Bank of New York, less offsets. 


686,514.96 
pt- 
ra) 450,000.00 


— 447,296. 


Stamps and Thrift 


9 9e7 98 
~,oD. 


$4,000,000.00 


$5,000,000.00 
169,197.59 


5,169,197.59 


$3,456,757.68 


13,513,637.41 


580,541.55 
362,569.83 
44,692.60 


64,499. 


370,118.76 
naieperies 


(4,404.40 


50,000.00 
224,842.69 
18,742,398.07 
75,000.00 
at 
by 
450,000.00 


721,953.87 


$29,158,549.53 


LINCOLN TRUST COMPANY 


at the of 


March, 


close 


1918: 


business on the 14th day 
RESOURCES 

Stock and 

Public 

Private 


Bonds 


bond investments, 
securities 2,020,465. 
1,305,220. 
100,000. 
74,350. 
74,500. 
754,880. 


securities 
borrowed 
Real estate owned 
Building, 204 Fifth 
Mortgages owned 
Seventy-second street 
improvement 
Loans and discounts 
bond and mortgage, 
other real estate collateral 
Loans and discounts secured 
other collateral 
Loans, discounts and bills pur- 
chased not secured by collateral. 
Overdrafts 
Due from approved reserve deposi- 
trust 
bankers 


19,000. 
secured 
deed 
20,758.26 
7,850,237. 
2,859,426. 


9,214. 


taries, 
and 
Specie 
Other currency 
laws of the 
Cash items 
Due from the 
3ank of New 
Other 


companies, banks 
939,065. 
181,244 
authorized by 
United States 152,300. 
753,510. 
Reserve 


offsets. 


Federal 
York, 


less 1,599,964. 


assets 93,218.6 


Total $18,807,357.14 


Capital stock 
Surplus: 
Surplus fund 


Undivided profits 


$1,000,000.00 


$500,000.00 
66,091.30 
566,091.3 
Deposits—Preferred 
Deposits—Not preferred, 
follows: 
Deposits check.. 
Time 
and 
payment 
legally 
thirty days 
Demand certificates 
posit 
Other certificates of deposit. 
Cashiers’ checks outstand- 
ing, including similar 
checks of other officers... 
Certified checks 
Unpaid dividends 
Due trust companies, 
and bankers 


subject to 
deposits, certificates 
other deposits, the 
of which cannot 
be required within 


13,050,115.71 


19 ,752.36 


34,494. 


91,840.47 

75,057.09 

sie al gh 268.00 

banks 

113,864.03 
16,273,356.07 


690,030.48 
277,879.29 


Total deposits 
Rediscounts 
Other liabilities 


$18,807,357.14 


Total 








400 


METROPOLITAN TRUST COMPANY 


at the close of 


business on the 14th day of 
March, 1918: 

RESOURCES 
Stock and bond investments, viz.: 


Public securities 
Private securities 
Real Estate owned 
Mortgages ee ; 
Loans and discounts secured by 
bond and mortgage, deed or other 


$11,623,007.05 
6,603,086.60 
1,471,464.41 


ced Sa ag ia ms 728,233.33 


fa «00 


real estate collateral » 921,498.14 
Loans and discounts secured by 
Oe” —Eee 7,449,424.62 


Loans, discounts and bills pur- 


chased not secured by collateral. 17,121,610.76 


oe Fak 780.30 
Due from approved reserve deposi- 

taries, trust companies, banks 

ee 1,595,696.07 
DE dewhwie seen ae sias eee ks om 391,385.79 
Other currency authorized b the 

laws of the United States...... 377,342.00 


items ny yee Se ; 2,247,262.50 
Due from the Federal Reserve 
Bank of New York, offsets. }, 


Customers’ liability on ac 


Cash 


less 103,623.09 


ceptances 


(see liabilities, per contra)... 450,000.01 

ES ree ee ree 331,386.23 

MD » Kwikie ae weblion oem $65,415,800.90 
LIABILITIES 

EEE OEE OE ... 2,000,000.00 


Surplus: 
Pe ~chudee hoes de « $4 


Undivided profits 


00,000.00 
Seceesease 168,885.48 


4,168,885.48 


$10,565,774.67 


Deposits—Preferred . 
Deposits—Not 
follows: 
Deposits subject to 
Time deposits, 
and other 
payment of 
legally be 


preferred, as 


check... 24,683,547.46 
certificates 
deposits, the 
which cannot 
required within 


ee OMENS as. San 1,470,065.01 
Demand certificates of de- Z s 

EY i WO me a ek. e wee 911,532.54 
Cashiers’ checks outstand- 

ing, including similar 


checks of 
Certified 


other officers 





checks 


Unpaid dividends ........ 873.00 
Due trust companies, banks 
and bankers ...... 11,707,603.48 


Total deposits 
Acceptances of drafts payable at 
a future date or authorized b) 
commercial letters of credit 
Other liabilities 
Bills payable to 
Bank secured 
obligations 


450,000.01 
ionee en's $53,632.19 
Federal Reserve 
by Government 


4,.700,000.00 


Rediscounts with Federal Reserve 
Bank of customers’ 
cured by Liberty bonds 

Rediscounts of Commercial 


notes se- 
2,178,662.67 


Paper. 1,700,309.10 


Total $65,415,800.90 


TRUST COMPANIES 





THE NEW YORK TRUST COMPANY 


at the close of business on the 14th day of 
March, 1918 
RESOURCES 
Stock and bond investments, viz.: 
Pumee wecmrition « ...kscscvcnve $6,547,410.48 
Private securities a 9,017,098.08 
Real estate owned .. : ; : 331,195.84 


Mortgages 


Loans and 4d 


bond and 

other real est 
Loans and dis 

other collatera 
Loans, discount 


chased not s¢ 

Overdrafts 

Due from appr 
taries, trust 
and 


Spec ie 


bankers 


Other currency 
laws of the 1 
Cash items 
Due from 
Bank of New 


Customers’ liabilit 


(see 


Other 


assets 


Total 


Capital stock 
Surplus: 


Surplus fund 


Undivided profit 


Deposits 
Deposits Not 
follows: 
Deposits subj« 
Time 
and other 
payment 
legally be I 
thirty days 
Demand ce 


posit 
Other certificat 
Cashiers’ cner 
ing, inclu 


checks 
Certified 
Due tr 

and 


Total deposits 


Bills 


ness 


payable, 
for mone 
sented by n 


deposit 


or Tf 

Rediscounts 

Acceptances of 
a future date 


commercial let 


Other liabilities 


Total 


owned 


s nd bills 


liabilities, 


Preferre 


deposits 


of ot 
checks 
ist com 


bankers 


nts secured by 
rage, deed, or 


2,768,350.00 


747,626.31 


eer re ere $7,422,588.77 
pur- 

red by collateral. 
ed reserve 


deposi- 


companies, banks 


1 States 





Reserve 


offsets.. 7,322,228.4 


Federal 
} less 
acceptances 


per contra) 619,900.00 


1 . 
coeeeceece mo i,oL4.¢ 


$94,353,282.23 


$3,000,000 Ho 


532,978.88 


1 59° " 


10,532,978.88 


$13,022,651,.12 


preferred, is 


to check.. 41,284,207.29 
certificates 
the 
h cannot 
ired 


deposits, 





Ww i 
within 





es of deposit. 
ks outstand- 
similar 
er officers... 1,328,627.90 
4$31,400,08 
panies, banks 


4,362,776.73 
70,326,537.86 


indebte d- 
orrowed, repre- 


luding 


tes, certificates of 


5,500,000.00 


Se 3,831,758.36 
or authorized by 
rs of credit.... 319,909.00 
842,107.13 


Teer $94,353,282.23 





TRUST COMPANIES 


THE PEOPLES TRUST COMPANY 


MERCANTILE TRUST AND DEPOSIT 
COMPANY 


at the close of business on the 14th day of 
March, 1918: 
RESOURCES 

Stock and bond investments, viz.: 

PUG BOCULEION cc. cock cca veces $1,448,259.62 

PEUVAGO: GOOUPIIIOS. os cs cic w sovceee 319,906.77 
Loans and discounts secured by 

GE, COONS 9 Sis ooo ewes ed eee 2,879,500.52 
Loans, discounts, and bills pur- 


chased not secured by collateral $,483,946.12 


Due from approved reserve deposi- 


taries, less amount of offsets... 254,774.99 
PONE dint aces e cee cavweteve one ee 22,527.21 
Other currency authorized by the 

laws of the United States...... 35,000.00 
Due from the Federal Reserve 

Bank of New York, less offsets. 700,325.18 
Customers’ liability on acceptances 

(see liabilities, per contra)..... 111,479.00 
Cpemeee GONE scw's Cees enucc uns 14,370.08 

DRO Ss None ce wee ewe we Rem nese $10,270,080.49 
LIABILITIES 
CoE MICRON. i: Geiaca’oienars ew Wea BO $1,000,000.00 
Surplus: 
Surplus fund ........... - $500,000.00 
Undivided profits .......... 70,359.03 
570,359.03 


De p sits Preferred 
Not 
follows: 


Deposits 


$890,000.00 


Deposits 


preferred, is 


subject to 


certificates 


check.. 6,119,266,59 


Time deposits, 


and other deposits, the 

payment of which cannot 

legally be required within 

Ree HR: Gai vide accouss 63,240.00 
Demand certificates of de- 

ee OS eke alchasnaxs 57,900.29 
Certified checks ....isscises 129,425.67 
Due trust companies, banks 

ee, a ee ee 838,322.99 


Total deposits 8,098,155.54 


Bills payable, including indebted- 
ness for money borrowed, repre- 
sented by notes, certificates of 


deposit or otherwise 
Acceptances of drafts payable at 
a future date or authorized by 
commercial letters of credit.... 
Other liabilities 


400,000.00 


111,470.90 


90,095.92 


eee ee eee eee $10,270,080.49 


at the close of business on the 
March, 1918: 
RESOURCES 
Stock and bond investments, viz.: 
Public 
Private 
Real 


DURES: Cee keke ah weds 
securities 
estate owned 
owned , 
Loans and discounts secured by 

bond and mortgage, deed or other 

real estate collateral .... 


and discounts 
collateral 
Loans, discounts 
chased not 


Overdrafts 


BEGTCROROR OWMOE. 6a: Skies wae vewne 


Loans 
other 


secured 
bills pur- 
collateral 


and 

secured by 

Due from approved reserve deposi- 
taries, less amount of offsets.... 


Specie 


Other currency authorized by the 
laws of the United States....... 
ee ee es . e 
Due from the Federal Reserve 
Bank of New York, less offsets. 
Oe eee re et 
OS sass ca cerd teen opundes 
LIABILITIES 
Capital stock 


Surplus: 


Surplus fund 


401 


14th day 


$3,547,749. 
6,880,580. 
629,011 
1,712,932 


Hyde 


84 
02 
95 


.50 


422,615.2 
6,526,968.§ 


4,478,379.21 
3,046.27 


805,626.6 


330,405.66 


393,075.00 


509,712.60 


9 997 
Z,001 


,965.71 


3.98 


$28,804,653.64 





$1,000,000.00 


$1,000,000.00 


284,745.90 


1,284,7 £5.90 


Undivided profits .......... 2 
Deposits Preferred is fol- 
I ; : 
lows: 
Due New York State savings 
DEM carecicexactwawew eee 
Due New York State savings 
and loan associations and 
credit unions 


Other deposits due as execu- 
tor, administrator, 
dian, receiver, 


guar- 


trustee, 


committee or depositary.. 
Deposits by the State of 
POE EOE 8 Soc cens rede ean 
Deposits by the Superinten- 
dent of Banks of State of 
AO. POCM ca wnsdvuraaenes 
Other deposits secured by 
a pledge of assets........ 2, 
Deposits—Not preferred, as 


follows: 
Deposits subject to 


Time 


check... 


deposits, certificates 


>3.006.31 
-29 199 p9 
8,162.05 


701,155.01 
284,000 Ooo 
3,050.61 


194,275.02 


18,675,845.85 


and other deposits, the 

payment of which cannot 

legally be required within _ 

SE TD eid ols oe ee ye 362,376.00 
Demand certificates of de- 


posit 
Other certificates of deposit. 
Cashiers’ checks 


outstand- 


ing, including similar 
checks of other officers... 
CortiGee: CROCKE¢ iie sa S600 08s 
Unpaid dividends Oe 
Due trust companies, banks 
ee ae ee 
Total deposits .............+-. 
DS is nin cM Sd ae Ree 
CORTE. TIBMETILIOR: «.. 0s 5 oc ccd tc ceess 
PIN ip sd Cin ce ba ah wale Se ae 


306,659.1 


162,030.5 


-1 bo 


21,910.90 
72,702.84 


109.00 
121,361.14 


26,196,604.99 
50,000.00 
273,302.75 





$28,804,653.64 











402 TRUST COMPANIES 


MANUFACTURERS TRUST COMPANY 


at the close of business on the 14th day of 
March, 1918 
RESOURCES 

Stock and bond investments, viz.: 

Public securities 

Private secur:ties 
teal estate owned 
Mortgages owned .......... aks 
Loans and discounts secured by 

bond and mortgage, deed or 





other real estate collateral... ; 37,300.00 
Loans and discounts secured by 
We MMPON ovs canes dewassse 3,876,779.52 


Loans, discounts and bills pur- 

chased not secured by collateral 5,407,095.27 
Overdrafts 6 
Due from approved reserve deposi- 


taries, less amount of offsets... 743,269.33 
Soon bh hance ik aaa eee wtih 4 e.2 0.0 234,484.08 
Other currency authorized by the 

laws of the United States...... 313,667.00 
hao gp alec ats ha 646 6.028 x 50,746.69 


Due from the _ Federal teserve 
Bank of New York, less offsets. 
Other assets 


1,546,480.87 
117,500.00 


| Re ER A ea ee eee! $17,829,125.56 
LIABILITIES 
a i $1,000,000.00 
Surplus: 
Surplus fund $300,000.00 


140,379.29 
140,379.29 
PD ED cect cdensvaee 15,131,369.58 

Rediscounts with Federal 


Undivided profits . BAG eee ce 


ees ee OWT BOE 6 accccneee 1,126,295.03 
Other liabilities ....... 131,081.66 
aS fd hea ah ark oat eo doe $17,829,125.56 





CORPORATION TRUST COMPANY 


at the close of business on the 14th day of 
March, 1918 


RESOURCES 


Stock and bond investments, viz.: 
Public securities ........5. ooo ee 0 §002,984.63 
Due from approved reserve de- 
positaries, less amount of off- 
ee «s4as SS ak bh Sar is Oe vas aso ne, wd $4,233.02 
Due from trust companies, banks 
and bankers not included in pre- 
ceding item ne en 


104,527.51 
Other currency authorized by the 
laws of the United States......... 1,300.00 
Cash items, viz.: 
Other cash items .... Sheaehee'e ; 899.00 
Other assets, viz. 
Furniture and fixtures ; 
Accrued interest entered on 
books at close of business on 
above date = a 
Accounts receivable .. ~- 9,704.83 


1" 9re 7 


$624,366.84 


Total 


LIABILITIES 


Capital stock $500,000.00 
Surplus: 
ee eee $10,000.00 
Beene NTOEtS .......-0%% 114,366.84 
* 124,366.84 
RE NN Wile ii dni eh ocd Ow . $624,366.84 


THE SCANDINAVIAN TRUST CO. 


at the close business on the 14th day of 
March, 1918: 
RESOURCES 
Stock and bond investments, viz.: 
Pemese SGCUTities ..ccccveceresr $2,454,462.84 
Pesveee SOCUTICION. 2.isciscicrss 570,604.15 
Loans and discounts secured by 
Or WN og 6 o's cc kh eecesara 
Loans, discounts and bills pur- 
chased not secured by collateral 9,205,651.87 
Overdrafts i 


5,579,344.71 


Due from approved reserve de- 

positaries, less amount of 

CE Te a iia 6s chs. bt ner i $1,202,286.7 
Due from trust ompanies, 

banks and bankers not in- 

cluded in preceding item.... 101,470.99 

1,303,757 

eee ee ee ee CT ee $5,726.34 





Other currency authorized by the 
laws of the United States...... 72,205.0 
Cash items, viz.: 
War stamps reese eet 
OTmer cash ICM. ...s.02 00% 1,506.01 


$2,795.61 


Due from the Federal Reserve 

Bank of New York, less offsets. 2,144,222.49 
Customers’ liability on acceptances 

(see liabilities, per contra)..... 301,510.32 
U. S. certificates of indebtedness 

sold Federal Reserve Bank with 


agreement to repurchase 1,000,000.00 
Other assets, viz.: 
Accrued interest entered on 
books at close of business on 
Ee kes ee sc ehawen's ‘ 10,474.70 
Securities purchased, customers 
| ee ; jierce es : - 195,256.00 
Tl’. S. bonds, customers’ account... $350.00 
Total ahr Geer $22,918,875.28 
LIABILITIES 
Si ET TIO ee $1,000,000.00 
Surplus 
Surplus fund 5 eee $1,500,000.00 


Undivided profits 33,555 85 
1,633,555.85 
Deposits Preferred, as fol- 
lows 
Other deposits due as execu- 
tor, administrator, guar- 
dian, receiver, trustee, 
committee or depositary.. 
Other deposits secured by a 
pledge of assets ... : 905,000.00 
Deposits—Not preferred, as 
follows 
Deposits subject to check... 10,258,512.74 
Time deposits, certificates 
and other deposits, the 
payment of which cannot 
legally be required within 


$271,785 98 


Oe a OS aa ee ‘ 476,974.81 
Demand certificates of de- 

EE awe wes ; erate naa 686,268.95 
Deposits withdrawable only 

on presentation of pass- 

books " - 89. 488.88 


Cashiers’ outstand- 


ing, including 





similar 
checks of other officers { 
Certified checks .......+.:. : 2 2 
Due trust ymmpanies, banks 
NE \3 n'y 4 ws & BN y 


5,848,033.02 


Total deposits 
Acceptances of drafts payable at a 
future date or authorized by 
commercial letters of credit.... 301,510 32 
Other liabilities , . cid ckewes 189,502.17 
Tl. S. certificates of indebtedness 
sold Federal Reserve Bank with 
agreement to repurchas 


Total 


1,900,000.00 


$22,918,875 28 





% 
\4 





TRUST COMPANIES 


TITLE GUARANTEE & TRUST 
COMPANY 


at the close of business on the 14th 


March, 1918: 


day of 


RESOURCES 
Steck and bond investments, viz.: 
Public securities (market value) 
Private securities (market value) 


$548,000.00 


7,936,535.81 


BOGk GERAIS OWREE osc cdicecascces 2,479,700.00 
PEOTROe GHC. 4 s.cd00 ci ceveceee 9,628,453.16 
Loans and discounts secured by 

bond and mortgage, deed or 

other real estate collateral...... 1,047,571.83 
Loans and discounts secured by 

ORO COROT oS coho web wwe ce 17,654,454.61 


Loans, discounts, and bills pur- 


chased not secured by collateral 3,196,174.88 


| eee a 2,036.42 
Due from approved reserve deposi- 

ER Se ey a eee oe 2,033,259.20 
NE Ae Oe Oe ee Oe re 2,184,222.7 
Other currency authorized by the 

laws of the United States.... 558,031.00 
RD RE. SoS cwaGaKeneelene sada 1,019,804.39 
Se RE ois a cicwee ok a eee 958,836.54 

PE. wie: staal boa aes ah $48,847,080.71 
LIABILITIES 
ents “ak we co mueeeen $5,000,000.00 
Surplus: 
eres TOG 5% hes dss $11,000,000.00 
Undivided profits .......... 751,795.73 


11,751,795.73 


Deposits—Preferred 5,245,432.7 


Deposits—Not preferred as fol- 
lows: 

Deposits not subject to check 

Deposits subject to check... 

Time certificates 

deposits, the 

which 


1,260,881.48 
20,539,729.61 
deposits, 
other 
payment of 


and 


cannot 


legally be required within 

CRE ROR. 5 Gore's vas a 740,358.68 
Demand certificates of de- 

ee oe ee ee 208,851.55 


Other certificates of deposit. 
Cashiers’ 


86,375.64 
checks 
ing, including 
checks of other 
Certified 
Unpaid dividends .......... 
Due trust companies, banks 
and bankers 


outstand- 
similar 
officers... 152,803.15 
317,480.78 
1,885.00 


checks 


3,155,617.37 





Total deposits ...... 31,709,860.90 
EOP TATUNG nos cc eisics cece 385,918.98 
ee ee ee ere ee $48,847,080.71 
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UNION TRUST COMPANY 


close of 
1918: 


at the 
March, 


business on the 14th day of 
RESOU RCES 
Stock and bond investments, viz.: 
Public 


SCTE AE fain: 5 se Wei $14,360,352.53 

PCLVERS “BOOUPITION i civ ace teus 9,515,110.76 

Meal estate Owned. .osici cstvicens 2,448,886.08 

MOPTtMAROS OWRGE  occsieaccdindcect 1,192,300.00 
Loans and discounts secured by 
bond and mortgage, deed or 

other real estate collateral..... 135,500.00 
Loans and discounts secured by 

GETIOP - CUTIBAGUGE ic vncic hae ceeew 32,495,532.75 
Loans, discounts and bills pur- 


chased not secured by collateral 4,954,422.73 
COVOPEST anand hoe mbwcetan enn 36,531.23 
Due from approved reserve de- 

positaries, less amount of 

SUIS 50s erat aroras bata olank wy slain $4,698,597.20 
Due from trust companies, 


banks and bankers not in- 


cluded in preceding item.... 


BOGGS: 60 ascasae ss Ieuan etal Sake da ae ate ata 1,133,595.40 
Other currency authorized by the 

laws of the United States...... 354,752.00 
Cash items ieee tamok dine ek are 14,650.90 
Due from the Federal teserve 

Bank of New York, less offsets. 7,297,437.55 
eer GOREN «6k io.2 8 ulna enigeceaen 551,281.23 

NN 3 es onc sole eee ee .. .$79,735,123.94 
LIABILITIES 

nes EMO a-vieay 605s e nde webs $3,000,000.00 
Surplus: 

Ee BD Si kG sS os ta ebs $4,500,000.00 

Undivided profits .......... 883,811.03 








Deposits—Preferred 
Deposits—Not 
follows: 
Deposits subject to check... 54,754,192.81 
Time 
and other 
payment of 


preferred, as 


deposits, certificates 
deposits, the 
which cannot 


legally be required within 


Serer OO sh eines wee cee 1,210,414.09 
Demand certificates of de- 

SIE ipidt a. u\s. a ie o's he eee, 310,492.01 
Other certificates of deposit 1,359,899.50 


Cashiers’ checks outstand- 


ing, including similar 
checks of other officers... 76,613.04 
Due trust companies, banks 
SG PRNEO. .ebk ec ieaowes 1,699,462.77 
otal Geposits .... 2. ce ciecias 70,628,830.37 
Other liabilities ........ douvm caudate 722,482.54 
NN oc deals oCeeameeeenen $79,735,123.94 
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UNITED STATES MORTGAGE & 
TRUST COMPANY 


at the on the 14th 


Mar 


close 
1918: 


of business day 
RESOURCES 
and bond investments, 


Public sex 


stock 


viz.: 
urities 

Private securities 
Real estate owned 
Mortgages owned 


Loans 
bond 
otner 


and discounts secured 
and mortgage, deed, 


real estate collateral... None 


Loans and discounts 
other collateral 


secured 
25,941,818 
Loans, discounts, 
chased not 


Overdrafts 


and bills pur- 
secured by collateral 15,163,533 


731. 
Due from approved 
positaries, trust 
banks and bankers 


reserve de- 
companies, 
3,108,956.; 


Specie $19,705.55 


Other currency authorized 


laws of the United States.. 357,138.5 


Cash items 2,237,839 


Due from the Federal 
3ank of New York, 


Reserve 

less offsets. 6,742,941. 

Customers’ 
ances 
tra) 


liability on  accept- 
(see liabilities, per con- 


1,600,985.2 


Other 564,573.53 


$78,922,308.55 


LIABILITIES 


Capit stock .. eo y $ 


2,000,000.00 
Surplus: 
Surplus fund 


Undivided profits 


000,000.00 
605,046.68 
4,.605,0 
Deposits—Preferred 5,634,108.96 
Deposits—Not 
follows: 
subject to check... 
Time deposits, certificates 
and other deposits, the 
payment of which cannot 
legally be required within 
thirty days 
Demand certificates of de- 
posit ,807,880.98 
Other certificates of deposit 682,932.08 
Cashiers’ checks outstand- 
ing including similar 
checks of other officers... 
Certified checks 
Unpaid dividends 
Due trust companies, 
and bankers 


pr eferred, 


Deposits 3,091.68 


,295.67 


,524,639.35 
621,185.24 
80.00 
banks 
8,618,881.77 


62,241,045.73 
payable at 


Total deposits 


Acceptances of drafts 
a future date or authorized by 
commercial letters of credit.... 


Other liabilities 


1,600,985.21 
8,475,230.93 


{0,0 


$78,922,308.55 


TRUST COMPANIES 


UNITED STATES TRUST COMPANY 
OF NEW YORK 


close of business 


1918 


at the 
March, 


on the 14th day of 


RESOURCES 
Stock and bond i 
Public securitis 
Private securiti« 
teal estate owne 
Mortgages 
Loans 
bond 
other 
Loans and discounts 
other collater 


Loans, 


stments, 


owne 
and dis 
and 


secured by 
deed, 
ollateral 


mortgage, 
real estate 
secured 
discounts, and bills pur- 
collateral, 
rediscounts 
Federal Reserve Bank in 
York 

from approved 
positaries, 


chased not secured by 
including $650,000 

with 
New 


Due 


14,055,816.22 
reserve 
less amount of off- 
sets 
Specie (gold cer 
Due from th: 
sank of Ne 


Other 


3,738,875.94 
100,000.00 

teserve 
offsets. 4,900,000.00 
479,950.47 


$72,458,459.13 


assets 


Total 


Capital stock $2,000,000.00 
Surplus: 
Surplus fur 


Undivided p 


$12,000,000.00 
2,401,800 34 
14,401,890.34 
Deposits—Preferred 
lows: 
Due New York 
banks 
Other deposits dus 
tor, administrator, 
dian, receiver 
committee, depositary.. 
Other deposits secured by a 
pledge of assets 3,928,000.00 
Deposits—Not preferre 
follows: 
Deposits subject to 
Time deposits, ertificates, 
and other deposits, the 
payment of which cannot 
legally be required within 
thirty days ‘ 
Other certificates of 
Due trust 
and bankers 


$3,200,216.03 
guar- 


trustee, 


8,251,144.97 


24,932,038.86 


2,950.48 
2,328.83 


4,81 
5,91 


deposit. 
companies, banks 
3,539,346.10 


54,576,110.37 


Reserve 


Total deposits 
Rediscounts with 

Bank of New Y« 
Other liabilities 


Federal 
§50,000.00 
830,648.52 


Total $72,458,459.13 








